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Managing Grain Price Risk in MY 2019/20
in “New Crop” MY 2019/20

• Available Grain Marketing Opportunities on August 21, 2019

o Cash prices 

o Basis Trends

o Futures Hedges & Forward Contracts

o Put & Call options opportunities

• For Kansas Corn, Sorghum, HRW Wheat, & Soybeans



Corn & Sorghum Markets



New Crop 2019 Corn Forward Contract Bids
August 22, 2019 – early a.m.  DEC 2019 Corn = $3.70





New Crop 2019 Sorghum FC Bids for OCT’19
August 22, 2019 – early a.m.  DEC 2019 Corn = $3.70





New Crop 2019 Corn Forward Contract Bids
August 22, 2019 – early a.m.  DEC 2019 Corn = $3.70



New Crop 2019 Sorghum FC Bids
August 22, 2019 – early a.m.  DEC 2019 Corn = $3.70



Kansas Corn Seasonal Cash $ Index
Monthly:  Vs Futures + Basis Forecast for “New Crop” MY 2019/20

MY 2019/20 Seasonal 
@ $3.60 MYA

MY 2019/20
Futures + Basis



CME Corn Futures
Weekly Chart: January 2016 – August 21, 2019

$3.62 ½ 

SEPT 2019: $3.62 ½ 
8/21/2019

CME Corn Futures
Futures Contract Prices, Volume, & Open Interest on 8/21/2019

DO2



Slide 20

DO2 Dan O'Brien, 8/21/2019

CFTC Commitment of Traders Report
Positions in CME Corn Futures through August 13, 2018



Commercial Hedge Positions in CME Corn
CFTC Commitment of Traders to 8/13/2019

Managed Money (Spec) Positions in CME Corn
CFTC Commitment of Traders to 8/13/2019



DEC 2019 CME Corn Options



Thoughts regarding some approaches, 

strategies & key factors for 2019-2020 

Corn marketing

Soybean Markets



New Crop 2019 Soybean FC Bids for OCT’19
August 22, 2019 – early a.m.  NOV 2019 Soy = $8.76





New Crop 2019 Soybean FC Bids
August 22, 2019 – early a.m.  NOV 2019 Soy = $8.76



Kansas Soybean Seasonal Cash $ Index
Monthly:  Vs Futures + Basis Forecast for “New Crop” MY 2019/20

MY 2019/20
Futures + Basis

MY 2019/20 Seasonal 
@ $3.60 MYA



CME Soybean Futures
Weekly Chart: January 2019 – August 21, 2019

SEPT 2019: $8.60 ½   
8/21/2019

$8.60 ½ 

CME Soybean Futures
Futures Contract Prices, Volume, & Open Interest on 8/21/2019

DO2
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DO2 Dan O'Brien, 8/21/2019

CFTC Commitment of Traders Report
Positions in CME Soybean Futures through August 13, 2019



Commercial Hedge Positions in Soybeans
CFTC Commitment of Traders to 8/13/2019

Managed Money (Spec) Positions in Soybeans
CFTC Commitment of Traders to 8/13/2019



NOV 2019 CME Soy Options



Thoughts regarding some approaches, 

strategies & key factors for 2019-2020 

Soybean marketing

Wheat Markets



2019 HRW Wheat Forward Contract Bids
August 22, 2019 early a.m.  DEC 2019 HRW Wheat = $3.88





2019 HRW Wheat Forward Contract Bids
August 22, 2019 early a.m.  DEC 2019 HRW Wheat = $3.88



Kansas HRW Wheat Seasonal Cash $ Index
Monthly:  Vs Futures + Basis Forecast for “New Crop” MY 2019/20

MY 2019/20 Seasonal 
@ $5.00 MYA

MY 2019/20
Futures + Basis



CME Kansas HRW Wheat Futures
Weekly Chart: January 2019 – August 21, 2019 SEPT 2019: $3.88 ½   

8/21/2019

$3.88 ½  

CME HRW Wheat Futures
Futures Contract Prices, Volume, & Open Interest on 8/21/2019

DO2
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DO2 Dan O'Brien, 8/21/2019

CFTC Commitment of Traders Report
Positions in HRW Wheat Futures through August 13, 2018



Commercial Hedge Positions in HRW Wheat
CFTC Commitment of Traders to 8/13/2018

Managed Money (Spec) Positions in HRW Wheat
CFTC Commitment of Traders to 8/13/2018



DEC 2019 CME HRW Wheat Options



Thoughts regarding some approaches, 

strategies & key factors for 2019-2020 

HRW Wheat marketing

D. O’Brien Thoughts for All Grain Markets #1

 Strong likelihood of a Smaller U.S. corn crop in year 2019 than the 

markets are factoring in right now – with prices being supported 

from short supplies in “New Crop” MY 2019/10

 There are a number of either negative or worrisome negative trends 

wrt the demand for feedgrains

Weak – moderate ethanol demand for feedgrains (especially at higher 

prices!).  Plant closures from poor profits to affect the demand side for 

feedgrains.       more….



D. O’Brien Thoughts for Feedgrain Markets #2

 Livestock Feed demand could be affected by consumer’s confidence 

in the U.S. economy in the midst of near incivility & political unrest in 

some parts of the country (Antifa, the West Coast, Trade Disputes, 

etc., etc.)

Although production prospects for 2019 U.S. Feedgrains are at risk, the 

fear of weakening &/or uncertain demand is negatively impacting corn 

futures markets.

D. O’Brien Thoughts for Feedgrain Markets #3

With this unsettled environment – proactive marketing of feedgrains

at profitable price levels is advised 

Although strong price levels may come this fall If 2019 U.S. corn 

production falls below 13 billion bushels, with heightened uncertainty 

in the economic environment – take profitable prices and limit the 

“time value” of grain market risk 

Consider consistent, judicious, systematic use of Ag Put and Call 

Options to limit market risk exposure if you have not done so already 

(Reference recent quote from Bunge CEO…..)



Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter & Facebook

www.AgManager.info


