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KSU Agriculture Today Radio Notes 

Daniel O’Brien, Extension Agricultural Economist, Kansas State University 

For Radio Program to be aired 10:00-10:15 a.m., Friday, February 16, 2018 

 

I. Grain Futures Closes, Changes & Carry on Thursday, February 15, 2018 
 

Corn Futures Soybean Futures Kansas HRW Wheat Futures 

Month Close Change Carry /mo Month Close Change Carry /mo Month Close Change Carry /mo 

Mar 18 $3.67 ¾   $0.0050  --- Mar 18 $10.24 ¼    $0.07 --- Mar 18 $4.78       $0.0825 --- 

May 18 $3.75 ½   $0.0075  $0.03875 May 18 $10.35   $0.0725 $0.05375 May 18 $4.93       $0.0850 $0.0750 

July 18 $3.83       $0.0050  $0.0375 July 18 $10.44 ¾   $0.0725 $0.04875 July 18 $5.10 ½   $0.0850 $0.0875 

Sept 18 $3.89 ¾   $0.01  $0.03375 Aug 18 $10.45 ¾   $0.0725 $0.01 Sept 18 $5.28       $0.0825 $0.0875 

Dec 18 $3.97 ½   $0.01  $0.02583 Sept 18 $10.33  $0.0575 No Carry Dec 18 $5.49 ¼   $0.0250 $0.07083 

Mar 19 $4.05 ¼   $0.0125  $0.02583 Nov 18 $10.23 ¾   $0.0375 No Carry Mar 19 $5.61       $0.0675 $0.03917 

May 19 $4.09 ¾   $0.01  $0.0225 Jan 19 $10.27 ½    $0.0450 $0.02125 May 19 $5.63     $0.06 $0.01 

July 19 $4.14       $0.0075  $0.02125 Mar 19 $10.22        $0.0525 No Carry July 19 $5.58 ¼   $0.0625 No Carry 
 

PriceSoybean$ / PriceCorn$ Ratios on February 15, 2018: 

 “Current Crop2017/18”   $MAR2018  Soybeans ÷ $MAR2018  Corn    = $10.24 ¼ ÷ $3.67 ¾        = 2.79***   

 “Next Crop2018/19”   $NOV2018  Soybeans ÷ $DEC2018   Corn    = $10.23 ¾ ÷ $3.97 ½        = 2.58   
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III. U.S. & World Drought Monitor, Moisture Accumulations & Forecasts (Weekly Weather and Crop Bulletin) 
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IV. Corn & Grain Sorghum Market Information   
Daily CME MARCH 2018 Corn Futures  

                 
 

   
 

Key Corn & Grain Sorghum Supply‐Demand Factors:  
U.S. Corn Exports: “Negative” short‐term “New Crop” MY 2017/18 U.S. corn 
shipments with “positive” long‐term sales   
 Weekly Export Shipments week of 2/8/2018 for MY 2017/18 = 34.0 mb  (Negative)              

vs 49.5 mb/wk needed to meet USDA’s February 8th projn of 2.050 bb exports                      

 Total shipments through 2/8/2018 for MY 2017/18 = 615.6 mb                                         
i.e., 30.0% of 2.050 bb USDA projn with 44.2% of MY complete (23/52 weeks) 

 Total sales through 2/8/2018 for “new crop” MY 2017/18 = 1.417 bb  (Positive)                          
i.e., 69.1% of 2.050 bb USDA projn w. 44.2% of MY complete (23/52 weeks)  

U.S. Grain Sorghum Exports: “Neutral” short‐term “New Crop” MY 2017/18 
sorghum shipments & “Bullish” long‐term sales 
 Weekly Export Shipments week of 2/8/2018 for MY 2017/18 = 5.1 mb  (Neutral)                

vs 5.4 mb/wk needed to meet USDA’s February 8th projn of 260 mb exports                        

 Total shipments through 2/8/2018 for MY 2017/18 = 103.8 mb                                            
i.e., 39.9% of 260 mb USDA projn with 44.2% of MY complete (23/52 weeks) 

 Total new sales through 2/8/2018 for “new crop” MY 2017/18 = 211.8 mb                             
i.e., 81.4% of 260 mb USDA projn w. 44.2% of MY complete (23/52 weeks) (Bullish) 

World & U.S. Corn Supply‐Demand Fundamentals  
Mktg Yr  World % S/U   U.S. % S/U  U.S. $/bu     U.S. Crop 
2009/10  17.2% S/U    13.1% S/U  $3.55 /bu     13.067 bln bu 
2010/11  14.3% S/U      8.7% S/U  $5.18 /bu     12.425 bln bu 
2011/12  14.7% S/U      7.9% S/U  $6.22 /bu     12.314 bln bu 
2012/13  15.2% S/U      7.4% S/U  $6.89 /bu     10.755 bln bu 
2013/14  18.4% S/U      9.2% S/U   $4.46 /bu     13.829 bln bu 
2014/15  21.6% S/U    12.6% S/U  $3.70 /bu     14.216 bln bu 
2015/16  22.2% S/U    12.7% S/U  $3.61 /bu     13.602 bln bu 

2016/17    21.7% S/U    15.7% S/U  $3.36 /bu     15.148 bln bu 

2017/18USDA  19.0% S/U    16.1% S/U           $3.30 /bu     14.604 bln bu 
2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐    17.1% S/U           $3.25 /bu     14.520 bln bu 

 U.S. Grain Sorghum Supply‐Demand Fundamentals  
  2015/16    8.459 mln ac.      6.4% S/U  $3.31 /bu           597 mln bu 

2016/17    6.690 mln ac.      6.8% S/U  $2.79 /bu           480 mln bu 

2017/18USDA    5.626 mln ac.      6.4% S/U           $3.15 /bu           364 mln bu 
2018/19USDA    6.700 mln ac.      9.5% S/U           $3.30 /bu           384 mln bu 

MARCH Corn (Daily): 
$3.67 ¾ on Th., Feb. 15, 2018   

Monthly  
Corn Futures 
Continuation 

Chart 

$3.68

$2.90 

MARCH Corn (Daily): 
$3.67 ¾ on Th., Feb. 15, 2018   

$3.01
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 WASDE Exports: $4.50 Corn “Realistic” If Stars Align 
February 8, 2018 

On Thursday, the USDA released its monthly World Agricultural Supply and Demand Estimates (WASDE) report, showing corn is seeing increased 
exports and reduced stocks. Exports have been increased to 125 million bushels, and stocks have been lowered 125 million bushels from the January 
report.  

On the other hand, soybean exports aren’t experiencing the same strength as cor. It’s been no secret that exports have been sluggish. Exports for the 
2017-18 marketing year are down 60 million bushels to 2,100 million.  “It’s bad news, but all things considered, the market has held together pretty 
well,” said Joe Vaclavik, president of Standard Grain, during a Facebook live.  

There’s been rumors that the soybean crop in South America is strong in Brazil. Andy Shissler of S&W Trading says the USDA is looking at the 
weather situation in dry Argentina.  “If they don’t get rain in Argentina, you’re looking at a 7 to 10 million metric ton drop in production,” he said. 
“It could be even more than that. This next rain event, [it] need[s] to happen or it will be market changing on price.” 

According to Kirk Hinz, meteorologist at BAMWX.com, this dry weather pattern could hang around until mid-February, or the rest of the month.  
“Things will get worse before they get better,” he said on AgriTalk.   

If this dry weather stays in Argentina, Shissler thinks the U.S. will see “a more dynamic market.” “It could add a buck in beans,” he said. “With our 
weather here—it could be even more than that.”    

While this price sounds better, there’s still a question of acreage. Some analysts believe soybean acres will top corn at upwards of 91.5 to 92 million 
acres. Vaclavik thinks with the price of December corn, the acreage mix will be 50/50 this year.  “I don’t see a big acreage rotation much different 
than last year—I don’t think there’s the incentive for either crop,” he said. 

Corn exports in the WASDE report were especially impressive for Vaclavik. He said if this trend continues, farmers could see stronger corn prices, 
upwards of $4.  “You can figure the rest out, but you can’t make a market rally,” said Shissler.  
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More than half Argentina's soy, corn in poor condition -exchange - Reuters News 15-Feb-2018 01:50:46 PM 

BUENOS AIRES, Feb 15 (Reuters) - More than three months of dry weather has left most Argentine soy and corn fields in poor to very poor condition, the Buenos Aires 
Grains Exchange said in its weekly crop report on Thursday. 

With little chance of substantial rains on the horizon, the exchange said 56 percent of the 2017-18 soy crop and 58 percent of corn has been damaged by a drought that 
began in November. 

"During the last week there were rains of varying intensity in different parts of the country, but not enough to make up for the moisture deficit," the report said. 

The exchange left its forecasts of a 50 million tonne soy harvest and a 39 million tonne corn crop unchanged. Over the days ahead it said moderate rains of 10 to 20 
millimeters were expected in the central and southern parts of the farm belt. 

The report was published a day after the top analyst at the Rosario grains exchange said Argentina's 2017-18 soy harvest would be 50 million tonnes at the most. (Full 
Story) 

 (Reporting by Hugh Bronstein and Maximilian Heath; Editing by James Dalgleish) 

(( hugh.bronstein@thomsonreuters.com ; +54-11-4318-0655; Reuters Messaging: hugh.bronstein.thomsonreuters.com@reuters.net )) 
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V. Wheat Market Outlook 
Daily MARCH 2018 KS HRW Wheat  
  
 
 
 

       

Monthly Kansas HRW Wheat eFutures 

  
 

Wheat Export Situation:  

U.S. All Wheat Exports: “Neutral‐Positive” short‐term Export Shipments with 
“Positive” long‐term export prospects in “New Crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 2/8/2018 for “new crop” MY 2017/18 = 18.0 mb (Neutral‐Positive)         
vs 17.7 mb /wk needed to meet USDA’s February 8th projn of 950 mb exports 

– Total shipments through 2/8/2018 for “new crop” MY 2017/18 = 595.8 mb                                        
i.e., 62.7% of 950 mb USDA projn with 61.5% of MY complete (32/52 weeks) 

– Total shipments + new sales thru 2/8/2018 for “new crop” MY 2017/18 = 775.8 mb                         
i.e., 81.7% of 950 mb USDA projn with 61.5% of MY complete (32/52 weeks) (Positive) 

U.S. Hard Red Winter (HRW) Wheat Exports: “Neutral‐Negative” short‐term 
Shipments with “Positive” long‐term prospects in “New Crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 2/8/2018 for “new crop” MY 2017/18 = 7.1 mb (Neutral‐Negative)          
vs 7.4 mb /wk needed to meet USDA’s February 8th projn of 395 mb HRW wheat exports 

– Total shipments through 2/8/2018 for “new crop” MY 2017/18 = 247.5 mb                                        
i.e., 62.7% of 395 mb USDA HRW wheat exports with 61.5% of MY complete (32/52 weeks) 

– Total shipments + new sales thru 2/8/2018 for “new crop” MY 2017/18 = 313.6 mb                         
i.e., 79.4% of 395 mb for HRW wheat w. 61.5% of MY complete (32/52 weeks) (Positive) 

MARCH 2018 KS HRW Wheat (Daily): 
$4.75 on Th., February 15, 2018        

$4.75

$4.71 

$3.67 ¾ 

 “Negative” World & U.S. Wheat S/D Fundamentals 

Mktg Yr       World % S/U   World Crop  U.S. % S/U   U.S. $/bu   U.S. Exports  

2007/08  20.9% S/U      611.9 mmt   13.2% S/U    $6.48 /bu      1,263 mln bu  

2008/09  26.6% S/U      684.0 mmt  28.7% S/U    $6.78 /bu      1,015 mln bu 

2009/10  31.4% S/U      687.4 mmt  48.6% S/U    $4.87 /bu         879 mln bu 

2010/11  30.5% S/U      649.6 mmt  36.4% S/U    $5.70 /bu      1,291 mln bu 

2011/12  28.9% S/U      697.3 mmt  33.4% S/U    $7.24 /bu      1,051 mln bu 

2012/13  25.9% S/U      658.7 mmt  29.9% S/U    $7.77 /bu      1,012 mln bu 

2013/14  28.2% S/U      715.1 mmt  24.2% S/U    $6.87 /bu      1,176 mln bu 

2014/15  31.1% S/U      728.2 mmt  37.3% S/U    $5.99 /bu         864 mln bu 

2015/16  34.0% S/U      735.3 mmt  50.0% S/U    $4.89 /bu         778 mln bu 

2016/17  34.2% S/U      750.4 mmt  53.2% S/U    $3.89 /bu     1,055 mln bu 

2017/18USDA  35.7% S/U     758.3 mmt  48.8% S/U    $4.60 /bu        975 mln bu 

2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐     ‐‐‐‐‐‐‐‐‐‐‐‐‐‐  42.8% S/U    $4.60 /bu        950 mln bu 

Monthly  
KS HRW Wheat 

Futures 
Continuation 

Chart 

MARCH 2018 KS HRW Wheat (Daily):
$4.75 on Th., February 15, 2018        
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VI. Soybean Market Outlook 
Daily JANUARY 2018 Soybean Futures  

      

Monthly Soybean eFutures 
  

 

Daily JAN 2018 Soybeans 
$10.24 ¼ on Th., Feb. 15, 2018 

Key Soybean Supply‐Demand Issues:  

 U.S. Soybean Exports: “Neutral” short‐term export shipments in “New Crop” MY 
2017/18 and “neutral” long‐term total sales   
 Weekly Export Shipments week of 2/8/2018 for MY 2017/18 = 50.5 mb  (Neutral)                   

vs 26.7 mb/wk needed to meet USDA’s February 8th projn of 2.100 bb exports                        

 Total shipments through 2/8/2018 for MY 2017/18 = 1.325 bb                                                
i.e., 63.1% of 2.100 bb USDA projn with 44.2% of MY complete (23/52 weeks) 

 Total sales through 2/8/2018 for “New Crop” MY 2017/18 = 1.569 bb                                             
i.e., 74.7% of 2.100 bb USDA projn w. 44.2% of MY complete (23/52 weeks) (Neutral) 

 U.S. Soybean Meal Exports: “Bullish” short‐term export shipments in “New 
Crop” MY 2017/18 and “Bullish” long‐term total sales   
 Export Shipments for week of 2/8/2018 for “New Crop” MY 2017/18 = 253,600 mt (Bullish)          

vs 217,130 mt/wk needed to meet USDA’s February 8th projn of 11.070 mmt exports   

 Total shipments through 2/8/2018 for “New Crop” MY 2017/18 = 3.905 mmt                               
i.e., 35.3% of 11.070 mmt USDA projn with 36.5% of MY complete (19/52 weeks) 

 Total shipments & new sales (2/8/2018) for “New Crop” MY 2017/18 = 7.671 mmt                     
i.e., 69.3% of 11.070 mmt USDA projn with 36.5% of MY complete (19/52 wks) (Bullish)                   

 World & U.S. Soybean Supply‐Demand Fundamentals 
Mktg Yr       World % S/U   World Crop   U.S. % S/U    U.S. $/bu   U.S. Exports  

2009/10  25.1% S/U      260.8 mmt      4.5% S/U    $  9.59 /bu   1.499 bln bu 

2010/11  27.7% S/U      264.4 mmt   6.6% S/U    $11.30 /bu   1.505 bln bu 

2011/12  20.7% S/U      240.4 mmt        5.4% S/U    $12.50 /bu   1.365 bln bu 

2012/13  21.2% S/U      268.5 mmt      4.5% S/U    $14.40 /bu   1.328 bln bu 

2013/14  22.6% S/U      282.8 mmt   2.6% S/U    $13.00 /bu   1.638 bln bu 

2014/15  25.7% S/U      320.0 mmt       4.9% S/U    $10.10 /bu   1.842 bln bu 

2015/16  24.8% S/U      313.8 mmt   5.0% S/U    $  8.95 /bu   1.942 bln bu 

2016/17         29.1% S/U      351.3 mmt      7.2% S/U    $  9.47 /bu   2.174 bln bu 

2017/18USDA  28.6% S/U      346.9 mmt   12.7% S/U    $  9.30 /bu   2.100 bln bu 
2018/19USDA  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐     ‐‐‐‐‐‐‐‐‐‐‐‐‐‐   10.8% S/U    $  9.40 /bu   2.325 bln bu 

$10.24  

$8.44 ¼ $7.76 ¼  

Daily JAN 2018 Soybeans 
10.24 ¼ on Th., Feb. 15, 2018 
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Global Demand Remains Strong  By Al Kluis   2/8/2018 

Here is the first question I got this winter at a seminar in Illinois: “Al, you taught me a long time ago that the 
cure for low prices is low prices. But how much longer am I going to have to wait for the cure?” 

I had to admit that the grain market has been moving lower for longer than I thought it would. On top of that, 
last year’s rally in the corn market was the smallest seasonal rally since 2005. Wheat prices have also gone (and 
stayed) lower than I had expected. Some wheat farmers in the Southern Plains were able to lock in an LDP at 
the harvest low in 2017.   

Still, I had an answer for that farmer, and it was based on several of the marketing tools I’ve used for the last 
four decades; namely, my global supply/demand reports, U.S. supply/demand reports, and my long-term charts. 
These are the same tools I use each year when I put together my long-term market plan.  

A look at supply/demand 
Let’s start with a look at my analysis of the long-term global and U.S. supply/demand. I have good news and 
bad news.  

The bad news: wheat. Global wheat demand is increasing by just 1% each year. Demand is growing, yes, 
but so has production in many areas of the world. 

The U.S. percentage of the global wheat exports is down to just 14% and is moving lower. If wheat prices are 
going to turn higher and return to a decent profit, then it will take production problems in both Russia and 
Europe.  

Global ending stocks have started to move lower but are still huge. As a result, a smaller crop in just the U.S. 
could impact basis bids and protein bids, but it would have minimum impact on U.S. and global wheat futures 
prices.  

For global feed grains, the news and the fundamentals are a little better. Global demand is growing by about 
1.5%. The U.S. is the dominant nation in the world in corn production with about 28% of the world’s 
production and nearly 50% of the global trade.  

Global ending stocks have been moving lower for the last three years. Production problems or even a major 
weather scare in the main U.S. Corn Belt will have a large and sudden impact on corn prices.  

The good news: soybeans. Global soybean demand is increasing by 3% a year. South America (mainly 
Brazil and Argentina) produces more soybeans than the U.S. The area has had two years of great crops to add 
on to record harvests from the U.S. But even with these large supplies, soybean prices have held much 
better than corn and wheat.  

Global ending stocks are virtually unchanged from three years ago. In addition, the stocks-to-use ratio is getting 
smaller. The U.S. produces 22% of global oilseeds and has about 35% of global exports.  

The U.S. is not as dominant in soybeans as it is in corn, but with record oilseed demand and relatively low 
global ending stocks, any weather problems this summer will create a volatile rally back in the soybean 
market.  
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Global Demand Remains Strong  By Al Kluis   2/8/2018  (Continued) 

  

I build this chart by multiplying the nearby CBOT futures price of corn by the current U.S. dollar value. 
This shows the price that global customers are paying for U.S. corn, and it factors in the strength or 
weakness of the dollar. The recent 10% drop in the U.S. dollar has made our corn export price very 
competitive in the global market.  

A look at my long-term charts 
What do my long-term charts tell me? Let’s start with corn. Corn prices – especially in international terms – are 
very cheap. Corn prices are within 2% of the lows made in 2009, 2014, and 2016. The other long-term 
observation is that prices have held a higher low each of the last three years. 

The good news is, eventually this will result in a higher high on my long-term chart. In this basing type of 
market, the longer the base, the better the reward.  

For soybeans, international soybean prices are also really cheap. Even with record supplies, soybean prices have 
held well above the lows made in 2009 and in 2014.  

The long-term soybean chart since 2014 shows a series of higher lows. I am watching for a close above the two 
previous months’ high on this long-term chart to confirm a major low in the soybean market.  

 

I build this chart by multiplying the nearby CBOT futures price of soybean by the current U.S. dollar 
value. Soybean futures have dropped in recent weeks. The lower CBOT futures price and the 10% drop 
in the U.S. dollar over the last 13 months have dropped U.S. soybean prices down to within 4% of the 
major lows made in 2014 and 2016.   
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Global Demand Remains Strong  By Al Kluis   2/8/2018  (Continued) 

How much longer? 
To answer that farmer in Illinois who wanted to know how much longer he’s going to have wait for the cure: It 
will take some more patience (and endurance). 

I do not forecast an instant rally back to the prices and profits of 2011 through 2013. However, I do 
anticipate a combination of lower input costs, higher yields, and a slight increase in prices. This will create 
a gradual improvement in farm profits. 

If we get the normal 40¢ to 50¢ seasonal rally in corn, 60¢ to 80¢ in wheat, and $1 per 
bushel in soybeans this summer, then your 2018 bottom line may be better than you 
expect at this time. 

Hang on a little longer and you will get some reward in 2018. 

Meanwhile, I hope to see you at the 2018 Commodity Classic in Anaheim, California. I will be speaking at the 
trade show on the Main Stage on Tuesday, February 27, at 12:15 p.m. and again on Wednesday, February 28, at 
2:30 p.m. 

Between talks, I will be at the Successful Farming booth, and I would enjoy meeting you face to face. Bring me 
your questions and let’s talk about your farm and your future. 

NOTE: Trading of futures and options has substantial financial risk of loss and is not for all investors.  

 


