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KSU Agriculture Today Radio Notes 

Daniel O’Brien, Extension Agricultural Economist, Kansas State University 

For Radio Program to be aired 10:00-10:15 a.m., Friday, January 19, 2018 

 

I. Grain Futures Closes, Changes & Carry on Thursday, January 18, 2018 
 

Corn Futures Soybean Futures Kansas HRW Wheat Futures 

Month Close Change Carry /mo Month Close Change Carry /mo Month Close Change Carry /mo 

Mar 18 $3.51 ½   $0.0150  --- Mar 18 $  9.73         $0.0425 --- Mar 18 $4.29 ½   $0.0250 --- 

May 18 $3.59 ½   $0.0150  $0.04 May 18 $  9.84 ¼    $0.0425 $0.05625 May 18 $4.43       $0.0250 $0.0675 

July 18 $3.67 ¾   $0.0150  $0.04125 July 18 $  9.94         $0.0425 $0.04875 July 18 $4.59 ¼   $0.0275 $0.08125 

Sept 18 $3.75 ¼   $0.0150  $0.0375 Aug 18 $  9.96 ¾   $0.0475 $0.0275 Sept 18 $4.75 ½   $0.03 $0.08125 

Dec 18 $3.85       $0.01  $0.0325 Sept 18 $  9.94 ½     $0.05 No Carry Dec 18 $4.96 ½   $0.0325 $0.07 

Mar 19 $3.94 ¼   $0.01  $0.03083 Nov 18 $  9.94 ¼    $0.0550 No Carry Mar 19 $5.10 ½   $0.0325 $0.0467 

May 19 $3.99 ½   $0.0075  $0.02625 Jan 19 $10.01 ¼    $0.0475 $0.0350 May 19 $5.19     $0.0325 $0.0425 

July 19 $4.04 ¼   $0.0075  $0.02375 Mar 19 $10.05 ¼    $0.0425 $0.02 July 19 $5.22     $0.0250 $0.0150 
 

PriceSoybean$ / PriceCorn$ Ratios on January 18, 2018: 

 “Current Crop2017/18”   $MAR2018  Soybeans ÷ $MAR2018  Corn    = $  9.73     ÷ $3.51 ½        = 2.77***   

 “Next Crop2018/19”   $NOV2018  Soybeans ÷ $DEC2018   Corn    = $  9.94 ¼ ÷ $3.85        = 2.58   
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III. U.S. & World Drought Monitor, Moisture Accumulations & Forecasts (Weekly Weather and Crop Bulletin) 
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January 18, 2018   Kriss Nelson, editor@farm-news.com 

A packed room listened to Elwynn Taylor, Iowa State University climatologist, give his annual forecast Wednesday at 
the 16th annual Farm News Ag Show.  Presenting his thoughts on the weather outlook for 2018 and beyond, Taylor also 
provided producers with some tools to help better manage the risk for their crops.  

La Nina 

“Right now we have a La Nina in place,” he said, “and a La Nina is not our friend in this part of the U.S.”  Taylor said 
when there is a La Nina present, there is a 70 percent chance of a below trendline yield. This particular weather 
pattern, he said, affects the Corn Belt here the same way it affects the Corn Belt in South America.  “But they are not as 
sensitive to it as we are here because they have 5 percent more rain than they need,” he said. “We get exactly the amount 
of rain we need if we have an average year. If South America is 5 percent dryer than usual, that’s ideal. If we’re 5 percent 
dryer than normal, we have a problem.” 

What effects could another weather tragedy such as in the Dust Bowl have on our crops?  

“Remember in the Dust Bowl years, like 1936, the weather that would cut the yield in half then will cut the yield in half 
now,” he said. “Our crop is just as sensitive to weather now as it was then. The same weather will have the same effect on 
the crop.”  Taylor added that although there are now better yields — and that’s a great improvement and will be a lot 
better for the people and industries that depend on our corn and soybeans — a half of a crop is still a half of a crop. 

The weather trends, Taylor said, have shown for centuries that we will experience 18 years of stability and 25 years of 
volatile times. We are now into those 25 years where we could experience volatile weather. “Now is the time to prepare 
for that type of management — knowing we are going to have high volatility,” he said.  Another weather trend is showing 
on average every 89 years brings the worse year of a century. This trend has been shown for more than 600 years of 
records made from tree rings, according to Taylor.  

Taylor said the peak of the Dust Bowl was 1936, which brought the worse year of that century. In the previous century, 
1847 was the worse year for areas like Iowa and Illinois of the 1800s.  “That’s 89 years apart,” he said. “If this continues, 
we can expect to have the worse year of this century in 2025. This is the time to start to manage your risk in production 
and marketing.” 

Predicting trendline yields 

Taylor recommends when trying to predict the outcome of a growing season, always consider the percent of the 
trend. “Don’t’ think about bushels until you think about selling,” he said. “If you wanted to compare the yield of this year 
to the yields five years ago, don’t compare bushels from year to year — compare the percent of the trend.”  Taylor 
suggests using the county’s trendline yield to compare to yields on your farm and insure the one with the greater volatility.  
“If your farm is real consistent, insure the county; if your farm is real volatile compared to the county, insure your farm,” 
he said. “You just as well make some money on that thing or at least not cost as much to have the insurance.” 

Growing degree days 

Taylor said paying attention to growing degree days can also help determine what type of yields to expect and help 
manage risks. “If we got 100 growing degree days to 200 behind usual at silking date to dent date, we’re going to have 
much higher yields than people are expecting,” he said. “Getting behind on growing degree days stretches out the number 
of days the plants are in the sun gaining the weight we sell.” 

This, Taylor said, compares to having a steer on finishing rations longer, because it is taking longer to get from silking to 
dent.  Putting more growing degree days into a growing season from silking to dent may not mean very good results. 
“Whether we are ahead or behind growing degree days after silking, you’ll know the yield,” he said.  
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IV. Corn & Grain Sorghum Market Information   
Daily CME MARCH 2018 Corn Futures  

                
 

   
 

Key Corn & Grain Sorghum Supply‐Demand Factors:  
U.S. Corn Exports: “Bearish” short‐term “New Crop” MY 2017/18 U.S. corn 
shipments with “positive” long‐term sales   
 Weekly Export Shipments week of 1/11/2018 for MY 2017/18 = 23.0 mb  (Bearish)            

vs 44.0 mb/wk needed to meet USDA’s January 12th projn of 1.925 bb exports                      

 Total shipments through 1/11/2017 for MY 2017/18 = 473.0 mb                                         
i.e., 24.6% of 1.925 bb USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total sales through 12/21/2017 for “new crop” MY 2017/18 = 1.067 bb  (Positive)                     
i.e., 55.4% of 1.925 bb USDA projn w. 34.6% of MY complete (18/52 weeks)  

U.S. Grain Sorghum Exports: “Neutral‐negative” short‐term “New Crop” MY 
2017/18 sorghum shipments & “positive” long‐term sales 
 Weekly Export Shipments week of 1/11/2018 for MY 2017/18 = 4.7 mb  (Neutral‐negative)          

vs 5.8 mb/wk needed to meet USDA’s January 12th projn of 260 mb exports                        

 Total shipments through 12/28/2017 for MY 2017/18 = 69.4 mb                                            
i.e., 26.7% of 260 mb USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total new sales through 12/21/2017 for “new crop” MY 2017/18 = 180.4 mb                        
i.e., 69.4% of 260 mb USDA projn w. 34.6% of MY complete (18/52 weeks) (Positive) 

World & U.S. Corn Supply‐Demand Fundamentals  
Mktg Yr  World % S/U   U.S. % S/U  U.S. $/bu     U.S. Crop 
2009/10  17.2% S/U    13.1% S/U  $3.55 /bu     13.067 bln bu 
2010/11  14.3% S/U      8.7% S/U  $5.18 /bu     12.425 bln bu 
2011/12  14.7% S/U      7.9% S/U  $6.22 /bu     12.314 bln bu 
2012/13  15.2% S/U      7.4% S/U  $6.89 /bu     10.755 bln bu 
2013/14  18.4% S/U      9.2% S/U   $4.46 /bu     13.829 bln bu 
2014/15  21.6% S/U    12.6% S/U  $3.70 /bu     14.216 bln bu 
2015/16  22.2% S/U    12.7% S/U  $3.61 /bu     13.602 bln bu 

2016/17    21.5% S/U    15.7% S/U  $3.36 /bu     15.148 bln bu 

2017/18USDA  19.4% S/U    17.1% S/U           $3.25 /bu     14.604 bln bu 
2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐    17.7% S/U           $3.30 /bu     14.520 bln bu 

 U.S. Grain Sorghum Supply‐Demand Fundamentals  
  2015/16    8.459 mln ac.      6.4% S/U  $3.31 /bu           597 mln bu 

2016/17    6.690 mln ac.      6.8% S/U  $2.79 /bu           480 mln bu 

2017/18USDA    5.626 mln ac.      6.4% S/U           $3.15 /bu           364 mln bu 
2018/19USDA    6.700 mln ac.      9.5% S/U           $3.30 /bu           384 mln bu 

MARCH Corn (Daily): 
$3.51 ½ on Th., Jan. 18, 2018   

Monthly  
Corn Futures 
Continuation 

Chart 

$3.51

$2.90 

MARCH Corn (Daily): 
$3.51 ½  on Th., Jan. 18, 2018   

$3.01
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V. Wheat Market Outlook 
Daily MARCH 2018 KS HRW Wheat  
  
 
 
 

       

Monthly Kansas HRW Wheat eFutures 

  

Wheat Export Situation:  

U.S. All Wheat Exports: “Bearish” short‐term Export Shipments with “Neutral” long‐
term export prospects in “New Crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 1/11/2018 for “new crop” MY 2017/18 = 13.5 mb (Bearish)                 
vs 22.0 mb /wk needed to meet USDA’s January 12th projn of 975 mb exports 

– Total shipments through 1/11/2018 for “new crop” MY 2017/18 = 556.1 mb                                     
i.e., 57.0% of 975 mb USDA projn with 63.5% of MY complete (33/52 weeks) 

– Total shipments + new sales thru 1/4/2018 for “new crop” MY 2017/18 = 718.0 mb                         
i.e., 73.6% of 975 mb USDA projn with 61.5% of MY complete (32/52 weeks) (Neutral/positive) 

U.S. Hard Red Winter (HRW) Wheat Exports: “Bearish” short‐term Shipments with 
“Neutral” long‐term export prospects in “new crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 1/4/2018 for “new crop” MY 2017/18 = 6.7 mb (Bearish)                   
vs 9.63 mb /wk needed to meet USDA’s January 12th projn of 405 mb HRW wheat exports 

– Total shipments through 1/4/2018 for “new crop” MY 2017/18 = 212.4 mb                                        
i.e., 52.4% of 405 mb USDA HRW wheat exports with 61.5% of MY complete (32/52 weeks) 

– Total shipments + new sales thru 1/4/2018 for “new crop” MY 2017/18 = 286.4 mb                         
i.e., 70.65% of 405 mb for HRW wheat w. 61.5% of MY complete (32/52 weeks) (Neutral/positive) 

MARCH 2018 KS HRW Wheat (Daily): 
$4.29 ½ on Th., Jan. 18, 2018          

$4.40
$4.71 

$3.67 ¾ 

 “Negative” World & U.S. Wheat S/D Fundamentals 

Mktg Yr       World % S/U   World Crop  U.S. % S/U   U.S. $/bu   U.S. Exports  

2007/08  20.9% S/U      611.9 mmt   13.2% S/U    $6.48 /bu      1,263 mln bu  

2008/09  26.6% S/U      684.0 mmt  28.7% S/U    $6.78 /bu      1,015 mln bu 

2009/10  31.4% S/U      687.4 mmt  48.6% S/U    $4.87 /bu         879 mln bu 

2010/11  30.5% S/U      649.6 mmt  36.4% S/U    $5.70 /bu      1,291 mln bu 

2011/12  28.9% S/U      697.3 mmt  33.4% S/U    $7.24 /bu      1,051 mln bu 

2012/13  25.9% S/U      658.7 mmt  29.9% S/U    $7.77 /bu      1,012 mln bu 

2013/14  28.2% S/U      715.1 mmt  24.2% S/U    $6.87 /bu      1,176 mln bu 

2014/15  31.1% S/U      728.2 mmt  37.3% S/U    $5.99 /bu         864 mln bu 

2015/16  34.0% S/U      735.3 mmt  50.0% S/U    $4.89 /bu         778 mln bu 

2016/17  34.2% S/U      750.4 mmt  53.2% S/U    $3.89 /bu     1,055 mln bu 

2017/18USDA  36.1% S/U     757.0 mmt  45.5% S/U    $4.60 /bu        975 mln bu 

2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐     ‐‐‐‐‐‐‐‐‐‐‐‐‐‐  40.4% S/U    $4.60 /bu        950 mln bu 

Monthly  
KS HRW Wheat 

Futures 
Continuation 

Chart 

MARCH 2018 KS HRW Wheat (Daily):
$4.29 ½ on Th., Jan. 18, 2018           
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VI. Soybean Market Outlook 
Daily JANUARY 2018 Soybean Futures  

      

Monthly Soybean eFutures 
  

Daily JAN 2018 Soybeans 
$9.73 on Th., Jan. 18, 2018 

Key Soybean Supply‐Demand Issues:  

 U.S. Soybean Exports: “Neutral” short‐term export shipments in “New Crop” MY 
2017/18 and “positive” long‐term total sales   
 Weekly Export Shipments week of 1/11/2018 for MY 2017/18 = 45.2 mb  (Neutral)                  

vs 31.1 mb/wk needed to meet USDA’s January 12th projn of 2.160 bb exports                        

 Total shipments through 1/11/2018 for MY 2017/18 = 1.133 bb                                                
i.e., 45.0% of 2.160 bb USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total sales through 1/4/2018 for “New Crop” MY 2017/18 = 1.523 bb                                             
i.e., 70.5% of 2.160 bb USDA projn w. 34.6% of MY complete (18/52 weeks) (Neutral) 

 U.S. Soybean Meal Exports: “Bearish” short‐term export shipments in “New 
Crop” MY 2017/18 and “Neutral” long‐term total sales   
 Export Shipments for week of 1/4/2018 for “New Crop” MY 2017/18 = 141,200 mt (Bearish)         

vs 219,889 mt/wk needed to meet USDA’s January 12th projn of 11.070 mmt exports   

 Total shipments through 1/4/2018 for “New Crop” MY 2017/18 = 2.714 mmt                               
i.e., 24.5% of 11.070 mmt USDA projn with 26.9% of MY complete (14/52 weeks) 

 Total shipments & new sales (1/4/2018) for “New Crop” MY 2017/18 = 6.321 mmt                     
i.e., 57.1% of 11.070 mmt USDA projn with 26.9% of MY complete (14/52 weeks) (Neutral)              

 World & U.S. Soybean Supply‐Demand Fundamentals 
Mktg Yr       World % S/U   World Crop   U.S. % S/U    U.S. $/bu   U.S. Exports  

2009/10  25.1% S/U      260.8 mmt      4.5% S/U    $  9.59 /bu   1.499 bln bu 

2010/11  27.7% S/U      264.4 mmt   6.6% S/U    $11.30 /bu   1.505 bln bu 

2011/12  20.7% S/U      240.4 mmt        5.4% S/U    $12.50 /bu   1.365 bln bu 

2012/13  21.3% S/U      268.5 mmt      4.5% S/U    $14.40 /bu   1.328 bln bu 

2013/14  22.6% S/U      282.8 mmt   2.6% S/U    $13.00 /bu   1.638 bln bu 

2014/15  25.7% S/U      320.0 mmt       4.9% S/U    $10.10 /bu   1.842 bln bu 

2015/16  24.8% S/U      313.8 mmt   5.0% S/U    $  8.95 /bu   1.942 bln bu 

2016/17         29.3% S/U      351.3 mmt      7.2% S/U    $  9.47 /bu   2.174 bln bu 

2017/18USDA  28.6% S/U      348.6 mmt   11.1% S/U    $  9.30 /bu   2.160 bln bu 
2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐     ‐‐‐‐‐‐‐‐‐‐‐‐‐‐      8.9% S/U   $  9.40 /bu   2.325 bln bu 
 

 

$9.73  

$8.44 ¼ $7.76 ¼  

Daily JAN 2018 Soybeans 
$9.73 on Th., Jan. 18, 2018 
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