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U.S. Soybean Market Prospects in 2018-19
A. U.S.-China Trade Dispute

« HAS affected U.S. Soybean prices, but so far LIMITED EFFECT
on U.S. export shipments & forward purchases

B. USDA forecasts U.S. Exports to be large despite Tariffs

- Foreign buyer “switching” between U.S. & South America, &
some “trans-shipments” have occurred among countries

C. Market Focus in Fall-Winter 2018-19

* So. America crop prospects — their response to high 2018 $’s




Billion Bushels
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U.S. Soybean Stocks

- Soybean: “Large” Stocks & % S/U

o End Stocks2018/19 = 845 min bu (High vs 395 mb last year)

o % Stocks/Use 2018/19 = 19.8% S/U (High vs 9.1% last year)




World Soybean Supply, Use & Stocks
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Soybean Importer Purchases

+13.1% /yr Chinese increase of 41.7 mmt
in soybean imports over 8 years

To 2016/17
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U.S. Soybean$ vs World %Stx/Use

MY 1973/74 through “New Crop” MY 2018/19
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CME Soybean Futures %@

Monthly Chart: July 2009 through September 2018 +10/9/2018
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CFTC Commitment of Traders Report
Positions in CME Soybean Futures through Oct. 2, 2018
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Commercial Hedge Positions in Soybeans
CFTC Commitment of Traders to 10/2/2018

c o
c o
c <
N

(s12ysng vojIw) suoisod Jape.y

(1,000)
(2,000)
(3,000)

—Soybean Futures

mm Short Commercial Hedgers

mm Long Commercial Hedgers




Managed Money (Spec) Positions in Soybeans
CFTC Commitment of Traders to 10/2/2018
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ELEC. SOYBEANS (Jan 2019) [10 Minute Delay]
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Soybean Cash & Futures Price$’s

Salina, KS Local Elevators - October 9, 2018

$15
$0.06% /mo|  $0-06%/mo [$0.05%%/mo
$0.07/mo | \
3 12 sgme - \
N
5 %0 $8.63 $8.77 $8.89 $9.02 $9.14 $9.19] $9.22
3] $7.420
& $6 $7.17
$ $5.00 $5.00 $5.00
3
$0
L L 2 2 2 2 2 5\3‘ N 5\3‘ LS R
(9] S (S N 3 oo’ Q
S S A A




Corn Markets
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U.S. Corn & Sorghum Stocks

- Corn: “Moderate” Stocks & % S/U

o End Stocks2018/19 = 1,774 blnbu (vs 2.002 bb last year)

o % Stocks/Use 2018/19 = 11.7% S/U (vs 13.4% S/U last year)

- Grain Sorghum: “Low” Price$’s (Hurt by trade issues)

o End Stocks2018/19 = 46 min bu (8 Exports & ©t Ethanol Use)

o % Stocks/Use 2018/19 = 12 .1% S/U (& vs 14.0% S/U last year)

World Corn Supply, Use & Sto€ks

11 500 7 roduction ota sage
13.1%/yr 1r3.9%/yr
%,ﬁn 1’_555 /(Ima Ending Stocks
1370 mmt
ToE

776 “New Crop"” 2018/19
@ 14.2% Stx/Use

Ayzza\

127 157

1,000

500 -

Million Metric Tons

Taz 160 182 oo

a3 117

0
Production Usage Trade End Stocks
m 2007/08 m 2008/09 = 2009/10 m 2010/11 m2011/12 = 2012/13
m 2013/14 W 2014/15 2015/16 m2016/17 m2017/18 2018/19

T —




CME Corn Futures

Weekly Chart: August 2009 - September 2018 + 10/9/2018
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CFTC Commitment of Traders Report
Positions in CME Corn Futures through Oct. 2, 2018

Net Trader Positions (Million Bushels)

mm Commercial Hedgers mmManaged Money (Specs) —Swaps (Indexes) —Corn Futures

U.S. Corn Price (5/bu)




Commercial Hedge Positions in CME Corn

CFTC Commitment of Traders to 10/2/2018
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ELEC. CORN (@CZ18)
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ELEC. CORN (Dec 2018) [10 Minute Delay]
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Corn Cash & Futures $'s

Salina, KS Local Elevators — October 9, 2018
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Wheat Markets
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U.S. Wheat Seeded Acreage

2019 Winter Wheat Acres {+?77?

Million Acres
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m All Winter Wheat (HRW, SRW, White) m Other Spring Wheat (HRS, SW) Durum

- Favorable market prospects

- Higher “Old” & “New” Crop $’s
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U.S. Wheat Production & Supplies
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