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Two programs- One Payment
•CARES Act = $9.5 Billion 

•CCC Charter Act = $6.5 Billion

•CARES Act: to partially compensate producers for losses due to price declines that 
occurred between mid-January 2020 and mid-April, 2020

•CCC: to partially compensate producers for $6.5 billion for on-going market disruptions 
and will assist with the transition to a more orderly marketing system as the COVID-19 
pandemic wanes 

$16 Billion
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Timing of Payments
Only 80% of the total calculated payment will be made at this time

A final payment will be issued at a later date determined by the Secretary to the extent 
that funds are available

Sign-up starts on May 26th, 2020 and ends August 28th, 2020
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Non-Specialty Crops
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Non-Specialty Crops
• Malting barley, canola, corn, upland cotton, millet, oats, sorghum, soybeans, 

sunflowers, durum wheat, and hard red spring wheat

• Loss was determined based on the decline in the weekly average futures price for 
January 13th -17th compared to the average for the week of April 6th-9th

• If the loss was greater than 5%, then a payment was triggered

Agricultural Economics
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50% of the calculated 
price decline

55% of the calculated 
price decline
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Non-Specialty Crops
• Producers will be paid based on unpriced inventory as of Jan. 15th, 2020, not to 

exceed 50% of 2019 production

• Unpriced inventory means any production that is not subject to an agreed-upon price in the 
future through a forward contract, agreement, or similar binding document.

• All production, sales, and inventory of eligible commodities and livestock must be subject to 
price risk as of January 15, 2020.  Unpriced inventory or production subject to price risk means 
any production, sales, and inventory that is not subject to an agreed-upon price in the future 
through a forward contract, agreement, or similar binding document.  The producer’s eligible 
commodity and/or livestock must still be at risk of price fluctuations after January 15, 2020, to 
be eligible for payment. 
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Example Payment-Corn

A producer had 10,000 bushels of unpriced corn in the elevator on Jan. 15th, 2020

5,000 bushels X $0.32 = $1,600
5,000 bushels X $0.35 = $1,750

You can also think of it as adding the payment rates together ($0.32 + $0.35 = $0.67) and paying on 50% of 
your inventory on Jan. 15th

$3,350
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Example Payment-Soybeans

A producer had 10,000 bushels of unpriced soybeans in the elevator on Jan. 15th, 2020

5,000 bushels X $0.45 = $2,250
5,000 bushels X $0.50 = $2,500

You can also think of it as adding the payment rates together ($0.45 + $0.50 = $0.95) and paying on 50% of 
your inventory on Jan. 15th

$4,750
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Specialty Crops
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Specialty Crops
• Category 1: For crops sold between Jan. 15th and April 15th, 2020 that experienced a 5% or 

greater price decline

• Category 2: For crops harvested and shipped, but subsequently spoiled due to loss of marketing 
channels between Jan. 15th and April 15, 2020 and no payment was received

• Category 3: For specialty crops that did not leave the farm or mature crops that remained 
unharvested as of April 15th, 2020 due to lack of buyers which have not been and will not be 
sold

List of specialty crops here and what category they are eligible for: 
https://www.farmers.gov/cfap/specialty
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Livestock
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Cattle
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Cattle
Cattle sold between

Jan. 15th and April 15th, 
2020

Unpriced highest cattle 
inventory between April 16th

and May 14th, 2020
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Hogs and Pigs
Hogs and Pigs sold between

Jan. 15th and April 15th, 
2020

Unpriced highest hog and pig 
inventory between April 16th

and May 14th, 2020
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Lambs and Yearlings
Lambs and Yearlings sold 

between
Jan. 15th and April 15th, 

2020

Unpriced highest lambs and 
yearling inventory between 

April 16th and May 14th, 2020
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Dairy
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Dairy
• Milk from first quarter production (January, February, March) will be multiplied by $4.71 per 

cwt for the CARES Act payment
• Includes any dumped milk

• Anticipated production for the second quarter will be calculated as 1.014 times first quarter 
production, and be paid $1.47 per cwt for the CCC payment
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CFAP Eligibility
• “Producer” refers to a person or legal entity who shares in the risk of producing a crop 
or livestock and who is entitled to a share in the crop or livestock available for 
marketing. 

•Ineligible for payment if average of the adjusted gross incomes for the 2016, 2017 and 
2018 tax years, is more than $900,000 unless at least 75 percent of that person’s or legal 
entity’s average AGI is derived from farming, ranching, or forestry-related activities

• Must comply with Highly Erodible Land and Wetland Conservation regulations
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Payment Limitations
• Total CFAP payment may not exceed $250,000 for ALL commodities 
combined

• The total amount of CFAP payments a direct payment corporation, limited liability 
corporation, or a limited partnership may receive is $500,000 if two different individual 
owners of the legal entity each provided at least 400 hours of active personal labor or 
active personal management or combination thereof with respect to the production of 
2019 commodities
• $750,000 if three different individual owners of the legal entity each provided at least 400 

hours
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How to apply
www.farmers.gov/cfap

Will have online payment calculator starting May 26th
You can print out needed forms and have them ready for FSA

•CCC-901 – Identifies members of a farm or ranch that is a legal entity. 

•CCC-941 - Reports your average adjusted gross income for programs where income restrictions apply.

•CCC-942 – If applicable, this certification reports income from farming, ranching, and forestry, for those 
exceeding the adjusted gross income limitation.

•AD-1026 – Ensures compliance with highly erodible land conservation and wetland conservation.

•AD-2047 – Provides basic customer contact information.

•SF-3881 – Collects your banking information to allow USDA to make payments to you via direct deposit.

•CCC-902 – Farm Operating Plan, if not already on file.  Need names, addresses, TIN’s, citizenship status, 
contributions to the farming operation for foreign persons
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Questions?

Robin Reid (robinreid@ksu.edu) 

Find your local FSA Office: 
https://www.farmers.gov/service‐center‐locator


