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KSU Agriculture Today Radio Notes 

Daniel O’Brien, Extension Agricultural Economist, Kansas State University 

For Radio Program to be aired 10:00-10:15 a.m., Friday, September 1, 2017 

 

I. Grain Futures Closes, Changes & Carry on Thursday, August 31, 2017  
 

Corn Futures Soybean Futures Kansas HRW Wheat Futures 

Month Close Change Carry /mo Month Close Change Carry /mo Month Close Change Carry /mo 

Sept 17 $3.42 ¼   $0.1275  --- Sept 17 $ 9.36 ¼   $0.1325 --- Sept 17 $4.08 ¾   $0.0850 --- 

Dec 17 $3.57 ¾   $0.1225  $0.0517 Nov 17 $ 9.45 ¼  $0.12 $0.0450 Dec 17 $4.36 ¼   $0.07 $0.09167 

Mar 18 $3.70 ½   $0.1225  $0.0425 Jan 18 $ 9.54 ¾  $0.12 $0.0475 Mar 18 $4.54       $0.0650 $0.08875 

May 18 $3.77 ¾   $0.12  $0.03625 Mar 18 $ 9.64 ¼  $0.12 $0.0475 May 18 $4.67 ¾   $0.06 $0.06875 

July 18 $3.84       $0.1175  $0.03125 May 18 $ 9.72 ¾   $0.12 $0.0425 July 18 $4.84 ¾   $0.0525 $0.0850 

Sept 18 $3.90   $0.1125  $0.03 July 18 $ 9.80       $0.1225 $0.03625 Sept 18 $5.05 ¾   $0.05 $0.1050 

Dec 18 $3.98 ¼   $0.11  $0.0275 Aug 18 $ 9.80 ¾  $0.1250 $0.0075 Dec 18 $5.32       $0.0425 $0.0875 

Mar 19 $4.08       $0.1050  $0.0325 Sept 18 $ 9.73       $0.12 No Carry Mar 19 $5.46 ¼   $0.0325 $0.0475 
 

PriceSoybean$ / PriceCorn$ Ratios on August 31, 2017: 

 “Current Crop2016/17”    $SEPT2017 Soybeans ÷ $SEPT2017 Corn  = $ 9.36 ¼  ÷ $3.42 ¼        = 2.73    

 “New Crop2017/18”   $NOV2017  Soybeans ÷ $DEC2017   Corn    = $ 9.45 ¼  ÷ $3.57 ¾        = 2.64 ***   
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Most U.S. Farmers Will Feel Impact from Hurricane Harvey  
August 31, 2017 – AgNet West (http://www.agnetwest.com/u-s-farmers-feel-impact-hurricane-harvey/) 

Hurricane Harvey stands to harm virtually all of U.S. agriculture, in some way.  

 Many ports that ship agricultural commodities are in the path of the storm, from Texas to Louisiana, where the 
majority of corn and soybeans destined for other nations leave the United States.  

 Texas produces high volumes of cotton, wheat, rice, and soy and is a large exporter of crops from around the 
country.  

 Some of the regions impacted by the storm are expected to see about a years-worth of rainfall this week, causing 
flooding and stressing infrastructure.  

o Mike Steenhoek of the Soy Transportation Coalition says that until the storm passes, they will not be able to 
assess the structural integrity of railroad tracks or bridges.  

 And because of these transportation issues, grain elevator operators, which will have reached capacity, will 
discourage farmers from delivering crops by lowering the commodity prices that farmers are usually paid.  

o Steenhoek told DTN: “From a soybean and corn logistics perspective, the larger concern occurs if the 
consequences of Harvey extend farther east to the 230-mile stretch of the Mississippi River from Baton 
Rouge, Louisiana, to the Gulf of Mexico.” 

*********************** 

Harvey Forces Shutdown of Texas Ports, Threatens Others 
August 29, 2017 – AgNet West (http://www.agnetwest.com/harvey-forces-shutdown-texas-ports/) 

Two major ports along the Gulf of Mexico in Texas are closed following the flooding and damage from Hurricane 
Harvey.  

 Ports at the Texas Gulf account for about 24% of U.S. wheat exports, 3% of corn shipments and 2% of 
soybeans.  

 In 2011, the Port of Corpus Christi ranked 13th in the Nation for total waterborne agricultural exports, moving 
about four million metric tons of cargo.  

 The same year, the Port of Houston ranked sixth in the Nation for total waterborne agricultural exports and ninth 
for containerized exports, according to data compiled by the U.S. Department of Agriculture.  

 Mike Steenhook of the Soy Transportation Coalition told Bloomberg News that the bigger threat to shipments of 
corn and soybeans comes from Harvey’s potential impact in Louisiana and the Gulf of Mexico.  

o About 60% of American soybean exports depart from the region, as do 59% of corn shipments. 

From the National Association of Farm Broadcasting News Service. 
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Fuel Waiver Opens Door for E15 
EPA	Expands	Fuel	Waiver	in	Response	to	Concerns	About	Fuel	Shortages	from	Harvey	

Todd Neeley, DTN Staff Reporter  8/30/2017 | todd.neeley@dtn.com 

OMAHA (DTN) -- The U.S. Environmental Protection Agency on Wednesday granted an expanded fuel waiver 
to 12 states in response to concerns about fuel shortages from Hurricane Harvey, a decision that is likely to open 
up some E15 sales in those states through Sept. 15. 

EPA expanded a previous waiver through the Clean Air Act to Alabama, Georgia, Kentucky, Maryland, 
Mississippi, North Carolina, South Carolina, Tennessee, Virginia, Texas, Louisiana and Florida, as well as the 
District of Columbia. 

The Renewable Fuels Association on Monday asked EPA to expand the waiver issued last weekend to allow 
for the temporary use of E15 nationwide to help alleviate potential fuel shortages resulting from Harvey. 

"It appears that today's multi-state waiver letter from EPA effectively allows for an early end to the summer 
volatility control season and allows immediate use of winter gasoline in conventional gasoline areas," RFA 
President and CEO Bob Dinneen said in a statement to DTN. 

"This allows for the sale of E15 in those conventional gasoline areas of the states covered by the waiver 
and is effectively what we asked of the agency on Monday. Retailers must still meet or be deemed compliant 
with other regulatory requirements associated with selling E15, such as the misfueling mitigation plan. But 
consumers facing likely gasoline supply issues as a result of Hurricane Harvey are one important step closer 
today to a high-octane, low-cost alternative." 

In a letter to EPA Administrator Scott Pruitt on Monday, the RFA asked the agency to relax the Reid vapor 
pressure, or RVP, limits to 10 pounds per square inch for all finished gasoline blended with ethanol in 
conventional and reformulated gasoline areas nationwide through Sept. 15.  In response to the hurricane, EPA 
on Aug. 26 issued a waiver of certain reformulated gasoline and RVP requirements. Those requirements are in 
place to help reduce ozone pollution. 

On Wednesday, Pruitt approved an expansion of the waiver, saying in a letter to the states that there are 
concerns about fuel shortages. 

"The shutdown of nearly a dozen refineries and extreme weather prohibiting fuel barge movement in the 
Gulf area, with several other refineries operating at reduced capacity has continued to limit the production and 
availability of fuel to areas both within and outside of the Gulf area," Pruitt wrote. 

"In addition, the Colonial pipeline, which has been disrupted due to storm damage, is operating at a 
reduced capacity. The designated states and D.C. receive a significant percentage of their gasoline supplies 
from the Gulf-area refineries and through the Colonial pipeline."  As a result, Pruitt said, the disruptions are 
"creating a shortage of compliant fuel." 

In relaxing RVP requirements, gasoline blenders are allowed to produce fuel that complies with EPA 
regulations using any available gasoline blendstock on the market, including E15. 

The U.S. ethanol industry has been pushing EPA to issue a waiver on E15 for some time, holding out hope 
the agency would be able to take action that would allow for year-round sales. 

Federal law forbids the sale of E15 from June 1 to Sept. 15. 

Currently, E15 sales are restricted in nearly two-thirds of the country during the summer months because of 
ozone concerns. The EPA waiver issued on Aug. 26, allowed gasoline with less than 9% ethanol by volume to 
qualify for special provisions for alcohol blends requirement. That waiver, however, did not allow for blends 
up to E15. 
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WASHINGTON -In a letter today to EPA Administrator Scott Pruitt, the Renewable Fuels Association 

thanked the agency for its Aug. 30 waiver in 12 states and the District of Columbia of certain fuel regulations 

due to the fuel supply emergency caused by Hurricane Harvey. The waiver, which relaxes the RVP requirement 

such that E15 (15% ethanol) may be sold immediately in conventional gasoline areas in the covered states, has 

“the potential to provide much-needed relief to consumers.” However, the full potential of the waiver “can 

only be realized if EPA relaxes certain additional regulatory requirements related to the sale of E15,” RFA 

explained. 

“Retailers’ ability to utilize E15 immediately will require confirmation from EPA that certain regulatory 

requirements will not become obstacles to the sale of E15 blends during this period. Specifically, RFA requests 

that EPA clarify that its waiver includes the requirements in 40 C.F.R. Part 80, Subpart N. These requirements 

include obligations such as EPA pre-approval of Misfueling Mitigation Plans (MMPs) prior to selling the fuel. 

Compliance with such requirements would make it virtually impossible for E15 blends to help alleviate the 

current supply shortages,” RFA explained in its letter. 

“Alternatively, RFA asks that EPA exercise its discretion to provide assurance to retailers that it will agree 

to not take enforcement action against retailers that fail to obtain a pre-approved MMP or comply with the 

other regulatory requirements in Subpart N in the subject states and D.C. through Sept. 15, 2017. As of this 

morning, ethanol is priced 50 cents per gallon (roughly 25 percent) below gasoline blendstock, and ethanol 

stocks are ample in both the Gulf Coast and East Coast regions. This exercise of EPA’s enforcement 

discretion would enable blenders and retailers in the 12 states and Washington D.C. to maximize E15 blending, 

delivering further relief to tens of millions of American consumers in these areas,” the letter added. 

“The impacts of Hurricane Harvey will soon be felt along the Atlantic Coast as refinery closures and 

pipeline disruptions are beginning to affect the region’s gasoline supply,” said RFA President and CEO Bob 

Dinneen. “The U.S. ethanol industry has ample supplies already stored throughout the country and our supply 

is not dependent upon pipelines. Ethanol is also about $0.50 per gallon less expensive than gasoline at the 

terminal today, and the spread is widening every hour. If marketers have the option to begin offering E15 

immediately, without having to wait for months while EPA reviews and approves Misfueling Mitigation Plans 

and other regulatory hurdles to E15’s commercial availability, consumers will be given an important relief 

valve to gasoline supply disruptions. This only makes sense,” he added. 
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II. U.S. & World Drought Monitor, Moisture Accumulations & Forecasts (Weekly Weather and Crop Bulletin) 
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III. Corn Market Information   
Daily SEPT 2017 Corn Futures  

               
 

   

Key Corn & Grain Sorghum Supply‐Demand Factors:  
U.S. Corn Exports: “Bearish” short‐term MY 2016/17 U.S. corn export 
shipments with “neutral” intermediate term sales outlook   
 Weekly Export Shipments week of 8/24/2017 for MY 2016/17 = 38.7 mb  (Bearish)              

vs 71.6 mb/wk needed to meet USDA’s August 10th projn of 2.225 bb exports 

 Total shipments through 8/24/2017 for MY 2016/17 = 2.153 bb                                        
i.e., 96.8% of 2.225 bb USDA projn with 98.1% of MY complete (51/52 weeks) 

 Total shipments & sales through 8/24/2017 for “current” MY 2016/17 = 2.235 bb                
i.e., 100.4% of 2.225 bb USDA projn w. 98.1% of MY complete (51/52 weeks)  

 Total sales through 8/24/2017 for “new crop” MY 2017/18 = 0.274 bb                                    
i.e., 14.8% of 1.850 bb USDA projn w. 0.0% of MY complete (0/52 weeks) (35.6 mb/wk) 

U.S. Grain Sorghum Exports: “Bearish” short‐term MY 2016/17 grain 
sorghum export shipments & “negative” intermediate term sales 
 Weekly Export Shipments wk of 8/24/2017 for MY 2016/17 = 6.1 mb (Bearish)                      

vs 34.9 mb/wk needed to meet USDA’s August 10th projn of 225 mb exports 

 Total shipments through 8/24/2017 for MY 2016/17 = 190.1 mb                                         
i.e., 84.5% of 225 mb USDA projn with 98.1% of MY complete (51/52 weeks) 

 Total shipments & sales through 8/24/2017 for “current” MY 2016/17 = 203.6 mb               
i.e., 90.5% of 225 mb USDA projn w. 98.1% of MY complete (51/52 weeks)  

 Total new sales through 8/24/2017 for “next crop” MY 2017/18 = 18.3 mb                             
i.e., 8.7% of 210 mb USDA projn w. 0.0% of MY complete (0/52 weeks) (4.0 mb/wk) 

World & U.S. Corn Supply‐Demand Fundamentals  
Mktg Yr  World % S/U   U.S. % S/U  U.S. $/bu     U.S. Crop 
2009/10  17.2% S/U    13.1% S/U  $3.55 /bu     13.067 bln bu 
2010/11  14.5% S/U      8.7% S/U  $5.18 /bu     12.425 bln bu 
2011/12  14.8% S/U      7.9% S/U  $6.22 /bu     12.314 bln bu 
2012/13  15.3% S/U      7.4% S/U  $6.89 /bu     10.755 bln bu 
2013/14  18.6% S/U      9.2% S/U   $4.46 /bu     13.829 bln bu 
2014/15USDA  21.4% S/U    12.6% S/U  $3.70 /bu     14.216 bln bu 
2015/16USDA  22.1% S/U    12.7% S/U  $3.61 /bu     13.602 bln bu 

2016/17USDA  21.7% S/U    16.3% S/U  $3.35 /bu     15.148 bln bu 
2017/18USDA  18.9% S/U    15.9% S/U           $3.30 /bu     14.153 bln bu 

 U.S. Grain Sorghum Supply‐Demand Fundamentals  
  2014/15USDA    67.6 bu/acUS      4.0% S/U  $4.03 /bu          433 mln bu 

  2015/16USDA    76.0 bu/acUS      6.4% S/U  $3.31 /bu           597 mln bu 

2016/17USDA    77.9 bu/acUS    11.4% S/U  $2.65 /bu           480 mln bu 
2017/18USDA    69.6 bu/acUS    14.1% S/U           $2.90 /bu           369 mln bu 

SEPT 2017 Corn (Daily): 
$3.42 ¼ on Th., August 31, 2017

Monthly  
Corn Futures 
Continuation 

Chart 

$3.42

$3.09 

SEPT 2017 Corn (Daily): 
$3.42 ¼ on Th., August 31, 2017

$3.01
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IV. Wheat Market Outlook 
Daily SEPT 2017 HRW Futures  
  
 
 
 

        

Monthly Kansas HRW Wheat eFutures 

  

Wheat Export Situation:  

U.S. All Wheat Exports: “Bullish” Short Term Export Shipments with “Positive” long 
run export prospects in “new crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 8/24/2017 for “new crop” MY 2017/18 = 26.35 mb (Bullish)               
vs 18.3 mb /wk needed to meet USDA’s August 10th projn of 975 mb exports 

– Total shipments through 8/24/2017 for “new crop” MY 2017/18 = 262.5 mb                                     
i.e., 26.9% of 975 mb USDA projn with 25.0% of MY complete (13/52 weeks) 

– Total shipments + new sales through 8/24/2017 for “new crop” MY 2017/18 = 424.3 mb                
i.e., 43.5% of 975 mb USDA projn with 25.0% of MY complete (13/52 weeks) 

U.S. Hard Red Winter (HRW) Wheat Exports: “Bullish” Short Term Shipments 
with “Positive” long run export prospects in “new crop” MY 2017/18 total sales 

– Weekly Export Shipments wk of 8/24/2017 for “new crop” MY 2017/18 = 11.8 mb (Bullish)                
vs 7.8 mb /wk needed to meet USDA’s August 10th projn of 410 mb HRW wheat exports 

– Total shipments through 8/24/2017 for “new crop” MY 2017/18 = 106.8 mb                                     
i.e., 26.0% of 410 mb USDA HRW wheat exports with 25.0% of MY complete (13/52 weeks) 

– Total shipments + new sales through 8/24/2017 for “new crop” MY 2017/18 = 164.9 mb                
i.e., 40.2% of 410 mb USDA HRW wheat with 25.0% of MY complete (13/52 weeks) 

SEPT 2017 KC Wheat (Daily)
$4.08 ¾ on Th., August 31, 2017

$4.09
$4.71 

$3.67 ¾ 

 “Negative” World & U.S. Wheat S/D Fundamentals 

Mktg Yr       World % S/U   World Crop  U.S. % S/U   U.S. $/bu   U.S. Exports  

2007/08  20.8% S/U      611.9 mmt   13.2% S/U    $6.48 /bu      1,263 mln bu  

2008/09  26.5% S/U      684.0 mmt  28.7% S/U    $6.78 /bu      1,015 mln bu 

2009/10  31.2% S/U      687.2 mmt  48.6% S/U    $4.87 /bu         879 mln bu 

2010/11  30.4% S/U      649.5 mmt  36.4% S/U    $5.70 /bu      1,291 mln bu 

2011/12  28.6% S/U      697.3 mmt  33.4% S/U    $7.24 /bu      1,051 mln bu 

2012/13  25.7% S/U      658.6 mmt  29.9% S/U    $7.77 /bu      1,012 mln bu 

2013/14  28.1% S/U      715.1 mmt  24.2% S/U    $6.87 /bu      1,176 mln bu 

2014/15  30.9% S/U      728.0 mmt  37.3% S/U    $5.99 /bu         864 mln bu 

2015/16USDA  34.1% S/U      737.0 mmt  50.0% S/U    $4.89 /bu         778 mln bu 

2016/17USDA  35.4% S/U     755.0 mmt  53.4% S/U    $3.89 /bu     1,055 mln bu 

2017/18USDA  35.9% S/U     743.2 mmt  43.6% S/U    $4.80 /bu        975 mln bu 

Monthly  
KS HRW Wheat 

Futures 
Continuation 

Chart 

SEPT 2017 KC Wheat (Daily)
$4.08 ¾ on Th., August 31, 2017
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V. Soybean Market Outlook 
Daily AUGUST 2017 Soybean Futures  

      

Monthly Soybean eFutures 
  

   

Daily SEPT 2017 Soybeans 
$9.36 ¼ on Th., August 31, 2017

Key Soybean Supply‐Demand Issues:  

 U.S. Soybean Exports: “Negative” short run export shipments in 
“current” MY 2016/17 and “neutral” total sales   
o Export Shipments for week of 8/24/2017 for “current” MY 2016/17 = 25.2 mb  (Negative)       

vs 40.9 mb/wk needed to meet USDA’s August 10th projn of 2.150 bb exports   

o Total shipments through 8/24/2017 for “current” MY 2016/17 = 2.109 bln bu                       
i.e., 98.0% of 2.150 bb USDA projn with 98.1% of MY complete (51/52 weeks) 

o Total shipments & new sales through 8/24/2017 for “current” MY 2016/17 = 2.236 bb       
i.e., 100.4% of 2.150 bb USDA projn with 98.1% of MY complete (51/52 weeks)  

o Total new sales through 8/24/2017 for “new crop” MY 2017/18 = 0.423 bb                           
i.e., 16.4% of 2.225 bb USDA projn with 0.0% of MY complete (0/52 weeks)  

 U.S. Soybean Meal Exports: “Bullish” short run export shipments in 
“current” MY 2016/17 and “positive‐bullish” total sales   
o Export Shipments for week of 8/24/2017 for “current” MY 2016/17 = 253,900 mt (Bullish)       

vs 241,820 mt/wk needed to meet USDA’s August 10th projn of 10,520 mmt exports   

o Total shipments through 8/24/2017 for “current” MY 2016/17 = 9.311 mmt                          
i.e., 88.5% of 10.520 mmt USDA projn with 90.4% of MY complete (47/52 weeks) 

o Total shipments & new sales (8/24/2017) for “current” MY 2016/17 = 10.389 mmt              
i.e., 98.75% of 10.520 mmt USDA projn with 90.4% of MY complete (47/52 weeks)  

 World & U.S. Soybean Supply‐Demand Fundamentals 
Mktg Yr       World % S/U   World Crop   U.S. % S/U    U.S. $/bu   U.S. Exports  

2009/10  25.2% S/U      260.5 mmt      4.5% S/U    $  9.59 /bu   1.499 bln bu 

2010/11  27.7% S/U      264.3 mmt   6.6% S/U    $11.30 /bu   1.505 bln bu 

2011/12  20.3% S/U      240.6 mmt        5.4% S/U    $12.50 /bu   1.365 bln bu 

2012/13  21.0% S/U      268.6 mmt      4.5% S/U    $14.40 /bu   1.328 bln bu 

2013/14  22.4% S/U      282.5 mmt   2.7% S/U    $13.00 /bu   1.638 bln bu 

2014/15  25.7% S/U      319.6 mmt       4.9% S/U    $10.10 /bu   1.842 bln bu 

2015/16USDA  24.5% S/U      312.9 mmt   5.0% S/U    $  8.95 /bu   1.942 bln bu 

2016/17USDA  29.5% S/U     351.8 mmt      8.9% S/U    $  9.50 /bu   2.100 bln bu 
2017/18USDA  28.5% S/U     345.1 mmt    11.1% S/U   $   9.30 /bu   2.225 bln bu 
 

$9.36

$8.44 ¼ 
$7.76 ¼  

Daily AUG 2017 Soybeans 
$9.36 ¼ on Th., August 31, 2017


