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KSU Agriculture Today Radio Notes 

Daniel O’Brien, Extension Agricultural Economist, Kansas State University 

For Radio Program to be aired 10:00-10:15 a.m., Friday, January 26, 2018 

 

I. Grain Futures Closes, Changes & Carry on Thursday, January 25, 2018 
 

Corn Futures Soybean Futures Kansas HRW Wheat Futures 

Month Close Change Carry /mo Month Close Change Carry /mo Month Close Change Carry /mo 

Mar 18 $3.55 ¼   $0.0125  --- Mar 18 $  9.92 ¼   No Change --- Mar 18 $4.35       $0.02 --- 

May 18 $3.63 ¾   $0.01  $0.0425 May 18 $10.03 ¾  No Change $0.0575 May 18 $4.49 ½   $0.0225 $0.0725 

July 18 $3.71 ¾   $0.0125  $0.04 July 18 $10.13 ¼   $0.0025 $0.0475 July 18 $4.66 ½   $0.0225 $0.0850 

Sept 18 $3.79 ¼   $0.0125  $0.0350 Aug 18 $10.15 ¼   $0.0025 $0.02 Sept 18 $4.83 ½   $0.0250 $0.0850 

Dec 18 $3.88 ½   $0.01  $0.03083 Sept 18 $10.10  $0.0075 No Carry Dec 18 $5.04   $0.0250 $0.06833 

Mar 19 $3.97 ¼   $0.0050  $0.02917 Nov 18 $10.07  $0.0050 No Carry Mar 19 $5.17 ¼   $0.02 $0.04417 

May 19 $4.02 ½   $0.0050  $0.02625 Jan 19 $10.13        $0.0050 $0.03 May 19 $5.26     $0.0250 $0.04375 

July 19 $4.07       $0.0075  $0.02375 Mar 19 $10.15 ¾    $0.0050 $0.01375 July 19 $5.29 ½   $0.0275 $0.0175 
 

PriceSoybean$ / PriceCorn$ Ratios on January 25, 2018: 

 “Current Crop2017/18”   $MAR2018  Soybeans ÷ $MAR2018  Corn    = $  9.92 ¼ ÷ $3.55 ¼        = 2.79***   

 “Next Crop2018/19”   $NOV2018  Soybeans ÷ $DEC2018   Corn    = $10.07     ÷ $3.88 ½        = 2.59   
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III. U.S. & World Drought Monitor, Moisture Accumulations & Forecasts (Weekly Weather and Crop Bulletin) 
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IV. Corn & Grain Sorghum Market Information   
Daily CME MARCH 2018 Corn Futures  

                
 

   
 

Key Corn & Grain Sorghum Supply‐Demand Factors:  
U.S. Corn Exports: “Bearish” short‐term “New Crop” MY 2017/18 U.S. corn 
shipments with “positive” long‐term sales   
 Weekly Export Shipments week of 1/11/2018 for MY 2017/18 = 26.0 mb  (Bearish)            

vs 43.8 mb/wk needed to meet USDA’s January 12th projn of 1.925 bb exports                      

 Total shipments through 1/11/2017 for MY 2017/18 = 480.6 mb                                         
i.e., 25.0% of 1.925 bb USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total sales through 1/11/2017 for “new crop” MY 2017/18 = 1.142 bb  (Positive)                       
i.e., 59.3% of 1.925 bb USDA projn w. 36.5% of MY complete (19/52 weeks)  

U.S. Grain Sorghum Exports: “Negative” short‐term “New Crop” MY 2017/18 
sorghum shipments & “positive” long‐term sales 
 Weekly Export Shipments week of 1/11/2018 for MY 2017/18 = 2.8 mb  (Negative)               

vs 5.6 mb/wk needed to meet USDA’s January 12th projn of 260 mb exports                        

 Total shipments through 12/28/2017 for MY 2017/18 = 75.4 mb                                            
i.e., 29.0% of 260 mb USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total new sales through 12/21/2017 for “new crop” MY 2017/18 = 187.8 mb                        
i.e., 72.2% of 260 mb USDA projn w. 36.5% of MY complete (19/52 weeks) (Positive) 

World & U.S. Corn Supply‐Demand Fundamentals  
Mktg Yr  World % S/U   U.S. % S/U  U.S. $/bu     U.S. Crop 
2009/10  17.2% S/U    13.1% S/U  $3.55 /bu     13.067 bln bu 
2010/11  14.3% S/U      8.7% S/U  $5.18 /bu     12.425 bln bu 
2011/12  14.7% S/U      7.9% S/U  $6.22 /bu     12.314 bln bu 
2012/13  15.2% S/U      7.4% S/U  $6.89 /bu     10.755 bln bu 
2013/14  18.4% S/U      9.2% S/U   $4.46 /bu     13.829 bln bu 
2014/15  21.6% S/U    12.6% S/U  $3.70 /bu     14.216 bln bu 
2015/16  22.2% S/U    12.7% S/U  $3.61 /bu     13.602 bln bu 

2016/17    21.5% S/U    15.7% S/U  $3.36 /bu     15.148 bln bu 

2017/18USDA  19.4% S/U    17.1% S/U           $3.25 /bu     14.604 bln bu 
2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐    17.7% S/U           $3.30 /bu     14.520 bln bu 

 U.S. Grain Sorghum Supply‐Demand Fundamentals  
  2015/16    8.459 mln ac.      6.4% S/U  $3.31 /bu           597 mln bu 

2016/17    6.690 mln ac.      6.8% S/U  $2.79 /bu           480 mln bu 

2017/18USDA    5.626 mln ac.      6.4% S/U           $3.15 /bu           364 mln bu 
2018/19USDA    6.700 mln ac.      9.5% S/U           $3.30 /bu           384 mln bu 

MARCH Corn (Daily): 
$3.55 ¼ on Th., Jan. 25, 2018   

Monthly  
Corn Futures 
Continuation 

Chart 

$3.55

$2.90 

MARCH Corn (Daily): 
$3.55 ¼  on Th., Jan. 25, 2018   

$3.01
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V. Wheat Market Outlook 
Daily MARCH 2018 KS HRW Wheat  
  
 
 
 

       

Monthly Kansas HRW Wheat eFutures 

  

Wheat Export Situation:  

U.S. All Wheat Exports: “Bearish” short‐term Export Shipments with “Neutral” long‐
term export prospects in “New Crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 1/11/2018 for “new crop” MY 2017/18 = 15.5 mb (Bearish)                 
vs 22.3 mb /wk needed to meet USDA’s January 12th projn of 975 mb exports 

– Total shipments through 1/11/2018 for “new crop” MY 2017/18 = 527.9 mb                                     
i.e., 54.1% of 975 mb USDA projn with 61.5% of MY complete (32/52 weeks) 

– Total shipments + new sales thru 1/4/2018 for “new crop” MY 2017/18 = 723.6 mb                         
i.e., 74.2% of 975 mb USDA projn with 61.5% of MY complete (32/52 weeks) (Neutral) 

U.S. Hard Red Winter (HRW) Wheat Exports: “Bearish” short‐term Shipments with 
“Neutral” long‐term export prospects in “New Crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 1/4/2018 for “new crop” MY 2017/18 = 3.4 mb (Bearish)                   
vs 9.5 mb /wk needed to meet USDA’s January 12th projn of 405 mb HRW wheat exports 

– Total shipments through 1/4/2018 for “new crop” MY 2017/18 = 215.9 mb                                        
i.e., 53.3% of 405 mb USDA HRW wheat exports with 61.5% of MY complete (32/52 weeks) 

– Total shipments + new sales thru 1/4/2018 for “new crop” MY 2017/18 = 289.0 mb                         
i.e., 71.4% of 405 mb for HRW wheat w. 61.5% of MY complete (32/52 weeks) (Neutral) 

MARCH 2018 KS HRW Wheat (Daily): 
$4.35 on Th., Jan. 25, 2018            

$4.35$4.71 

$3.67 ¾ 

 “Negative” World & U.S. Wheat S/D Fundamentals 

Mktg Yr       World % S/U   World Crop  U.S. % S/U   U.S. $/bu   U.S. Exports  

2007/08  20.9% S/U      611.9 mmt   13.2% S/U    $6.48 /bu      1,263 mln bu  

2008/09  26.6% S/U      684.0 mmt  28.7% S/U    $6.78 /bu      1,015 mln bu 

2009/10  31.4% S/U      687.4 mmt  48.6% S/U    $4.87 /bu         879 mln bu 

2010/11  30.5% S/U      649.6 mmt  36.4% S/U    $5.70 /bu      1,291 mln bu 

2011/12  28.9% S/U      697.3 mmt  33.4% S/U    $7.24 /bu      1,051 mln bu 

2012/13  25.9% S/U      658.7 mmt  29.9% S/U    $7.77 /bu      1,012 mln bu 

2013/14  28.2% S/U      715.1 mmt  24.2% S/U    $6.87 /bu      1,176 mln bu 

2014/15  31.1% S/U      728.2 mmt  37.3% S/U    $5.99 /bu         864 mln bu 

2015/16  34.0% S/U      735.3 mmt  50.0% S/U    $4.89 /bu         778 mln bu 

2016/17  34.2% S/U      750.4 mmt  53.2% S/U    $3.89 /bu     1,055 mln bu 

2017/18USDA  36.1% S/U     757.0 mmt  45.5% S/U    $4.60 /bu        975 mln bu 

2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐     ‐‐‐‐‐‐‐‐‐‐‐‐‐‐  40.4% S/U    $4.60 /bu        950 mln bu 

Monthly  
KS HRW Wheat 

Futures 
Continuation 

Chart 

MARCH 2018 KS HRW Wheat (Daily):
$4.35 on Th., Jan. 25, 2018             
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VI. Soybean Market Outlook 
Daily JANUARY 2018 Soybean Futures  

      

Monthly Soybean eFutures 
  

Daily JAN 2018 Soybeans 
$9.92 ¼ on Th., Jan. 25, 2018 

Key Soybean Supply‐Demand Issues:  

 U.S. Soybean Exports: “Neutral” short‐term export shipments in “New Crop” MY 
2017/18 and “neutral” long‐term total sales   
 Weekly Export Shipments week of 1/11/2018 for MY 2017/18 = 43.3 mb  (Neutral)                  

vs 31.3 mb/wk needed to meet USDA’s January 12th projn of 2.160 bb exports                        

 Total shipments through 1/11/2018 for MY 2017/18 = 1.136 bb                                                
i.e., 52.6% of 2.160 bb USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total sales through 1/4/2018 for “New Crop” MY 2017/18 = 1.569 bb                                             
i.e., 72.6% of 2.160 bb USDA projn w. 36.5% of MY complete (19/52 weeks) (Neutral) 

 U.S. Soybean Meal Exports: “Bearish” short‐term export shipments in “New 
Crop” MY 2017/18 and “Neutral” long‐term total sales   
 Export Shipments for week of 1/11/2018 for “New Crop” MY 2017/18 = 188,600 mt (Bearish)       

vs 220,732 mt/wk needed to meet USDA’s January 12th projn of 11.070 mmt exports   

 Total shipments through 1/11/2018 for “New Crop” MY 2017/18 = 2.903 mmt                             
i.e., 26.2% of 11.070 mmt USDA projn with 28.8% of MY complete (15/52 weeks) 

 Total shipments & new sales (1/11/2018) for “New Crop” MY 2017/18 = 6.603 mmt                   
i.e., 59.6% of 11.070 mmt USDA projn with 28.8% of MY complete (15/52 wks) (Neutral/positive)        

 World & U.S. Soybean Supply‐Demand Fundamentals 
Mktg Yr       World % S/U   World Crop   U.S. % S/U    U.S. $/bu   U.S. Exports  

2009/10  25.1% S/U      260.8 mmt      4.5% S/U    $  9.59 /bu   1.499 bln bu 

2010/11  27.7% S/U      264.4 mmt   6.6% S/U    $11.30 /bu   1.505 bln bu 

2011/12  20.7% S/U      240.4 mmt        5.4% S/U    $12.50 /bu   1.365 bln bu 

2012/13  21.3% S/U      268.5 mmt      4.5% S/U    $14.40 /bu   1.328 bln bu 

2013/14  22.6% S/U      282.8 mmt   2.6% S/U    $13.00 /bu   1.638 bln bu 

2014/15  25.7% S/U      320.0 mmt       4.9% S/U    $10.10 /bu   1.842 bln bu 

2015/16  24.8% S/U      313.8 mmt   5.0% S/U    $  8.95 /bu   1.942 bln bu 

2016/17         29.3% S/U      351.3 mmt      7.2% S/U    $  9.47 /bu   2.174 bln bu 

2017/18USDA  28.6% S/U      348.6 mmt   11.1% S/U    $  9.30 /bu   2.160 bln bu 
2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐     ‐‐‐‐‐‐‐‐‐‐‐‐‐‐      8.9% S/U   $  9.40 /bu   2.325 bln bu 
 

 

$9.92  

$8.44 ¼ $7.76 ¼  

Daily JAN 2018 Soybeans 
$9.92 ¼ on Th., Jan. 25, 2018 
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By Karl Plume  

CHICAGO, Jan 25 (Reuters) - U.S. soybean growers are losing market share in the all-important China market because the race to 
grow higher-yielding crops has robbed their most prized nutrient: protein.  

Declining protein levels make soybeans less valuable to the $400 billion industry that produces feed for cattle, pigs, chickens and fish. 
And the problem is a key factor driving soybean buyers from the U.S. to Brazil, where warmer weather helps offset the impact of 
higher crop yields on protein levels.  

A decade ago, the United States supplied 38 percent of soybeans to China, the world’s top importer, compared to 34 percent from 
Brazil. Now, Brazil supplies 57 percent of Chinese imports compared to 31 from the United States, according to China’s General 
Administration of Customs.  

Soybeans are by far the most valuable U.S. agricultural export, with $22.8 billion in shipments in 2016. Declining protein levels and 
market share pose another vexing problem for soy farmers already reeling from a global grains glut and years of depressed prices.  

The U.S. soybean industry also faces rising competition from a growing number of synthetic and organic alternative feeds that provide 
more protein for less money.  

These are troubling trends for the $41 billion U.S. soybean sector, but the industry’s response has yet to take on much urgency. That’s 
because the erosion of protein levels has come over many years, and many industry players still have short-term economic incentives 
to prioritize higher yields over higher protein.  

(For graphic on soybean yield, protein content and market share, see: tmsnrt.rs/2CXgKQE)  

Protein levels have fallen as biotechnology and other breeding advances have pushed yield per acre to record highs, which dilutes 
protein content. But U.S. farmers can still make more money producing higher volumes of lower-protein crops because they only get 
an additional 3 to 5 cents a bushel for higher-protein beans.  

Over the long term, however, falling protein levels could have dire consequences for the U.S. industry as a whole - especially in 
China, which buys two-thirds of all soybeans traded in the world market to feed its vast livestock operations.  

“China needs soybeans, and we’re at risk of becoming a residual supplier if we don’t work on protein improvements,” said North 
Dakota farmer Jared Hagert, a director and past chairman of the United Soybean Board (USB), an industry association.  

HIGHER	YIELDS,	LOWER	PROTEIN		

The USB and other industry advocates are starting to take the protein problem seriously. The industry group will spend $5.6 million in 
fiscal year 2018 on research and other efforts to boost protein, up from $3.7 million last year.  

They face a tough task. Like many farmers, the agribusiness giants that develop seed technology, such as Monsanto Co and 
DowDuPont Inc, have little incentive to focus on raising protein levels.  

Seed developers have had great success boosting yields through traditional breeding methods and genetic engineering to make crops 
use less water, tolerate weed killers and grow better in colder or drier climates. But they have yet to crack the genetic code that would 
raise protein content without hurting yield, seed breeders said.  

At DowDuPont, scientists have identified some promising leads in boosting protein without hurting crop yields, said Steve Schnebly, 
senior research manager with the agriculture division of DowDuPont. But any commercially viable solution could be two decades 
away, he said, and isn’t a company priority.  

“Our major objective to our farmer customers is maximum yield,” Schnebly said.  

Monsanto, the world’s largest seed producer, currently has no genetic research projects focusing on elevating protein, spokeswoman 
Christi Dixon said in a written statement.  

“Market potential and demand doesn’t warrant the R&D investment,” she said.  

The protein decline coincides with a rise of cheaper and more abundant alternative feeds available to livestock and poultry producers. 
They include distillers grains, a byproduct of the ethanol production process, and synthetic amino acids that are mixed with corn to 
mimic soymeal.  

Jeff Knott, a swine nutrition consultant and owner of Minnesota-based Ideal Animal Nutrition, creates recipes with such alternatives 
for hog feed used by producers in several Midwest states.  
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“Compared to 20 years ago, we’re probably feeding 70 percent less soybean meal than we used to,” he said. “And it’s all 
economically driven.”  

LOWER	PROTEIN,	LOWER	EXPORTS		

Brazilian soybean producers use the same genetically modified seeds as their U.S. counterparts, and have also seen a reduction in 
protein content.  

But Brazilian growers retain an crucial edge in protein thanks to warmer weather and longer days. The nation’s soybeans contain 37 
percent protein on average, according to data from Embrapa, the government’s agriculture research agency.  

That compares to 34.1 percent for U.S. crops in 2017 - a record low, according to the U.S. Soybean Export Council.  

The protein shortfall in this season’s crop has prompted U.S. processors such as Bunge Ltd to cut the amount of protein they can 
guarantee in soymeal they sell.  

Brazil’s three-percentage-point protein advantage is plenty enough to sway many buyers, especially when combined with the nation’s 
recent efforts to expand production and reduce shipping delays. Since overtaking the United States as the world’s top soybean exporter 
in 2013, Brazil has boosted production by about 40 percent.  

Expanded port capacity in northern Brazil and lower freight costs have widened the country’s advantage in China, said a Brazilian 
trader with a large exporting company.  

“Brazil’s soybeans on average have less impurities and higher protein content,” said the trader, who requested anonymity because he 
was not authorized to speak publicly. “Some destinations will pay a premium for that.”  

Protein is paramount for Chinese importers, two managers at soy crushing plants and one soy meal buyer at a pig producer told 
Reuters in interviews.  

“Feed producers mainly consider the cost of the soy meal - the price, and the amount of protein it contains,” said a swine feed buyer 
who asked not to be named because he was not authorized to speak. “With more supplies from Brazil ... we don’t necessarily need to 
buy beans from the U.S.”  

SCRAMBLING	FOR	SOLUTIONS		

The United Soybean Board has launched a pilot project at a small number of processors and grain elevators - facilities that store and 
load grain for shipping - to record and analyze the protein content of soybeans delivered by local farmers.  

The effort aims to provide highly localized data in the hope that farmers will select seed varieties that produce higher-protein crops 
and that soybean buyers will pay them a premium.  

Other USB efforts include financing genetics research to boost protein, including studies by researchers at the University of Illinois 
and by scientists at DuPont Pioneer.  

“We’ve got to be cognizant as to what kind of product we are providing the end user,” said Hagert, the USB director.  

Another study - conducted by the University of Wisconsin and paid for by the Illinois Soybean Association and the U.S. Soybean 
Export Council - suggests that farmers can better compete with synthetic alternatives by planting beans with a specific amino acid 
balance.  

Such soybeans can save hog feeders up to $3 a head and save chicken producers 7 cents a bird, said the study’s lead author, John 
Osthus.  

“Right now, there are synthetic amino acid companies that are undermining U.S. market share,” Osthus said. “If we don’t do 
something about this, we’re missing a huge market opportunity.”  

Additional reporting by Ana Mano in Sao Paulo and Dominique Patton and Hallie Gu in Beijing; Editing by Simon Webb and Brian 
Thevenot 
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OMAHA (DTN) -- The 2017-18 growing season in South America has not been perfect, but up to now, crop development 
has been satisfactory. That may change, however, with needed rain in the central Argentina crop belt looking less 
promising than earlier-season incidents. 

"Weather forecast models have been consistent all week in indicating that the only chance of any showers and 
thunderstorms during the next week to 10 days will be on Jan. 20, with amounts only in the range of 0.25 to 0.75 inch, 
with locally heavier," said DTN Senior Ag Meteorologist Mike Palmerino in his Jan. 24 blog posting. "This will not be 
enough to end crop stress, with the potential for some crop losses as we enter the critical filling month of February." 

It has been almost 10 years -- going back to the 2009-09 crop season -- since Argentina experienced a harsh mid to late-
season drought. But, soil moisture in the primary crop areas is widely variable, with just a few sectors showing adequate 
to surplus quantities. And, considering that February is the month when corn and soybeans are in their fill stages (the 
reverse of August in the Northern Hemisphere), the Argentina ag industry is fully aware of the potential drawdown in 
production that could develop if dryness persists. 

"The weather forecast seems to be worse than they expected during January," said Esteban Copati of Bolsa de Cereales, in 
response to a question on Twitter. "From now on, the lack of soil moisture will begin to affect critical stages of both 
crops." 

Even past the coming weekend, the Argentina forecast offers only light to locally moderate precipitation. The U.S. 
forecast model, through the time period ending Feb. 9, offers no more than 1 inch (25 millimeters) of total rainfall over 
the central Argentina crop belt. In addition, La Nina conditions may be strengthening in the equatorial eastern Pacific 
Ocean, adding further support to drier conditions in central Argentina. Eastern Pacific sea surface temperatures for the 
first half of the month were minus 1.2 degrees Celsius versus normal. The atmospheric measurement known as the 
Southern Oscillation Index (SOI) gives signs of moving into La Nina values, with readings of plus 12 to almost plus 26 
over the 10-day time frame ending Jan. 24. 

Even with the forecast looking less favorable, Argentina producer Eduardo Reynolds is not ready to concede to lower 
production yet. "Soybean is a tough plant," Reynolds told DTN over Twitter. "For the moment, it does not look like a 
repeat of '08-'09; we will see how February works out." 

Bryce Anderson can be reached at Bryce.anderson@dtn.com   Follow Bryce Anderson on Twitter @BAndersonDTN 

 

 


