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Key Grain Market Decisions & Issues

for Kansas Farmers & Agribusinesses

1) Marketing remaining 2016 Wheat & Other Crops
2) Marketing 2016 Fall Crops: Harvest vs Post-harvest sales
3) Storing & Handling of 2016 Crops into 2017

4) Crop production plans for 2017 - Prices & profitability?
Planted Acres? Crop inputs? Storage availability in 2017-187?




Topics to be discussed.....
1) Overall Grain Market Situation — in Kansas, U.S., & erd

2) Currency Exchange Rate impacts on U.S. grain exports
& World grain prices

3) Market Outlook for Corn, Sorghum, Wheat & Soybeans

4) “Market Risks & Opportunities” — What is expected to
happen in 2016-2017 & what could change (& when)
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Canada & Mexico Exchange Rates - wvonty

= Canada / U.S. Foreign Exchange Rate (right)

=== Mexico / U.S. Foreign Exchange Rate (left)
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Corn & Sorghum Markets

KANSAS STATE

UNIVERSITY o =

CME Corn Futures

Weekly Chart: August 2014 - Sept. 30, 2016 +10/4/2016 close
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CME Corn Futures

Monthly Chart: August 2007 — Sept. 2016 + 10/4/2016 close
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GARDEN CITY, KS: Corn Basis - GARDEN CITY COOP
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SALINA, KS: Corn Basis - CARGILL
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GARDEN CITY, KS: Grain Sorghum Basis - GARDEN CITY COOP
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Grain Sorghum Basis, 09-28-2016

Basis = Cash Price - Nearby Futures Price
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Corn Cash & Futures Prices — Garden City

Garden City, Kansas Local Elevators — October 4, 2016
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Corn Cash & Futures Prices - Salina

Salina, Kansas Local Elevators — October 4, 2016
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Kansas Corn Seasonal Cash $ Index

Monthly Prices: 1999/2000 — 2014/15 + ForecastM¥Y 2016/17
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Sorghum Cash & Futures Prices — Garden City

Garden City, Kansas Local Elevators — October 4, 2016

%6 $0.033%5 /mo m
3 $0.03%2 /mo :
$0.0332 /mo L 9U.Us== /MO |
S % —emme ——
3 %4 $3.48 $3.58 $3.65 $3.72 $3.79 $3.87
a

$3 $2.53 I

|
$2 $2.38 $1.90 $1.90
$1 I I
$0

‘/U/
Y 20,, —

mFutures Low Cash/FC$ mHigh Cash/FC$ —Mktg Loan

Sorghum Cash & Futures Prices — Salina

Salina, Kansas Local Elevators — October 4, 2016
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U.S. Corn Yields: 1973-2016

USDA 2016 USDA Forecast =174.4
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o
| September 1, 2016 Corn Yield

Bushels and Change From Previous Month
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U.S. Corn Price$ vs U.S. % Stocks-to-Use

MY 1973/74 through “New Crop” MY 2016/17
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World Corn Supply, Use & Sto€cks
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U.S. Sorghum Yields: 1990-2016

USDA 2016 USDA Forecast = 75.7
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U.S. Sorghum Use & Ending Sto€ks

MY 2004/05 to “New Crop” MY 2016/17
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U.S. Feedgrain Market Prospects:

Low Prices “helping” Use, but Large Supplies are “limiting”

- Record large World & U.S. feedgrain supplies

- Low Corn $’s have supported U.S. domestic use
o Livestock Feed?016/17 =5 650 bln bu (9 year high - vs 5.858 bb in 2007/08)

o Corn Ethanol2016/17 =5 275 bln bu (record high - vs 5.200 bb last 2 yrs)
o Other FS|2016/17 =1.370 bln bu (4 year high - vs 1.424 bb in 2011/12)
o Exports2016/17 =2.175 bln bu (9 year high - vs 2.437 bb in 2007/08)

o Sorghum exports declining from China “run”

Eaovoas Srare
SEITVEARSITTY

Monthly Crop Calendar for Corn

USDA Prod Est. Silk
16/17|Change

EU 61.15| (0.95)

us 383.38| (1.54)

Mexico Summer 24.50 0.00

Ukraine 26.00| 0.00

Russia 14.00 0.00

China 216.00| (2.00)

Indonesia Dry Region 9.60| 0.00

Philippines Main 8.00 0.00
Canada 12.35| 0.35
India 24.50 0.00
Brazil 1st crop 82.50| 2.50
Argentina 36.50, 0.00
Philippines 2nd Crop

South Africa 13.00| 0.00

Mexico Winter

Brazil 2nd crop

Indonesia Rainy Region

Nigeria 7.20 0.00
Sources: USDA, AMIS, and CHS, Inc. locations

This material has been prepared by a sales or trading employee or agent of CHS Hedging, LLC and should be considered a
solicitation. The information contained in this presentation is taken from sources which we believe to be relisble, but is not guaranteed H CHS Hedgin
by US 2= to accurscy or completeness and is s=nt to you for information purposes only. Thers is = risk of loss when trading commedity ging
futures and options. CHS Hedging, LLC bases its stions solely on the j of CHS Hedging, LLC personnel.




World Coarse Grain Producers
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Million Metric Tons

No. China  Japan South Southeast EU-28 Mexico Saudi Other
Africa - Korea Asia Arabia
Mdl. East

m MY 2014/15 m MY 2015/16 m MY 2016/17

World Coarse Grain Supply, Use & Stocks

Million Metric Tons
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U.S. Sorghum Price$ vs World Coarse Grain % S/U
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CME Kansas Hard Red Winter Wheat /
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CME Kansas Hard Red Winter Wheats
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GARDEN CITY, KS: Hard Red Winter Wheat Basis - GARDEN CITY COOP
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Wheat Basis, 09-28-2016

Basis = Cash Price - Nearby Futures Price

www.agianager.info

K-State Research and Extension

K.CBT Dec
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Wheat Cash & HRW Wheat Futures

Garden City, Kansas Local Elevators - October 4, 2016
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Wheat Cash & HRW Wheat Futures

Salina, Kansas Local Elevators - October 4, 2016
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Kansas Wheat Seasonal Cash $ Index

Monthly Prices: 1999/00 - 2014/15 + “Current? MY 2016/17
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U.S. Wheat Seeded Acreage

Million Acres

90 KSU 2017 Wheat Planted Acres Estimate:
O T U.S. winter wheat down 7%, with All U.S. Wheat down 5%
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U.S. Wheat Yields: 1973-2017€st
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U.S. Wheat Production & Supplies
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U.S. Wheat Use by Category

MY 2004/05 - “Current Crop” MY 2016/%%
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U.S. Wheat Ending Stocks & Prices

MY 2006/07 — Forecast “Next Crop” MY 2017/48%Y
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World Wheat Production Reg@lons

Average regional wheat output (kg/ha)

Monthly Crop Calendar for Wheat

USDA Prod Est.

16/17]Change Jan

Brazil 6.00 . H H H H H H

Canada Spring 30.50 P
US Spring 63.16 P
Australia 27.50 P
Russia Spring 72.00| P
Kazakhstan 16.50 P
China Spring 128.00 HS CHS Hedging| P
Ukraine Spring 27.00 Jenna Roe P
Argentina 14.40 P
Russia Winter

Ukraine Winter

EU Winter 145.27

Turkey 17.50

Egypt 8.10

UsS Winter

India 90.00)

China Winter

Sources: USDA and AMIS
*Production estimates are in million metric tons and come from the FAS/USDA's most recent monthly World Agricultural Production report.
**Production estimates are for ALL WHEAT. Numbers will be listed next to the variety that comes first in the chart.

This material has been prepared by a sales or trading employee or agent of CHS Hedging, LLC and should be considered a E
solicitation. The information contained in this presentation is taken from sources which we believe to be reliable, but is not guaranteed HS CHS Hedging

by us as to accuracy or completeness and is sent to you for information purpases only. There is a risk of loss when trading commodity

futures and options. CHS Hedging, LLC bases its recommendations solely on the judgment of CHS Hedging, LLC personnel.




World Wheat Supply, Use & End Stocks

MY 2007/08 — MY 2016/17
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World Wheat Exporters

25

Million Metric Tons

B MY 2014/15 OMY 2015/16 B MY 2016/17

World Wheat Importers: My 2014/15 - MY 2016/17

Million Metric Tons

North Middle SE Asia Brazil EU-28 FSU-12 China Others
Africa East
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World Wheat Ending Stocks & % Stx/Use

% Ending Stocks-to-Use

Marketing Year
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U.S. Wheat Price ($) vs World %Stx/Use
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U.S. Wheat PriceYsb$ adj ys \World Less China 04Stx/Use

MY 1973/74 - “Current” MY 2016/17
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Moderate U.S. Exports Qualitylssues | grge StockSy & Low Prices

- U.S. wheat exports are finding support from a lack of milling
quality wheat available in the World market

- U.S. HRW Wheat 2016 = 11.2% protein, 60.7 Ib test, 1.2% defects
Vs 12.3% protein, 59.3 Ib test wt, 1.7% defects in 2015

« U.S. Spring Wheat?°16 = 14.2% protein, 61.2 Ib test, 0.9% defects
Vs 14.2% protein, 61.4 Ib test wt, 1.0% defects in 2015

- U.S. SRW Wheat 2016 = 9.4% protein & 58.6 |b test, 1.4% defects
Vs 10.0% protein, 56.9 |b test wt, 4.3% defects in 2015




World Wheat Market Prospects:

Large Supplies = A “Buyer’s Market” (wQuality concerns)

Record World Supplies & Usage Forecast in 2016/17
o 4t consecutive record high World wheat crop

- Varying 2016/17 Crop Prospects by Country
1 U.S., Australia*, Russia, Kazakhstan, Arg., Canada*, Pakistan, India
8 E.U, N. Africa  (with little change in Ukraine & China)

- World wheat exports to remain a “buyer’s market” unless or
until World supplies & stocks decline

o “All World” vs “World Less China” perspective???

Soybean Markets

KANSAS STATE

UNIVERSITY

Department of Agricultural Economics
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CME Soybean Futures ?

Weekly Chart: August 2014 - September 30, 2016 +10/4/2016
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GARDEN CITY, KS: Soybeans Basis - GARDEN CITY COOP

www.AgManager.info
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Sovbean Basis, 09-28-2016

Basis = Cash Price - Nearby Futures Price

CBT Nov
Futures
Price: $9.46

$/Bushel
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www.agfianager.info

K-State Research and Extension

Soybean Cash & Futures Prices

Garden City, Kansas Local Elevators — October 4, 2016
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Soybean Cash & Futures Prices

Salina, Kansas Local Elevators — October 4, 2016
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Kansas Soybean Seasonal Cash $ Index
Monthly Prices: 1999/00 — 2014/15 + “New Cr@p™ MY 2016/27
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- | September 1, 2016 Soybean Yield

Bushels and Change From Previous Month
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U.S. Soybean Production & Supplies

- “New Crop” MY 2016/17
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U.S. Soybean Ending Stocks & % Stx/Use

MY 2007/08 — “New Crop” MY 2016/17
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U.S. Soybean $ vs U.S. Stx-to-Use

MY 1973/74 through “Next Crop” MY 2016/17
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World Soybean Supply, Use & Stocks

MY 2007/08 — MY 2016/17
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Monthly Crop Calendar for Soybeans 9/12/2016
USDA Prod Est.
16/17|Change Jul  JAug

Ukraine 4.00 H P P

EU 2.44 H H P P

Russia 2.90 “ H (|

us 114.33 H H P P

China 12.50 H H PP

Canada 5.83 H H HS CHS Hedging PP

Indonesia 0.60 H H &’ Jenna Roe P P

Mexico 0.37| 0.00 PN H P P

India 9.70| (1.70) - --

Paraguay 9.17|  0.00 P H H

Brazil 101.00]  (2.00) P H H

Argentina 57.00]  0.00 H H

South Africa 1.12| 0.00

Sources: USDA, AMIS, and CHS, Inc. locations

*Production estimates are in million metric tons and come from the FAS/USDA's most recent monthly World Agricultural Production report.

by us as to accuracy or completeness and is sent to you for information purposes only. There is a risk of loss when trading commodity

This material has been prepared by a sales or trading employee or agent of CHS Hedging, LLC and should be considered a
solicitation. The information contained in this presentation is taken from sources which we believe to be reliable, but is not guaranteed H CHS Hedging
futures and options. CHS Hedging, LLC bases its recommendations solely on the judgment of CHS Hedging, LLC personnel.

World Soybean Producers

MY 2014/15 - MY 2016/17
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World Soybean Importers
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U.S. Soybean$ vs World % Stocks/Use

MY 1973/74 - “New Crop” MY 2016/17
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U.S. Soybean Market Prospects:

Strong Use & Exports — but with Large Stocks, & Weak Prices

- U.S. soybean exports in 2016/17 to remain historically large
in spite of higher U.S. Dollar exchange rate

o Depends on China imports & 2017 South American crops

- Low Prices have supported record high U.S. Soybean Use
o Crush?2016/17 =1.950 bin bu (record > 1.900 bb in MY 2015/16)
o Exports2016/17  =1.985 bIn bu (record > 1.940 bb vs MY 2015/16)

o Uncertainty re: 2017 South American soybean crop size




Questions?

Daniel O’Brien — Extension Agricultural Economist

Kansas State university

KSUGrains on Twitter & Facebook

www.AgManager.info

KANSAS STATE

UNIVERSITY




