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GEO-POLITICAL AND
MARCO ECONOMIC ISSUES

Today’s primary drivers of commodity markets...




Current Market Overview, Outlook & Issues
Venezuela-Guyana conflict over the disputed Essequibo Region

» Venezuelan President Nicolas Maduro is plunging ahead with its plans to take over Essequibo,
the oil-rich region controlled by neighboring Guyana.

95% of Venezuelan voters Sunday approved country’s territorial claim on Guyana.

President Maduro of Venezuela ordered state companies to exploit oil deposits and mines in the
territory of Guyana after the referendum passed on Sunday.

Guyana'’s president said he’s reaching out to the UN and International Court of Justice for assistance.

Source: Barchart - https://www.barchart DXY00/interactive-chart

Current Market Overview, Outlook & Issues
U.S. Crude Oil WTI — Nearby Monthly
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Current Market Overview, Outlook & Issues
U.S. Dollar Index
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TRANSPORTATION

Spatial Relationships — Market over distance...
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Ocean Freight Overview
London Baltic Exchange — Dry Index
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Current Market Overview, Outlook & Issues
Panama Canal

Cross section of the Panama Canal
elevation in metres (exaggerated for illustration purposes)
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Current Market Overview, Outlook & Issues
Panama Canal

Panama transits Condition 5: (effective from Nov 1%, 2023)
Average daily transits, by no. of ships
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If a Panamax or Supramax, or other, Grain ship loads the US Gulf this week, or in the
next three months, and wants to travel to Asia, they will need to contact the Panama
Canal Authority and book a for fee booking slot for a specific day in the future. And that

NN NOD OO0 OO0 D0 XL possibility greatly depends on if a booking slot is available.
A S R e I A G If no booking slot is immediately available, the vessel must wait and keep trying for it
8 § 282 g < g - 3 5 S O ; 582 cannot transit thru the Canal unless it is lucky enough obtain a booking slot or to win a

d two million to four million dollar plus slot in the daily auction. And, as the booking slots
SOH%SS;&S{_ Sna,m,gﬂ?fma Canal 5‘:35},25’,23[vei‘h3§5 are further reduced in the coming months, the auction bids will get larger.
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Current Market Overview, Outlook & Issues

'USG to China

Dec-23

usD Adj, Freight cost

65,000 tonnes
Freight rate $60.00 $ 3,900,000.00
Canal Booking Fee S 55,000.00
Canal Toll S 85,000.00
Sub total $ 4,040,000.00 $62.15
Auction cost $ 2,000,000.00
Total Freight $6,040,000.00 $92.92

(Yes, added doubled the Booking Fee with the Auction fee in the above total. Suggest the auction cost
will be much more than 2 million USD).

Grain vessels are really going to be left out in the cold and largely unable to use
the Canal until the water situation improves. Lower valued goods on Bulk
carriers can not compete with Container vessels and LNG/LPG tanker vessels
for auction slots that can, and do, go for 2 to 4 million USD plus.

This means that the majority of grain shipments from the USG will be taking the
long way around via Suez or the Cape of good Hope to get to Asia.

This will add 7-9 extra days via Suez and up to 25 extra days via the Cape of
Good hope to the voyage (depending on exact load and discharge port).

And freight rates will need to reflect these new economics.

Buyers need be prepared for much longer transit times and higher freight costs.
- H. Jay O'Neil
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Current Market Overview, Outlook & Issues

This is a big deal for those that traditionally use the Canal.
For grains, my take is that is does not have too great of an
immediate impact at moment as everything coming out of the gulf
is already headed east.
If we see some export sales for corn that need to head to Asia or
west, they should originate off PNW.
It does look like this will mean most of China bean exports will
come from the PNW, which are the cheapest already.
The market impact is likely soybean calendar spreads may move
a little wider than the market currently shows, if some more
exports destine for China would have shipped out of the gulf.
Probably not a big change for wheat.
All'in all, thinking a little positive for PNW elevation margins and
opposite for gulf.

- Guy H. Allen




Current Market Overview, Outlook & Issues
Mississippi River

Barge: For the week ending November 25, barged grain movements totaled 928,050 tons. This was 25% more than
the previous week and 24% more than the same period last year.

For the week ending November 25, 592 grain barges moved down river—119 more than last week.

There were 641 grain barges unloaded in the New Orleans region, 10% fewer than last week.

Source: CNN https://www.cnn.com/2023/10/11 iver-low-level-record: phi html

Current Market Overview, Outlook & Issues

Mississippi River — Barge Freight

Figure 1. Grain transportation cost indicators as of week ending 11/29/23
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Source: USDA, Agricultural Marketing Service.

For the week ending November 28%: 8% lower than the previous week; and,
54% lower than last year; and 38% lower than the 3-year average.

Source: USDAGTR




Current Market Overview, Outlook & Issues

Mississippi River — Barge Freight 29 Nov 2023

» Current Barge Freight Rates

IL RIVER FREIGHT MID MISSISSIPPI LOWER

11/28/2023 / 11/29/2023 McGregor 11/28/2023  11/29/2023 OHIO RIVER 11/28/2023  11/29/2023
Dec 400/450 400/450 Dec out out Dec 425/475 425/475
Jan 400/450 400/450 Jan out out Jan 400/450 400/450
Feb 400/450 400/450 Feb out out Feb 400/450 400/450
March 3751425 3751425 March 450/500 450/500 March 375/425 375/425
April 350/400 350/400 April 400/450 400/450 April 350/400 350/400
May 350/400 350/400 May 350/400 350/400 May 325/375 325/375
June 350/400 350/400 June 350/400 350/400 June 325/375 325/375
July 350/400 350/400 July 350/400 350/400 July 325/375 325/375
UPPER MISSISSIPPI ST LOUIS BARGE MEMPHIS CAIRO 11/28/2023  11/29/2023
ST PAUL/SAVAGE 11/28/2023 11/29/2023 FREIGHT 14’ 11/28/2023 11/29/2023 Dec 300/350 300/350
Dec out out Dec 350/400 350/400 Jan 300/350 300/350
Jan out out Jan 325/375 325/375 Feb 300/350 300/350
Feb out out Feb 325/375 325/375 March 300/350 300/350
March out out March 325/375 325/375 April 275/325 275/325
April 425/475 425/475 April 300/350 300/350 May 250/300 250/300
May 375/425 3751425 May 300/350 300/350 June 250/300 250/300
June 3751425 3751425 June 300/350 300/350 July 250/300 250/300
July 375/425 3751425 July 300/350 300/350 UNC

Calculating barge rate per ton: (Rate* 1976 tariff benchmark rate per ton)/100 Select applicable index from market quotes and
the 1976 benchmark rates per ton.

Source: ATI - Bloominton, lllinois
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Disclaimer

This material and information is intended for educational use and professional development. It is not intended, nor
does it necessarily represent enforceable standards, industry consensus, mandatory requirements, nor all
possible solutions or ideas.

The information and data contained herein have been obtained from sources believed to be reliable, but IGP-KSU
does not warrant their accuracy or completeness. Recommendations and opinions contained herein reflect the
judgment of the presenter as of the date presented, are subject to change, and are based on certain assumptions,
only some of which are noted herein. Different assumptions could yield substantially different results.

You are cautioned that there is no universally accepted method for analyzing markets or financial instruments.
IGP-KSU does not guarantee any results, and there is no guarantee as to the liquidity of the instruments
presented in the lesson or involved in our analysis. Neither the information nor the recommendations and opinions
expressed herein constitutes an offer to sell or buy any security, futures or option contract, or other instrument.

As a matter of policy, IGP-KSU does not give market, tax, accounting, regulatory or legal advice to clients.
Participants therefore should consult their own advisors regarding the market, tax, accounting, and legal
implications of the recommended strategies before transactions are affected. Information relating to past
performance is not necessarily indicative of future results. Reproduction in any form without IGP’s expressed
written consent is strictly forbidden.

The mention of trade names, commercial products or organizations does not imply or express endorsement by
Kansas State University, its employees, or cooperating companies and individuals.
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