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MYA Prices Increase Causing Lower Estimated ACRE Payments®

The KSU estimated wheat Marketing Year Average (MYA) price of $5.16 on August 14,
declined to $5.05, but is higher than last month’s estimate of $4.92. The current price
estimates puts Kansas wheat right at the trigger point for ACRE payments on Kansas
wheat. The ACRE payment estimates are also based on weights and estimated FSA
failed acres in addition to the price estimate. With so many estimates and resulting
sources of errors, the current best estimate is Kansas wheat ACRE payments are likely
zero or a very “small” ACRE payment. However, there is plenty of time for the market
to change before June 1. A lower MY A wheat price will have no effect on Oklahoma
and Texas wheat because it is expected the ACRE payment will hit the maximum limit,
25% of the guarantee, and a higher price will not decrease the payment.

The KSU estimated corn price of $3.24 on August 14, increased to $3.55. Grain sorghum
price estimate has increased from $2.91 to $3.14 and soybeans declined from $9.67 to
$9.39. A higher price will decrease the ACRE payment if ACRE is in the money. Some
states have expected yields high enough that will reduce or eliminate any ACRE
payment.

The USDA price estimates will be released on November 10.
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For a given yield level, the lower the MY A price the higher the ACRE payment.

The KSU and current NASS MY A price estimates have been updated on
AgManager.info. The links are:

HTML: www.agmanager.info/crops/insurance/risk_mgt/rm_htmI09/AB_MYAprice 11022009.asp
PDF: www.agmanager.info/crops/insurance/risk_mgt/rm_pdf09/AB_MY ApriceCalc 11012009.pdf




