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Cattle Situation SummaryCattle Situation Summary

Beef ExportsBeef Exports
•• up in 07up in 07’’; likely up in 08; likely up in 08’’

Commercial SlaughterCommercial Slaughter
•• Likely down 1% in 08Likely down 1% in 08’’

Feedlot and packer marginsFeedlot and packer margins
•• Tight throughout 2008Tight throughout 2008

CowherdsCowherds
•• Internationally shrinking to continueInternationally shrinking to continue
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Ethanol & Drought Implications Ethanol & Drought Implications 

Increased Feed Costs: Increased Feed Costs: 
•• Land competition for pastureLand competition for pasture
•• DroughtDrought

Record hay pricesRecord hay prices
•• LMIC national average hay price forecast of LMIC national average hay price forecast of 

$130/ton (07/08); $110/ton (06/07) prior record$130/ton (07/08); $110/ton (06/07) prior record
•• May 1, 2007 US hay stocks were smallest since May 1, 2007 US hay stocks were smallest since 

1960 (15 million tons)1960 (15 million tons)

•• Heavy feeders being demandedHeavy feeders being demanded
•• Reduction in herd size in some crop Reduction in herd size in some crop 

states /   +/states /   +/--0 expansion in US0 expansion in US

CHANGE  IN  BEEF  COW  NUMBERSCHANGE  IN  BEEF  COW  NUMBERS
JANUARY  1,  1998  TO  JANUARY  1,  2007JANUARY  1,  1998  TO  JANUARY  1,  2007

(1000 Head)(1000 Head)
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COW-CALF  RETURNS  
AND  CATTLE  INVENTORY

U.S., Annual
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Swine SituationSwine Situation

2007(4) U.S. pork production was up 2007(4) U.S. pork production was up 
10% from 2006(4)10% from 2006(4)

Will likely continue into 2008 as Will likely continue into 2008 as 
breeding herd expands until summerbreeding herd expands until summer

Annual Farrowings (Source LMIC, 1.8.08)
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Swine SituationSwine Situation

ExportsExports
•• 2007 set record (15% of production)2007 set record (15% of production)
•• likely to continue into 2008likely to continue into 2008

Losses mounting throughout 2008Losses mounting throughout 2008
•• ISU reported $29/head losses on farrowISU reported $29/head losses on farrow--toto--

finish Nov/Dec. salesfinish Nov/Dec. sales
BreakBreak--evens at best in 2008 evens at best in 2008 

Canadian herd reduction and exports may help Canadian herd reduction and exports may help 
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Record Milk PricesRecord Milk Prices
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Average Michigan Financial Ratios, Average Michigan Financial Ratios, 
All farmsAll farms

20012001 20022002 20032003 20042004 20052005 20062006

Rate of return Rate of return 
on assetson assets

Rate of return Rate of return 
on equityon equity

OPMOPM

ATOATO
Milk Price Milk Price 

($/cwt)($/cwt)

(percent)(percent)
7.67.6 3.23.2 4.34.3 7.77.7 6.36.3 5.85.8

8.18.1 2.12.1 4.14.1 9.19.1 6.96.9 5.95.9

22.322.3 11.011.0 14.914.9 23.323.3 20.020.0 20.620.6

33.933.9 29.329.3 29.029.0 32.932.9 31.731.7 28.428.4
15.2315.23 12.4712.47 12.5912.59 16.4216.42 15.7015.70 13.4713.47
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Factors Causing Record Factors Causing Record 
Milk PricesMilk Prices

World marketsWorld markets
•• Booming world demandBooming world demand
•• Asian growthAsian growth
•• Australia droughtAustralia drought
•• Argentina drought/floodsArgentina drought/floods
•• EU cutbackEU cutback
•• Weak US dollarWeak US dollar

High feed pricesHigh feed prices
1212
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Questions???Questions???

TonsorTonsor’’s website: s website: 
http://www.msu.edu/user/gtonsor/http://www.msu.edu/user/gtonsor/

---- includes this presentationincludes this presentation


