KSU Agriculture Today Radio Notes

Daniel O’Brien, Extension Agricultural Economist, Kansas State University

For Radio Program to be aired 10:00-10:15 a.m., Friday, May 19, 2017

I. Grain Futures Closes, Changes & Carry on Thursday, May 18, 2017

Corn Futures Soybean Futures Kansas HRW Wheat Futures
Month | Close | Change| Carry/mo | Month | Close | Change| Carry/mo | Month| Close | Change| Carry/mo
July 17 | $3.66 8 $0.0550 = July 17 | $ 9.44 %| @ s0.31 — July 17 | $4.26 8 $0.0050 =
Sept 17 | $3.73 % | 8500550 | $0.03° | Aug 17 | $ 9.46 %| 8502825 | $0.02 Sept 17 | $4.43 Y4 | 0 s0.0050 | $0.08%%
Dec 17 | $3.84 8 $0.05 $0.0347 | Sept 17 | $ 9.45 | 8502550 | NoCarry | Dec 17 | $4.68 8 $0.0075 | $0.08%
Mar 18 | $3.94 8 $0.0450 | $0.03 Nov 17 | $ 9.44 %| 8 s0.23 No Carry | Mar 18 | $4.82 % | 8 s0.0050 | $0.04°'7
May 18 | $3.99 2 | & s0.05 $0.027° Jan 18 | $ 9.52 V4| 85023 $0.037 May 18 | $4.93 %4 | 8 s0.0050 | $0.05%
July 18 | $4.04 %2 | 8 s0.0525 | $0.02°° Mar 18 | $ 9.56 4| 85022 $0.02'> | July 18 | $5.04 No Change | $0.0537
Sept 18 | $3.99 Y5 | 8.50.0525 | No Carry | May 18 | $ 9.61 Y4| 8502175 | $0.02°7> | Sept 18 | $5.17 % | No Change| $0.06°%5
Dec 18 | $4.00 % | 8 s0.0550 | $0.00*7 | July 18 | $ 9.67 4| 8 s0.2125 | $0.03'> | Dec 18 | $5.33 2 $0.0025 | $0.05%

PriceSoybeans / PriceCorm Ratios on May 18, 2017:

e  “Current Crop

° “New Cr0p2017/18”

2016/17>

=
=

$JULY?7 Soybeans + $JULY?°!” Corn
$NOV?!7 Soybeans + SDEC?!7 Corn

=$ 9.44 % + $3.66
=$ 9.44%+$3.84

~2.58
=2.46 ***

lnolume undef
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DT GR11Z
Dodge City, ES Thu, M=y 18, 2017 O5DA—-EKES Dept of

Central Eansas Terminsl and Processor Daily Graim BEsport

TERMINAL HEREW WHEART ORD 1
EBids Changes {(+/bu)
BEcchison 3_.5100 DN 0.5
Topeks 3_.7100 DM 0.5
Concordis 3_5€00 DN 0.5
Salina 3.5€00-3.€100 DM 0.5
Great Bend 3_5€00 DN 0.5
Hewton 3_3500 DN 0.5
Hutchinson 3.3800-3.5300 DH 0.5
Wichita 3.5300-3_.5500 DM 0.5
Wellington 3.4700-3.5c00 DH 0.5
Arkan=sas City 3_.4100 DN 0.5
TERMINAL HWW WHERT ORD 1
Bids Change {(+,/bu)
Wichita 3_5500 DM 0.5

Eg Market HNaws

S NO 1
Ba=sis
—-T5H
—SE5H
—TOH
—-70H to —-&5H
—TOH
-91N
—BEN to —-T3N
—-73H to —-&TH
—75%H to —-TONH
—-BEN

S NO 2
Ba=sis
-&7TH

TEDRMINLL OS5 HNO Z Y¥ELLOW CORN

Bids Change {(+,/bu)
BEcchison 3_4600 DM 5_5
Topeks 3.4300 DM 5.5
Salina 3_Z100-3_.Z2&00 DM 5_5
Hewton 2_.5300 DN 5.5
Hutchinson Z2_5200-3.0300 DM 5.5
Wellingtan 3_.0100 DM 5.5
Erkansas Citw Z2_%e00 DM 5.5

TERMINAL U5 HO £ SORGHUM

EBids Changse (<¢/Sowk]
Topeka .18 DM 10
Concordia E_55 DM 10
Salins S_82 DM 10
Hewton 4_H8E DM 10
Hutchinsan 4_53-5_.34 DM 10
Wellington 4_B4 DM 10
Erkan=sas Citwy 4_75 DM 10
TEBMIHNLL OS5 N2 Z SOYBELNM.
Bids Change {(¢,/bu)
Atchi=son 28_55875 DN 31
Topeks 8_.5475 DN 31
Salins B_4475—-8_5475 DN 31 -
Hewton 8_2875 DM 321
Hutchinsan B_Z575—-8_3475 DN 31 -
Wichita 8_.3575 DN 31
Wellington 2_.3475 DN 31
Erkansas Citw 2._.3875 DM 31

Ba=sis
—-Z20M
—23N

—45H to —40H
—-T3an
-8 to —&3H
—&5H
—TOH

Ba=sis
—Z20H
—-EEN
—40M
-S2N

—50H to —&TH
—9EN
—100H

=]
Be=sis
—45M
=1
100 to —S0N
—11eM
115 to —-110H
—105H
—110M
—10eM

PROCESS0OR HRW WHELAT U5 HO 1

EBids Change {(<+/bu)
Wichita-—-11% 3_5&00 DN 0.5
Wichita-1Z% 4_3100 DN O.5
Wichita-13% 4_&100 DN 0.5

PROCESS0OR US HO Z YELLOW
Bids Change {(¢,/bu)
Etchi=son 3.4100 DH 5.5

Ba=sis

—-30H
EN
35N

COEN
Be=sis
—2E5H

PROCESS0OR US HO Zz S0OYBERNS

Bids Change {(¢,/bu)
Emporia 2_5475 DN 31
Wichita 8_.8475 DN 31

*= 211 bhids are 5/bu except Sorghum, which is SSowt.

Chicago Board of Trade month symbols: F January, & Febru
E May, M June, H July, QO Rugust, T September, W October,

Be=sis
—-S0M
—&0M

ary, H March, J April,
¥ HNovember, Z December

Source: USDA-ES Department of &g Market WNews Service, Dodge City, EES

Bichard Hruska EZ0—-Z2Z2T—-8H8B1L DodgeCity . LEGMNEzm

= _usda . gow
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OHMCH
OHCH
OHMCH

Change
OHMCH

Change
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OTHCH
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DC_GR11D
Dodge City, ES Thu, HMay 18, 2017 O50E-K5 Dept of Ag Market Hews
Western Fansas Grain Markets
Thursday's closing elevator grain bids:
HEW WHEAT ORD U5 NO 1
Eids Change (& /bu) Ba=zis Change
Dodge City 3_ZE DH O.5 -100H THCH
Colby 3.38 DH O.5 —-88H THCH
Garden City 3.Z21 OF 4_5-DN .5 —-105H TP 5-TUNCH
GFoodland 3_ZE op 7.5 -1008 oF &
Protection 3_2€ DN 0.5 —100H OHCH
Scott City 3.13-3_.22 DH O.5 —113N to —104H THCH
Sublette 3.1e-3.21 DH O.5 —110N to —10EH THCH
Syvracuse 3.31 oON 0.5 —35H OHCH
Tlysses 3_3E UF 4.5 -50H OF &
Us WO 2 YELLOW CORN
Eids Change (& /bu) Ba=zis Change
Dodge City 3_ZE DH 5.5 -40H THCH
Colby 324 DN 5.5 -42H OHCH
Garden City 3.31-3.3¢ CH 5.5-DN .5 —-35N to —-30H TUHCH-TUE &
Goodland 3.11 UF 4.5 —-EE5H oF 10
Protection 3_21 N &5.5 —4EH OHCH
Scott City 3.1k CH 3.5-DN 5.5 -50H TP Z-TUNCH
Sublette 3_3E DH 5.5 -30H THCH
Syvracuse 3.5€ oON 0.5 -10H OoF &
Tly=s=es 3.eE TP 4.5 OptH op 10
O5 N2 2 SORGHOM
Eids Change (¢Scwk]) Bas=sis Change
Dodge City 4_53 DH 10 -50H THCH
Colby .07 DH 10 -82ZH THCH
Garden City 4_T75-4_.353 DN 10-TUFP H —100N to —S0NH TUHCH-TUE 140
Goodland .02 DH 10 —-85H THCH
Protection 4_53 DN 10 —-50NH OHCH
Scott City 4_T5-4_ 324 DH 1 -100N to —SE5NH OF &
Sublette 4 _HBO DH 10 -37TH THCH
Syvracuse 4_ 53 DN 10 -S0H OHCH
Tlysses 4 _58 DH 10 -87H THCH
Us WO 2 YELLOW SO0YBERNS
Eids Change (& /bu) Ba=zis Change
Dodge City B_15 DH 31 -130NH THCH
Colby B_15 DH 31 -130NH THCH
Garden City B_15 DH 31 -130NH THCH
Protection 8_20 DN 321 —125H OHCH
Scott City B_15 DH 31 -130NH THCH
Sublette B.15-8B_Z0D DH 31 —130N to —1ZEH THCH
Tlysses g8._04 DH 31 -141H THCH
Us WO 2 SORGHUM - FEEDMILL BID
Eids Change {(&/owk] Ba=zis Change
Eshland E_4E DH 10 -&0H THCH
Cotton Frade 41, Leaf 4, Staple 34, West Texas base price TE.75 cents per pouarnd
FOB ERailcar or Truck
= 111 bids are 5/bu except Sorghum, which is Sfcowt.
Chicagoe Board of Trade month symbols: F January, & February, H March, J April,
K May, M June, N July, O BRugust, T September, W OJctober, ¥ November, Z December
Source: USDAR-ES Department of BRg MHMarket HNews Service, Dodge City, EES
Richard Hruska EZ0—-227-80HB1 DodgeCity.LPEMNEams _ usda.gow
WWW . ams _usda _gov/mnreports,/DC GR1I10 _txt
W . ams . usdae . gov,/LESHMarkecHewsPags
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USDA
o

U5 #2 Yellow Com - dollars/bushel Distillers Grain - dollars/ton

USDA Daily Ethanol Report
Agricultural Marketing Service

Livestock, Poultry & Grain Market News

o

Thu. May 18, 2017

Cash Bids Chg  Basis Avg: Dried 10%  cna  Avg:  Modified 50-55% cw  Avg:  WetB5T0% o  Avg
lowaEastern: 3.3350 - 25680 <4~ -38N to -15M 2850  0300-10000 — ©B50 45.00-50.00 4750 NA  MNA NA
lowa-Western: 32750 - 34950 § 44N to -22N 3300  8500-9500 — 9000 4500-47.00 4600 2500 -4200 = 3350
Wlinois: 35650 - 37850 4 -15M to TN 400  97.00-11000 4§ 10350 NA  MA  NA 30.00 30.00
Indiana: 37050 - 38350 4 -IN to 12N 550  90.O00-110.00 = 100.00 4700 = 47.00 NA  MNA NA
Ohio: 37450 - 3.8150 3N o 10N 650  9200-108.00 F 100.00 NA  MA NA NA  MNA NA
Michigan: 24850 - 37250 f* -23M to 1M _1100 ©0.00-10800 0000 3000-4500 — 4200 NA  MNA NA
Kansas: 3.5150 - 4.0650 @ -20M to 35M 780  105.00-130.00 117 50 NA  MNA NA 4400 -51.00 4750
Minnesota: 3.0850 - 3.3150 4 62N to 40N 5100  93.00-10000 — 96.50 42.00 4200 2400-3800 — 31.00
Mebraska: 21550 - 3.4050 4 56N to 23N 3000  9200-118.00 = 10400 4600-5600 =— 32.00 - 48.00 40.00
Wisconsin: 3.3150 - 34250 4§+ 40N to -20M -3450  9200-10000 = 0600 4000-5500 = 4750 NA  MNA NA
South Dakota: 2.0850 - 3.3150 4+ 85N to 4ON 5250  2600-9500 = O0D50 4300-5300 = 4800 27.00 - 25.00 21.00
Missouri: 2. - 38150 4 26N to -10MN 1800  9500-12000 = 10750 = 6000 I500-3400 = 2050

4550 80.00
Sorghum - dollars/bushel

on Wednesday, July corn futures closed 3 3/4 cents higher at 3.71 1/2.  Last week's export sales and

Cash Bids Chg Basis Avg:
Kansas: 3.3150 - 3.4150 ".‘ 40N to -30M -35.00
Missouri: & MHA HA HNA

Corn Oil - cents/pound

WIE 05112117 Range Chg: Avg:
lowa: 2850 - 2000 4~ 2025
Eastern Combelt: 28000 - 3000 ".‘ 28.50
Mebraska: 2850 - 2850 4  28.00
South Dakota: 27.50 - 2800 - 2778
WIE 051217 Range Chg: Avg:
lowa: 128 - 145 4 137
Eastern Combelt 140 - 143 - 1.42
Kansas: 128 - 135 4 1.32
Minnesota: 131 - 144 & 1.38
Mebraska: 128 - 140 1.34
Wisconsin: A MA MA
South Dakota: 130 - 144 & 1.42
Today  Yesterday Last year
CME group
Corn ($/bu) 36300 3.7150 3.0025
Ethanol ($/gal) 14520 1.4580 1.5870
NYMEX:
RBOB Gasoline ($/gal) 18101 1.6027 1.6064
Natural Gas (mmBtu) 3.2120 3.1820 1.8820

BIO-ENERGY REPORT NOTES

‘Yellow com : U5 #2 spot bids at ethanol plants reported as /per bushel

shipments of corn totaled 27.8 and 60.8 million bushels respectively, another bullish combination
for the week ignored by this week's political concerns. In the central and Midwest U.5. rain is

forecasted for the next few days which will add to planting challenges.
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Distiller grains: Spot bids FOB the ethanol plant reported as $per ton. Protein content 28-30% for most distiller grains on a dry matber basis.

Ethanol: Spot bids FOB the ethanol plant reported as Sigallon.

Distiller com oil- Spot bids FOB the ethanol plant reported as €/1b. Distiller com oil is intended for animal feed or biofuel and is not Generally Regarded
As Safe (GRAST) for hurman consumption. t may also be refermed to as inedible crude com oil or crude com oil.
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II. U.S. & World Drought Monitor, Moisture Accumulations & Forecasts ey weater and Crop Bulletin)

May 16, 2017
(Released Thursday. May. 18, 2017)
Valid 8 a.m. EDT

Drought Impact Types:

Intensity-

[ DO Abnormally Dry

[] D1 Moderate Drought
[ D2 Severe Drought

Bl D3 Extreme Drought
Bl D4 Exceptional Drought

Author:
Brad Rippey
U.S. Department of Agric ulture

= Delineates dominant impacts
S=Short-Term, typically less than

6 months (e_g. agriculiure, grasslands)
L = Long-Term. typically greater than
6 months (e.g. hydrology. ecolagy)

The Drought Monitor focuses on broad-
scale conditions. Local conditions may
vary. See accompanying text summary for
forecast statements.

Crop Moisture Index by Division
Weekly Value for Period Ending May 13, 2017
Short Term Need vs. Available Water in a Shallow Soil Profile

s
s

S

CROP MOISTURE

CEFICTS SHORT-TERM (P TO 4 WEEKS] e 4
ABNORMAL DRYNESS OR WETNESS AFFECTING AGRICULTURE, 7 ¥
RES WEEK TO WEEK E 1
AND INDICATES NORMAL CONDITIONS AT THE BEGINNING AND END * ¥
OF THE GROWING SEASON. % f
\‘.hnl -

USES... APPLICABLE TN MEASURING THE SHORT-TERM, WEEK TO WEEK, STATUS
OF CRYNESS OR WETNESS AFFECTING WARM SEASON CROPS AND FIELD GRERATIONS

[] +1010 +1.8 (Abnommaity Moist)

] +2010+3.0 pwet)
Wl 30 anc above (Excessively Wet)

[ -3.0 or less (Severty Dry)
[ ] 2010 -2 8 (Excessively Dry)

LIMITATIONS. ., MAY NOT BE APPLICARLE AND SHALLOW
WHICH ARE UNABLE TO EXTRACT THE DEEF OR SUBSOIL HOISTURE FAOM A SHALLOW
SOIL PROFILE,OR FOR COOL SEASON CROPS GRO N €
BELOW ADDUT 55F.IT 15 NOT GENERALLY INDICATIVI OF THE LONG-TERM (MONTHS, YEARS)
DROUGHT OR WET SPELLS WHICH ARE DEPICTED BY THE DROUGHT SEVERITY INDEX.

“1.0 19 -1.9 (Abnarmally Dry)
0.9 15 +0.0 (Shightly Dry/Faverably Moist)

H
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Data Scurce: CPC Unified (gauge—based & 0.5x0.5 deq resolution) Precipitation Analysis

Climatology {1981-2010)

Calculated Soil Moisture Ranking Percentile
MAY 17, 2017
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Lagged Averaged Soil Moisture Outlook for End of JUN2017  Lagged Averaged Temperature Qutlook for JAS 2017

units: anomaly (mm), SM data ending at 20170517 units: anomaly (sdX100), SM data ending at 20170517
50N 5 : { oV - a v = 50N { L' a b V ]
45N . ¥ a 7 45N 4
40N 0N A T\\"“.
'z
35N 35N =
JON JON
o -
25N 25N y Y,
120W - - 100W aow 1200 100W aow
-166-148126-100-80—-60-40-20 20 40 60 30 100120140160 —-166-148128-100-80—-60—-40-20 20 40 60 30 100120140160

Lagged Averaged Soil Moisture Outlook for End of AUG2017  Lagged Averaged P{?]%Efritatiun Outlook for JAS 2017

units:anomaly (mm), SM data ending at 20170517 units: anomaly (sdX SM data ending at 20170517
i ? Yo & 7 )/: 50N ; M - f )%
— T . i * ” -
¢ { Bha 5
45N g C 45N i . el i
40
40N 40N =
4 B \:
y 40 20 V!
35N 36N N P
200" /’/\..‘
30N /\ £3 30N Y
°1 =
25N Y, 25N
120W - 100W a0W 120W 100% 80
-166-146-126-100-80—-60-40-20 20 40 60 30 100120140160 —-166-148128100-80—-60-40-20 20 40 60 30 100120140160
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INTERNATIONAL CROP AND WEATHER HIGHLIGHTS
USDAAVAOB Joint Agricultural Weather Facility

May 16, 2017

EUROPE - Highlight: Winter Crop Prospects Improving *
— Increasmg raimnfall in France, England, and Germany improved prospects for reproductive winter
wheat and rapeseed following a dry start to the spring.
— Moderate to heavy raimn in Spain was too late to benefit filling to maturing winter wheat and barley.

MIDDLE EAST — Highlight: Despite Showers, Crop Concerns Lingered In Turkey *
— Showers were beneficial for flowering to filling winter gramns in Turkey and Iran, though crop concerns
lingered on Turkey’s Anatolian Plateau followng a dry autumn and sporadic spring ramfall to date.

FSU - Highlight: Winter Wheat Prospects Remained Good To Excellent *
— Widespread showers and near- to below-normal temperatures mamtained nearly-ideal conditions for
jointing to heading winter wheat in southern Ukraine and southwestern Russia.
— Rain eased dryness concerns in northern Ukraine’s primary corn areas.
— Showers caused only minor delays to spring wheat and cotton planting in central Asia.

SOUTH ASIA — Highlight: Planting In Northern India *
— Scorchmg heat 1n the interior of India spawned showers in coastal states, as cotton and rice sowing
confinued m Pakistan and northern India under heavy irngation.

EAST ASIA — Highlight: Good Ramfall In Parts Of Northeastern China *
— Showers in eastern Heilongjiang, Jilin, and Liaoning supported germination and establishment of
newly sown corn and soybeans, but western areas need more ram.
— Showers in southern China maintained good soil moisture for rice and other summer crops. *

SOUTHEAST ASIA — Highlight: Showers In Thailand *
— Widespread pre-monsoon showers overspread Thailand, encouraging rice sowing.

AUSTRALIA — Highlight: Dry Weather Promoted Fieldwork
— In the wheat belt, mostly dry weather enabled summer crop harvesting and winter crop planting.
— Follow-up rain would be welcome to spur wheat, barley, and canola gernunation and emergence. *

SOUTH AMERICA — Highlight: Warm And Dry In Brazil; Wet In Northeastern Argentina
— Warmth and dryness sped development of corn, cotton, and other crops throughout Brazil
— Rain kept maturing cotton unfavorably wet in northeastern Argentina:

MEXICO - Highlight: Light Showers Continued In Eastern Corn Areas *
— Com planting was underway in eastern sections of the southern plateau.

CANADA — Highhight: Showers Lingered Across The Prairies *
— Spring grain and oilseed planting advanced, albeit slowly in some locations.
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I11. Corn Market Information
Daily JULY 2017 Corn Futures

JULY 2017 Corn (Daily):
$3.66 on Th., May 18, 2017

Key Corn & Grain Sorghum Supply-Demand Factors:

U.S. Corn Exports: “Bullish” short-term MY 2016/17 U.S. corn export
shipments with “positive” long term outlook for total sales
o Weekly Export Shipments week of 5/11/2017 for MY 2016/17 = 60.8 mb
vs 41.9 mb/wk needed to meet USDA’s May 10t projn of 2.225 bb exports

e Total shipments through 5/11/2017 for MY 2016/17 = 1.554 bb

i.e., 69.85% of 2.225 bb USDA projn with 69.2% of MY complete (36/52 weeks)
o Total sales (5/11/2017) for “current” MY 2016/17 = 2.079 bb

i.e., 93.4% of 2.225 bb USDA projn w. 69.2% of MY complete (36/52 weeks)

U.S. Grain Sorghum Exports: “Negative” short-term MY 2016/17 grain
sorghum export shipments & “neutral-positive” long term sales

e Weekly Export Shipments wk of 5/11/2017 for MY 2016/17 = 3.3 mb

vs 5.1 mb/wk needed to meet USDA’s May 10" projn of 200 mb exports
e Total shipments through 5/11/2017 for MY 2016/17 = 143.8 mb

i.e., 63.9% of 225 mb USDA projn with 69.2% of MY complete (36/52 weeks)
e Total new sales (5/11/2017) for “current” MY 2016/17 = 169.7 mb

i.e., 75.4% of 225 mb USDA projn w. 69.2% of MY complete (36/52 weeks)

—

World & U.S. Corn Supply-Demand Fundamentals
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Mktg Yr World % S/U U.S. % S/U U.S.S/bu_U.S. Crop

2007/08 16.5% S/U 12.8% S/U $4.20 /bu  13.038 bin bu
2008/09 18.3% S/U 13.9% S/U $4.06 /bu  12.043 bin bu
2009/10 17.2% S/U 13.1% S/U $3.55 /bu  13.067 bin bu
2010/11 14.5% S/U 8.7% S/U $5.18 /bu  12.425 bin bu
2011/12 14.8% S/U 7.9% S/U $6.22 /bu  12.314 bin bu
2012/13 15.3% S/U 7.4% S/U $6.89 /bu  10.755 bin bu
2013/14 18.6% S/U 9.2% S/U $4.46 /bu  13.829 bin bu
2014/15Y°PA 21.4% S/U 12.6% S/U $3.70 /bu  14.216 binbu
2015/16YPA 22.0% S/U 12.7% S/U $3.61 /bu  13.601 bln bu
2016/17"PA 21.3% S/U 15.7% S/U $3.40 /bu  15.148 bin bu
2017/18YSPA 18.4% S/U 14.8% S/U $3.40 /bu  14.065 bin bu

++ U.S. Grain Sorghum Supply-Demand Fundamentals

2014/15"%*  67.6 bu/ac”s 4.0% S/U $4.03 /bu  433minbu
2015/16Y%PA  76.0 bu/ac¥® 6.4% S/U $3.31 /bu 597 min bu
2016/17°* 77.9 bu/acYs 10.2% S/U $2.70 /bu 480 min bu
2017/18YSPA  67.1 bu/acY® 6.8% S/U $3.00 /bu 331 min bu
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Table 1. U.S. Grain Sorghum Supply-Demand Balance Sheet: MY 2008/09 — “Next Crop” MY 2017/18 as of the February 23-24, 2017 USDA
QOutlook Forum, and the March 31, 2017 Prospective Plantings and April 11, 2017 WASDE reports

ltem 2008/09 | 2009/10 | 2010/11 | 2011/12 | 2012/13 | 2013/14 | 2014/15 | 2015/16 | 2016/17 2[1)115;}.:3
% Probability of Occurring

Planted Area (million acres) 8.404 6.599 5.369 5.451 6.259 8.076 7.138 8.459 6.690 5.757
Harvested Area (million acres) 7.312 5.502 4.806 3.945 4.995 6.585 6.401 7.851 6.163 4.900
% Harvested/Planted Area 87.0% 83.4% 89.5% 72.4% 79.8% 81.5% 89.7% 92.8% 92.2% 85.1%
Yield / harvested acre (pu/ac) 65.1 69.4 71.9 54.0 49.6 59.6 67.6 76.0 77.9 67.1
Beginning Stocks 55 55 41 27 23 15 34 18 37 48
Production 382 382 345 213 248 392 433 597 480 331
Imports 0.13 0.01 0.03 0.11 9.57 0.09 0.38 4.59 1.00 0.00
Total Supply 436 436 387 241 280 408 467 620 518 379
Food, Alcohol & Industrial 94 89 84 84 94 69 14 136 114 99
Seed 0.74 0.74 0.65 0.77 0.99 0.88 1.04 0.88 1.0 1.0
Exports 143 164 152 63 76 211 352 339 225 200
Feed & Residual 236 141 123 69 93 93 82 108 130 55
Total Use 474 395 359 218 265 374 449 583 470 355
Ending Stocks 55 41 27 23 15 34 18 37 48 24

% Ending Stocks-to-Use 11.54% | 10.44% 7.64% 10.55% | 5.72% 9.11% 4.01% 6.35% 10.21% | 6.76%
U.S. Grain Sorghum Avg. $3.20 $3.22 $5.02 $5.99 $6.33 $4.28 $4.03 $3.31 | $2605280 | $2.60-53.40
Farm Price (S/bushel) US.CornS= | US.Corn$= | US.CornS= | US. CornS= | US.CornS= | U.S.CornS= | U.S CornS= | I.S.Corns = U.SS,;.%:::ZES, = U.i‘gc.c:?r?S:
$4.06/bu $3.55/bu $5.18/hy $6.22/py $6.89/bu $4.46/by $3.70/By $3.61/bul 5$3.40/hy **5$3.40/by
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Figure 7. U.S. Grain Sorghum Exports for MY 2012/13 Through “Current” MY 2016/17 as of the May 10,
2017 WASDE and recent USDA FAS Weekly Export reports

Figure 9. U.S. Sorghum Price vs % U.S. Feedgrain Stocks-to-Use: MY 1975/76 - “Next Crop” MY
2017/18 as of the May 10, 2017 USDA WASDE Report
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Figure 10. World Coarse Supply-Demand: MY 2007/08 thru “Next Crop” 2017/18 as of the May 10, 2017
USDA WASDE report
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Figure 11. U.S. Sorghum Price vs % World Coarse Grain (Less China) Stocks-to-Use: MY 1975/76 thru
“Next Crop” MY 2017/18 as of the May 10, 2017 USDA WASDE report
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IV. Wheat Market Outlook

Daily JULY 2017 HRW Futures

T
M%Mﬂ

JULY 2017 KC Wheat (Daily)
$4.26 on Th., May 18, 2017

May-02 Jun-15 Jul-31

Sep-14

Oct-28

- @KWNLT

Dec-14 lan-27 Mar-15 Apr-28

Wheat Export Situation:

U.S. All Wheat Exports: “Bearish” Short Term Export Shipments with “neutral”
long run export prospects in “current” MY 2016/17 total sales
— Weekly Export Shipments wk of 5/11/2017 for “current” MY 2016/17 =24.7mb ——
vs 42.2 mb /wk needed to meet USDA’s May 10™" projn of 1.035 bb exports
— Total shipments through 5/11/2017 for “current” MY 2016/17 = 0.908 bb
i.e., 87.8% of 1.035 bb USDA projn with 94.2% of MY complete (49/52 weeks)

— Total shipments + new sales 5/11/2017 for “current” MY 2016/17 = 1.036 bb
i.e., 100.1% of 1.035 bb USDA projn with 92.3% of MY complete (49/52 weeks)

U.S. Hard Red WINTER Wheat Exports: “Bearish” Shipments with “neutral” long

run prospects in “current” MY 2016/17 total sales

— Weekly Export Shipments wk of 5/4/2017 for “current” MY 2016/17 = 8.4 mb
vs 17.7 mb /wk needed to meet USDA’s May 10" projn of 440 mb exports

— Total shipments through 5/4/2017 for “current” MY 2016/17 = 387.0 mb
i.e., 88.0% of 440 mb USDA projn with 94.2% of MY complete (49/52 weeks)

— Total shipments + new sales 5/4/2017 for “current” MY 2016/17 = 437.4 mb
i.e., 99.4% of 440 mb USDA projn with 94.2% of MY complete (49/52 weeks)

—

Monthly Kansas HRW Wheat eFutures

“Negative” World & U.S. Wheat S/D Fundamentals

Mktg Yr  World % S/U_ World Crop  U.S. % S/U_U.S. S/bu_U.S. Exports

2007/08 20.8%S/U  611.7mmt 13.2%S/U $6.48 /bu 1,263 min bu
2008/09 26.5%S/U  683.7mmt 28.7%S/U $6.78 /bu 1,015 min bu
2009/10 31.2%S/U  687.0mmt 48.6%S/U $4.87 /bu 879 min bu
2010/11 30.4%S/U 6793 mmt 36.4%S/U S5.70/bu 1,291 min bu
2011/12 28.6%S/U 6969 mmt 33.4%S/U S$7.24/bu 1,051 minbu
2012/13 25.7%S/U 6583 mmt 29.9%S/U $7.77 /bu 1,012 min bu
2013/14 28.1%S/U 7151 mmt 24.2%S/U $6.87 /bu 1,176 min bu
2014/15 30.9%S/U 7281 mmt 37.3%S/U S$5.99 /bu 864 min bu
2015/16YP* 34.0% S/U  737.0 mmt 50.0% S/U $4.89 /bu 775 min bu
2016/17Y5PA 34.5% S/U  753.1mmt 51.7%S/U $3.90 /bu 1,035 min bu
2017/18Y5PA 35.1% S/U  737.8 mmt 41.7%S/U $4.25 /bu 1,000 min bu

04/28/2017 C=424°6 +1 2 0=423"2 H=432°6 L=398°6 Mov Avg-Exponential
Monthly 125040
KS HRW Wheat JULY 2017 KC Wheat
e $4.26 on Th,, May 18,2017 ||, ..s0
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V1. Soybean Market Outlook

Daily JULY 2017 Soybean Futures
Daily JULY 2017 Soybeans
$9.44 % on Th., May 18, 2017
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Key Soybean Supply-Demand Issues:

@,
0‘0

U.S. Soybean Exports: “Neutral-positive” short run export shipments in
MY 2016/17 and “positive-bullish” total sales
0 Export Shipments for week of 5/11/2017 for “current” MY 2016/17 = 12.7 mb

vs 12.2 mb/wk needed to meet USDA’s May 10t projn of 2.050 bb exports

o Total shipments through 5/11/2017 for “current” MY 2016/17 = 1.855 bln bu
i.e., 90.5% of 2.050 bb USDA projn with 69.2% of MY complete (36/52 weeks)

O Total new sales (5/11/2017) for “current” MY 2016/17 = 2.107 bb
i.e., 102.8% of 2.050 bb USDA projn with 69.2% of MY complete (36/52 weeks)

U.S. Soybean Meal Exports: “Bearish” short run export shipments in MY

2016/17 and “positive” total sales

0 Export Shipments for week of 5/11/2017 for “current” MY 2016/17 = 166,600 mt
vs 210,255 mt/wk needed to meet USDA’s May 10t projn of 10,980 mmt exports

o Total shipments through 5/11/2017 for “current” MY 2016/17 = 6.775 mmt
i.e., 60.2% of 10.980 mmt USDA projn with 61.5% of MY complete (32/52 weeks)

O Total shipments & new sales (5/11/2017) for “current” MY 2016/17 = 9.333 mmt
i.e., 85.0% of 10.980 mmt USDA projn with 61.5% of MY complete (32/52 weeks)

—/3

World & U.S. Soybean Supply-Demand Fundamentals

Mktg Yr  World % S/U_ World Crop U.S.% S/U_U.S.S/bu_U.S. Exports
2007/08 22.9%S/U  219.0 mmt 6.7% S/U $10.10 /bu 1.159 bin bu
2008/09 19.3% S/U 2120 mmt 4.5%S/U S 9.97 /bu 1.279 bin bu
2009/10 25.2%S/U  260.5 mmt 4.5%S/U S 9.59 /bu 1.499 bin bu
2010/11 27.7%S/U 2643 mmt 6.6%S/U $11.30/bu 1.505 bin bu
2011/12 20.3% S/U  240.6 mmt  5.4% S/U $12.50 /bu 1.365 bin bu
2012/13 21.0%S/U  268.6 mmt 4.5%S/U $14.40 /bu 1.328 bin bu
2013/14 22.4%S/U 2825 mmt 2.7%S/U $13.00 /bu 1.638 bln bu
2014/15 25.7%S/U  319.6 mmt 4.9%S/U $10.10 /bu 1.842 bln bu
2015/16YPA 245%S/U  313.1mmt 5.0%S/U $ 8.95/bu 1.936 bin bu
2016/17YS°A 27.2% S/U 348.0 mmt 10.6% S/U $ 9.55 /bu 2.050 bin bu
2017/18YSPA 25.8% S/U 344.7 mmt 11.3%S/U $ 9.30 /bu 2.150 bin bu
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Table 1. U.S. Soybean Supply-Demand Balance Sheet: MY 2007/08 through “Next Crop” MY 2017/18 as of the March 31, 2017 Prospective
Plantings and May 10, 2017 WASDE reports

Item 2007/08 | 2008/09 | 2009/10 | 2010/11 | 2011/12 | 2012/13 | 2013/14 | 2014/15 | 2015/16 | 2016/17 23155?3
Percent Probability 40%'Ve
Planted Area (million acres) 64.741 | 75.718| 77.451| 77.404 | 75.046| 77.198 | 76.840| 83.276| 82.650| 83.433| 89.482
Harvested Area (million acres) 64.146 | 74.681| 76.372| 76.610| 73.776| 76.144 | 76.253| 82.591| 81.732| 82.736| 88.567
% Harvested-to-Planted acres 99.08% 98.63% 98.61% 98.97% 98.31% 98.63% 99.24% 99.18% 98.89% 99.16% 98.98%
Yield / harvested ac (bu/ac) 41.7 39.7 44.0 43.5 42.0 40.0 44.0 475 48.0 52.1 48.0
Million Bushels
Beginning Stocks 574 205 138 151 215 169 141 92 191 197 435
Production 2,677 2,967 3,361 3,331 3,097 3,042 3,358 3,927 3,926 4,307 4,255
Imports 10 13 15 14 16 a1 72 33 24 25 25
Total Supply 3,261 3,185 3,514 3,497 3,328 3,252 3,570 4,052 4,140 4,528 4,715
Domestic Crushings 1,803 1,662 1,752 1,648 1,703 1,689 1,734 1,873 1,886 1,925 1,950
Exports 1,159 1,279 1,499 1,505 1,365 1,328 1,638 1,842 1,936 2,050 2,150
Seed 93 90 90 87 90 89 97 96 97 104 101
Residual 0 16 22 42 1 16 10 50 25 14 34
Total Use 3,056 3,047 3,363 3,282 3,159 3,111 3,478 3,862 3,944 4,093 4,235
Ending Stocks 205 138 151 215 169 141 92 191 197 435 480
% Ending Stocks-to-Use 6.71% | 454% | 4.49% | 6.55% | 5.36% | 4.52% | 2.64% 4.94% 4.99% | 10.63% | 11.33%
U.S. Avg. Farm Price ($/bu) | $10.10 | $9.97 $9.59 $11.30 | $12.50 | S$14.40 | $13.00 | $10.10 $8.95 $9.55 $8.30-
$10.30
(59.30)
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Table 1a. U.S. Soybean Supply-Demand Balance Sheet: “Next Crop” MY 2017/18 as of the March 31,
2017 Prospective Plantings and May 10, 2017 WASDE reports with alterative probability-based Kansas State

University estimates of higher acres, lower yields and production

KSU KSU
KSU Higher 2017 Serious U.S. Yield
Trend U.S. Yield Planted Acres Shortfall
USDA {46.85 by/ac) {00.978 mip. ac.) (40 by/ac)
Item 2017/18 2017/18 2017/18 2017/18
% Probability of Occurring (KSU) 40%"SUest 35 9gKSUest 209KsUest 5 ggKSUest
Planted Area {million acres) 89.482 89.482 90.978 89.482
Harvested Area (million acres) 88.567 88.567 90.048 38.567
% Harvested/Planted Area 98.98% 98.98% 98.98% 98.98%
Yield / harvested acre (bu/ac) 48.0 46.85 46.85 40.0
Million Bushels
Beginning Stocks (million bushels) 435 435 435 435
Production {millien bu.) 4,255 4,149 4,219 3,543
Imports {million bu.) 25 25 25 25
Total Supply (million bu.) 4,715 4,609 4,679 4,003
Domestic Crushings 1,950 1,950 1,950 1,800
Exports 2,150 2,050 2,100 1,850
Seed 101 101 101 105
Residual 34 34 34 10
Total Use 4,235 4,135 4,185 3,765
Ending Stocks (million bu.) 480 474 494 238
% Ending Stocks-to-Use 11.33% 11.46% 11.80% 6.32%
U.S. Soybean Avg. Farm Price | $8.30-510.30 $9.25 $9.10 $11.25
(S/bushel) (59.30)
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Figure 8. U.S. Soybean Exports for MY 2012/13 Through “Current” MY 2016/17 as of the May 10, 2017
WASDE and recent USDA FAS Weekly Export reports
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Figure 9. U.S. Soybean Ending Stocks vs U.S. Avg. Cash Prices: MY 2006/07 — “Next Crop” MY
2017/185" as of the March 31, 2017 Prospective Plantings and May 10, 2017 WASDE reports
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Figure 10. U.S. Soybean Price vs U.S. % Stocks-to-Use: MY 1973/74 through “Next Crop” MY

2017/185* as of the February 23-24, 2017 USDA Outlook Forum, and the March 31, 2017 Prospective
Plantings and April 11, 2017 WASDE reports
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Figure 11. World Soybean Usage & Ending Stocks: MY 2007/08 through “Current” MY 2016/17. As
of the May 10, 2017 WASDE Report
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USDA IT‘- Crop Progress

ISSN: 1948-3007

Released May 15, 2017, by the National Agricultural Statistics Service (NASS), Agricultural Statistics Board, United States Department of
Agriculture (USDA).

Corn Planted - Selected States
[These 18 States planted 92% of the 2016 corn acreage]

Week ending
State May 14 May 7 May 14 20122016
y 14, ay f, ay 14, Average
2016 2017 2017
(percent) (percent) (percent) (percent)
Colorado . 60 29 53 61
lllinois ... 82 65 75 77
Indiana ... 44 51 56 62
lowa .. 87 52 a5 75
Kansas ... 78 45 60 72
Kentucky .. 81 50 68 73
Michigan ... 3z 10 30 47
Minnesota .. 92 35 84 70
Missouri ... 96 7 ar 80
Nebraska ... ... 71 48 78 76
North Carolina ... 93 88 93 93
North Dakota - 72 23 58 53
Ohio ... 33 46 49 57
Pennsylvania ... 50 26 35 52
South Dakota ... 59 32 77 66
Tennessee ... 93 77 89 88
Texas ... 77 77 80 82
Wisconsin ... 73 15 48 52
18 States . 73 47 71 70
Corn Emerged - Selected States
[These 18 States planted 92% of the 2016 com acreage]
Week ending
State May 14 May 7 May 14 2012-2016
y 14, ay 7, ay 14, Average
2016 2017 2017
(percent) (percent) (percent) (percent)

Colorado ... 7 3 16 17
lllinois ... 61 29 47 50
Indiana . 26 18 29 33
lowa .. 48 7 28 35
Kansas ... 49 20 34 42
Kentucky .. 61 33 45 50
Michigan ... 5 - 2 15
Minnesota ... 49 1 20 32
MISSOUM .o 84 42 61 59
Nebraska .......... 28 10 3 34
North Carolina .. 80 78 86 81
North Dakota ... 19 - 8 13
Ohio ... 20 12 24 25
Pennsylvania ... 20 9 20 19
SouthDakota ... ... 15 1 15 21
Tennessee ... ... 79 61 74 69
Texas ... 63 67 72 70
Wisconsin ... 15 - 3 12
18 States . 1 15 31 36
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Soybeans Planted - Selected States
[These 18 States planted 95% of the 2016 soybean acreage]

Week ending

State May 14, May 7, May 14, Zg:,iégéﬁ
2016 2017 2017
(percent) (percent) (percent) (percent)
Arkansas . 60 50 62 50
llinois .......... 28 14 23 3
Indiana ... 14 19 23 3
lowa ... 41 9 40 32
Kansas ........ 13 4 16 20
Kentucky ... 20 10 18 20
Lowisiana ... 68 76 86 70
Michigan ... 13 1 11 25
Minnesota ...... 61 4 47 40
Mississippi ..... 70 T4 31 64
Missouri ......... 30 9 24 22
MNebraska ......... 27 13 37 37
Morth Carolina .... 22 ] 19 19
Morth Dakota ...... 48 4 29 28
Ohio ... 10 16 19 27
South Dakota . 25 5 29 26
Tennessee ... 33 3 19 25
Wiseonsin ..o 3 2 15 20
18 States e 34 14 32 32
Soybeans Emerged - Selected States
[These 18 States planted 95% of the 2016 soybean acreage]
Week ending ) )
State May 14, May 7, May 14, Zi.ﬁrggéﬁ
2016 2017 2017
(percent) (percent) (percent) (percent)

Arkansas ... 45 40 49 35
llinois .......... 9 1 6 9
Indiana ... 3 (NA) 4 11
lowa ........ 3 (NA) 2 4
Kansas ... 1 (NA) 4 5
Kentucky ... 6 (NA) 6 7
Louisiana ... 45 66 76 43
Michigan ..... - (NA) - 4
Minnesota ... 8 (NA) - 5
Mississippi ..... 53 64 72 47
Missouri ......... 13 (NA) 4 7
MNebraska ......... 3 (NA) 4 7
MNorth Carolina ... L 1 7 B
Morth Dakota ... 5 (NA) 1 2
Ohio ... 3 1 5 6
South Dakota . 1 (NA) 1 2
Tennessee ... 6 (NA) 4 8
Wisconsin ... 1 (NA) - 1
18 States e 9 (NA) 8 9

18| Page



Cotton Planted - Selected States

[These 15 States planted 98% of the 2016 cotton acreage]

; -

5 Week ending : 20122016

tate May 14, May 7, May 14, Average
2016 2017 2017
(percent) (percent) (percent) (percent)
Alabama o b4 35 59 49
Anizona ... 94 75 a0 9
Arkansas ... 78 27 51 68
Califormia ..o 9 b3 55 91
Georgia ... 38 22 38 36
Kansas . 3 1 2 12
Louisiana .. A2 68 a4 68
Mississippi ... 60 29 51 55
Missoun ........... 9 16 48 61
Morth Carolina ... 35 15 3 42
Oklahoma ........... 18 30 33 18
South Carolina . 49 34 52 45
Tennessee . 47 T 35 36
Texas ... 28 16 24 7
Mirginia ... kY| 32 40 44
16 States 38 21 33 a7
Sorghum Planted - Selected States
[These 11 States planted 99% of the 2016 sorghum acreage]
; -
5 Week ending : 2012-2016
tate May 14, May 7, May 14, Average
2016 2017 2017
(percent) (percent) (percent) (percent)

Arkansas ..o 78 63 a2 80
Colorado . 3 3 T 12
lllinois ....... 4 4 13 17
Kansas ... 2 1 2 5
Louisiana .. a0 aa 93 94
Missoun ... 42 15 21 30
Mebraska ... 12 5 14 19
MNew Mexico ... 10 2 5 13
Oklahoma ....... 34 25 29 30
South Dakota ... 5 - 15 5
TEXAS e 71 76 T7 [£)
M States 33 30 32 35

- Represents zero.
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Winter Wheat Headed - Selected States
[These 18 States planted 90% of the 2016 winter wheat acreage]

stat Week ending 20129016
tate May 14, May 7, May 14, Average
2016 2017 2017
(percent) (percent) {percent) (percent)
ATKENSAS ..ot 98 100 100 96
Califormia ..o a6 ar 98 a7
Colorado ... 18 3 20 27
Idaho 9 2 3 5
lllinoks 78 T8 86 56
Indiana 21 45 59 41
Kansas .. BF 59 B4 68
Michigan 2 - - 5
Miszouri 88 84 95 69
Montana . - - - -
Mebraska H 1 32 22
Morth Caroling ... a0 96 99 92
ORI e 29 19 43 21
Oklahoma a5 a0 G4 91
OMBGON e es 25 2 4 15
South Dakota ..o 4 - - 5
Texas 95 83 91 86
Washington ... 37 1 B 15
18 States o 66 50 63 57
- Represents zero.
Winter Wheat Condition - Selected States: Week Ending May 14, 2017
[These 18 States planted 90% of the 2016 winter wheat acreage]
State ‘Very poor Poor Fair Good Excellent
{percent) (percent) (percent) {percent) (percent)
ArKENSas ..., 1 6 24 57 12
California ... - - - B0 20
Colorado ... ] 14 35 35 10
Idaho 2 4 20 52 2
lllinois . 7 14 27 45 T
Indiana ..o 2 4 2y 52 15
Kansas ......ocoooieeiceeeceeeces 10 17 29 38 &
Michigan . 2 T ra | a7 13
Missouri 1 8 31 54 &
MoMtana ..o 1 3 35 47 14
Mebraska _..... 2 12 40 41 5
Maorth Carolina . 2 10 23 58 7
Ohig ....c.cooe.e - 2 20 61 17
Oklahoma 5 13 34 41 T
Oregon ..._..... - 3 4 65 28
South Dakota .....oo.oceeveeee. 2 15 43 40 -
Texas ... 2 15 48 32 5
Washington ... 1 1 17 66 15
18 States .. 5 12 32 43 a8
Previous week .. _.............. 4 11 32 43 10
Previous year 1 30 51 11

20| Page



Spring Wheat Planted - Selected States

[These & States planted 99% of the 2016 spring wheat acreage]

Week ending 3017.3018
State May 14, May 7, May 14, hm;ége
20186 2017 2017
(percent) {percent) {percent) (percent)

Idaho . a5 58 71 a7
Minnesota .. 95 65 93 68
Montana ..o 85 45 v 78
Morth Dakota ... 84 45 72 63
South Dakota ... 96 94 99 90
Washington ..... 96 72 81 a7
B States ..o a7 54 T8 T3
Spring Wheat Emerged - Selected States
[These & States planted 99% of the 2016 spring wheat acreage]

Week ending ——

State May 14, May 7, May 14, *M;;ge
20186 2017 2017
[percent) (percent) {percent) (percent)

Idaho 84 32 42 T4
Minnesota ... 74 16 36 33
Montana ......... 46 18 41 36
Morth Dakota ... 458 11 k3| 35
South Dakota ... . 82 1 83 63
Washington ...l 58 46 55 84
G States .o a7 21 40 44
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