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The “Going Rate”

• Depends largely on characteristics of the pasture:
• When the lease was last negotiated

• Type of cattle

• Type of soil/grass

• Availability of water

• Who maintains fence

• Who manages weeds/brush

• Cattle, forage, and grain markets



Pasture Rental Rates

• Most common question for K-State Extension

• What is the going rate for pasture (cropland) in my 
area?

• How do we answer this question?

• Publically available information

• USDA-NASS pasture rent estimates

• Bluestem Pasture Report

Pasture Rental Rates

• Public data is limited and lagged

• Next county-level rent estimates will be in?
• Bluestem pasture report is transitioning
• County Extension surveys don’t cover the state consistently

• Another option we can pursue is to use

• Pasture-specific information
• Operation-specific costs and production practices
• Current and expected cattle market prices
• Put into a decision tool (spreadsheet) and…

Voila!



Pasture Rent Tool

• Purpose of the tool

• Get landowners and ranchers to talk

• Demonstrate the economic value of good & poor 
pasture

• Avoid fixed cash rents that get out of date quickly

• Give both parties an ‘out’ if conditions change mid-
season

• Have to change our focus from $/acre

• Move to productivity-based pricing ($/AUM, $HEAD)

• Reward good land management



Pasture Rent Tool: Inputs

• Expected returns
• Cattle prices (purchase and sell price)

• Costs of production
• Assigned to landowner and tenant

• Productivity measures
• Stocking rates
• Productive potential under different rainfall 

conditions
• Look to NRCS

Pasture Productivity



NRCS Web Soil Survey

Source: http://websoilsurvey.sc.egov.usda.gov/App/WebSoilSurvey.aspx



Productivity in a Normal Year

Cattle Characteristics



Stocking Rates

Expected Returns



Expected Returns

Production Costs



Production Costs

Source: www.agmanager.info

Landowner Costs



Rent to Value Ratio

Production Costs

• Budgeting approach

• Contributions to costs are calculated on shares

• Simulate impacts from changes in lease agreement

• Start with state-level values & adjust for your 
area

• Assign labor costs to landowner if they provide care

• Study livestock costs

• Account for fertilizer costs (tame grass)

• Pasture care: Weed control and/or burning, etc.



Estimated Rental Rates



Production Risk

Cow/Calf



Cow/Calf

Important Points

• Landowner costs

• Do not always cover costs, especially when rent 
is low (low cattle prices)

• Tradeoff of higher management costs and 
better pasture productivity

• Amount tenant can afford to pay

• Determined by their costs and revenues

• Higher when value of gain and amount of gain 
high

• Pasture productivity is valuable



“Afford to Pay”

• What does this term mean and why do we use 
it?

• Why not build in a profit margin?

• Already paying all costs of production, including 
labor, interest on capital

• If the remainder is pure profit then what 
happens?

• Producers will bid away profit in the long run

“Afford to Pay”

• Profitability is near zero in the long run 
(stockers)

• Land rents were stable to slightly increasing for 
many years



Cash rent vs. Cattle Market

Pasture Rents

• Different way to approach pasture rent 
questions
• Start with assumption that not all pasture is created 

equal

• Gain flexibility from changing range conditions and 
market prices

• Give landowners and tenants a way to estimate the 
value of good pasture

• Push back
• But what is the going rate!?!

• Training for Extension agents, lease workshops



Resources

• www.AgManager.info
• Farm Management
• Livestock Marketing

• NRCS
• Local offices can help you determine your stocking 

rate
• Will also assist with a grazing plan

• Contact information
• Mykel Taylor: mtaylor@ksu.edu
• Robin Reid: robinreid@ksu.edu


