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A leading indicator of the U.S. entering a recession tends to be an
inverted yield curve.
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An inverted yield curve suggests a U.S. recession is on the
horizon.
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Retail sales are rising, but in nominal terms. Inflation adjusted retail
sales indicates consumer demand is slipping.
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Source: U.S. Census Bureau and Consumer Price Index
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The labor market appears to be tight, and wages are not keeping up

with inflation.
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Source: U.S. Bureau of Labor Statistics

Average Hourly Earnings
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Personal consumption expenditures price indices are on the
rise...how high will they go?
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Near term inflation expectations are higher than longer term
expectations, and both are coming down from recent highs.

5-Year and 10-Year Breakeven Inflation Rate
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After a protracted period of exceptionally low interest rates, the
Fed is starting to raise interest rates.

Percent Effective Federal Funds Rate
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Federal open market committee (FOMC) continues to
project lower long-term Fed Funds Rate

FOMC Average Mid-Point Longer Term Interest Rate Projection
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The Federal Reserve’s balance sheet is nearly $9 trillion...what does
that mean for the economy?
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What does this mean for agriculture?

Map: Nonirrigated Cropland Values, First Quarter 2022 Chart 2: Average Fixed Interest Rates*
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Generations of people have not experienced
inflation...will they know what to do?

Washington, D.C., resident Jordan Berry said she
has been feeling the squeeze of higher prices. The
21-year-old is taking a vear off from college and
spending that time as a babysitter, tutor and
personal cook. She says she has been hit by higher

grocery prices and Uber rides to and from clients.

“The amount of money I'm spending right now is
kind of ridiculous,” she said. “It does make me

nervous.”

oods and Trader

t
" compared with
grocery trips earlier this year, she said.

the same

The other day, Ms. Berry tried to book an Uber toa
babysitting job 4 miles from her home and cringed

at the proposed $30 fare, She waited 15 minutes

until the fare came down. “Uber prices have been

draining my pocket,” she said.

Recently, Ms. Berry added, someane hired her to
cook two meals and the ingredients cost $100—

leading her to charge her client more.

Fed officials are watching 1 me:
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How should farms and agribusinesses respond?

* Build your balance sheet
* Increase liquidity
* Use debt wisely

* Be extremely efficient
* Pour over your operation to increase efficiency

e Control costs

* Still look for opportunities to expand or improve your operation

* Opportunities will emerge
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