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What to anticipate in 2021

0 2021 U.S. Spring Plantings = U.S. Farmers Expectations?

» 15t determine South American crops in Spring 2021

o “Some” problems with 2021 South American crops to date
e Corn Us-2021 1 2%-4% ? 2 Exports vs Ethanol & Feed Use
« Soybeans US2021 § 304-5% ? 2 Exports vs Domestic Crush

« Sorghum Y. 2021 Up KS-OK-TX 2 Exports = Chinese demand




U.S. Drought Monitor e i

Valid 7 a.m. EST

Drought Impact Types:

r~ Delineates dominant impacts

$ = Short-Term, typically less than

& months (e.g. agriculture, grasslands)
L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:

[] Mone

[] DO Abnormalty Dry
[] D1 Moderate Drought

J [ D2 Severe Drought
- B D3 Extreme Drought
Brad Rippey Bl D4 Exceptional Drought
U.S. Department of Agriculture
The Drought Monitor focuses on broad-scale conditions.

F) Lecal condifions may vary. For more information on the
@ Drought Manitar, go to hitps:idroughtmanitor.un, edu/About aspx
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GRACE-Based Root Zone Soil Moisture Drought Indicator
February 08, 2021

Vieiness percenties are relatve to 1he period 1948-2012
The roatzons is defined as the top 1 meter af soll
il Resokition 0.12% degrees

Projection of this document is Lambert Azimuthal Equal Anea

Wetness Percentile hittps.inasagrace.unl.edu

Major Corn Export Competitors....

D Corn Productlon So-Am + Ukraine 2021
e Down 1.3% vs 2020 & Down 1.2% vs 2019
 UP 30% over 2013-2018 average

D Corn Exgorts So-Am + Ukraine 2021
e« Down 3.0% vs 2020 & Down 9.7% vs 2019

« UP 50% over 2013-2018 yearly average

= Argentina & Brazil: (+/-)weather, export taxes, weak currencies.....

= Ukraine & Russia: (+/-) weather, Geopolitical issues, logistics, weak
currencies, domestic food cost inflation, protectionist movesWheat




GRACE-Based Root Zone Soil Moisture Drought Indicator
February 08, 2021
e
~
Wetness percentiles are relstive 1o the period 1948.2012
The root zone is defined as the top 1 meter of sod 2 [} IIQ 2'0 IN ?ID 6'0 L] -
Cell Resolution 0.25 degreas Wetness Percentile
Propecsin of this document is Albers Equal Area [South Amenica) https:inasagrace unl.edu
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Brazil: Soybean Production
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Corn Markets

UNIVERSITY

O Corn: “Tight” Stocks & % S/U @ $4.30 /buy-s-Fams

o End Stocks 2020/21 =  1.502 bin bu (vs 1.919 bb last year)

o % Stocks/Use 2020721 = 10.3% S/U  (vs 13.7% S/U last year)

o U.S. Avg. Farm $2020/21 5 $4.30 /bu (vs $3.56 /bu last year)

KANSASSTATE .
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CME Corn Futures
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CME Corn Futures Closes on 2/11/2021

Month Close Change | Camy/mo Volume (contracts / bu) Open Interest (contracts / bu)
rMar'- 21 | $5.41 1 $0.0650 == 239,516 Cortracts / 1,197,580,000 bu 421,496 ontracts [ 2.107,480,000 bu‘
May 21 $539% | o s0.07 No Carry 180,989 Contracts / 9()4,945,000 bu 596,856 Contracts / 2 984,280,000 bu
July 21 $5.27% | o s0.07 No Carry 60,401 Centracts /302 005,000 bu 371,047 Centracts / ] 855 235,000 bu
Sept 21 $4.74 %4 | © s0.0375 | No Carry 13.470 Centracts / 68 700,000 bu 159.458 Centracts /797 290,000 bu
Dect21 | $4.52% | ¢ so04s0 | No Carry 33,597 Contracts / 167,985,000 bu 323,614 ©oracts / 1,618,070,000 bu
Mar 22 $4.59 Y2 | ¢ so.0425 | $0.023% 2.736 Centracts / 13 680,000 bu 33,623 Centrects / 168,115,000 bu
May22 | $4.63  s0.0425 | $0.017° 385 Contracts / 1 925 000 bu 4,567 Centmets /22 835,000 bu
July 22 $4.63 % | © so.007s | $0.00% 781 Centracts /3 905,000 bu 19,173 Centracts / 95 865,000 bu

Net Positions of Traders in CME Corn
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CFTC Commitment of Traders to 1/26/2021 + 1/26 MAR-2021 Corn Close |

Net Trader Positions (Million Bushels)
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Commercial Traders (Hedgers) Positions in CME Corn 1

CFTC Commitment of Traders to 1/26/2021 + 1/26 MAR-2021 Corn Close
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Managed Money (Spec) Positions in CME Corn

CFTC Commitment of Traders to 1/26/2021 + 1/26 MAR-2021 Corn Close
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KS Corn Seasonal Avg. Price Index (%)

Monthly: Index since 1999/00 + “New Crop” MY 2020/21 through 2/11/2021
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GARDEN CITY, KS: Corn Basis - GARDEN CITY COOP 20

E www.AgManager.info

ek 15 Week 20 Week 25 week 35 Week 4( Week 45

@ 202) @ 2020 @ 2019 @ 2018 @ 2017

SALINA, KS: Corn Basis - CARGILL

www.AgManager.info

@ 2021 2020 2015 § 2018 07




Corn Basis, 02-03-2021

CBT Mar
Futures
Price: $5.52

$/Bushel
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Basis = Cash Price - Nearby Futures Price
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Futures Closes & Closing Cash & FC Prices with Grain Price Ratios on Thursdav, Februarv 11, 2021:

— —
e “Current Crop??” & SMAR» Soybeans +SMAR» Corn =8$13.67% =+5$5.41 = 2.53 )
o “Soybeans/Com?*!1202t = Soybeans©eiby. KS + Corn®elty. ks =$12.88 +$5.51 =2.34
e “Soybeans/Com?*!12041 SoybeansGuden City. kS o CgCardenGity. XS = g7 38 +85.76 2.24
e  “Soybeans/Corn*!!20%! SoybeansSna. kS + ConSehnn, kS =$13.26 +8§5.27 2.52
e “Soybeans/Corn®!2% = Soybeanstivichinson K$ (0 y, Hulchinson, KS =$13.33
¢ “Soybeans/Corn*!!?%%! = SoybeansTorek KS + Comy s =$13.38
e “Soybeans/Corn*!"?0%! Soybeans emtun ks o iEg Comius BS =$13.18
e “Next Crop™ SNOV*! Soybeans + SDEC*™ Corn =$11.74 ¥4+ 84.52 % | =2.60
e “NC Soybeans/Corn”'2!" = Soybeans®: kS + Corn®oly. KS =$10.75  +$4.43 =243
¢ “NC Soybeans/Comn®''?%!"" =  Soybeans®dsnCity. kS o ComOwden Civ. KS = 1084  +$4.54 =239
e “NC Soybeans/Corn''®" = SoybeansS¥oe Ks + CorpSttion Ks =$11.15 +$4.33 =2.58
o “NC Soybeans/Com”'?®1" & Soybeansfuchmson KS . Cgppfiutchineon XS~ 1094 +$4.43 =247
e “NC Soybeans/Com®''?*!"" = Soybeans™p ks + Comnopeka kS =$11.14  +54.23 =2.63
e “NC Soybeans/Corn”'?%!" = Soybeans®ombus KS - CgppCeolumbus, KS =$1094  +54.28 =2.56




Futures Closes & Closing Cash & FC Prices with Grain Price Ratios on Thursday. February 11. 2021:

¢ “HRW Wheat/Corn*"291" = Wheat®RW-Coby, kS 5. CornCelby, kS =$ 576 +8551 =1.05
e “HRW Wheat/Corn?!V202!" o WheatHRW-Garden City, KS » CoppyGarden City. KS - = ¢ 5 88 +$5.83 =1.01
e “HRW Wheat/Corn?""2%!" = WheatfRW-Salins, XS ;. CopySalins, KS =$ 604 +$527 =1.15
e “HRW Wheat/Corn®'"?%!" o Wheat!RW-Hutchinson, KS . CoppHutchinson, K =g 604  +$5.46 =111
¢ “HRW Wheat/Corn®""?%!" Wheat™®W-Topela, XS . CoTopeka. ks =$599 +$521 =1.15
e  “HRW Wheat/Corn*!202"" WheatHRW-Columbus, KS .. (g Columbus, KS =$ 6.11 +$5.63 =1.09
e “Sorghum/Corn*!1221" = Sorghum®ey. ks B3 A =% 6.77 +3$5.51 =123
e “Sorghum/Corn*!"2021" ©  Sorghum®menCity.KS . CorplardenCity. XS =§ 676  +$5.83 =1.16
e “Sorghum/Corn*!2! =  SorghumSns kS ¢ Corn5eime, K8 =$ 692 +85.27 =1.31
e “Sorghum/Corn*!2%"" ©  Sorghumftchioson.KS . Comfiutchinson. XS =§ 686  +$5.46 =1.25
e “Sorghum/Corn**"%"" ©  SorghumTreka XS + CornTepeka XS =$ 698 +$5.21 =1.34
e “Sorghum/Corn***?%! =  Sorghumtmbus.KS . CoppColumbus, KS =$ 608 +85.63 =1.08
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U.S. Corn Acreage
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U S Corn YIeIdS Expectations in 2021 ?

U.S. Corn Yield / Acre
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U.S. Corn Exports for MY 2012/13 & 2016/17 through “New Crop” MY 2020/21 based on

USDA Foreign Agricultural Service Weekly Export reports thru 2/4/2021 (End of marketing year on 8/31)
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Weekly U.S. Oxygenate Plant Production of Fuel Ethanol & Estimated Corn Use based on 28

Energy Information Agency data on U.S. Ethanol Industry Trends as of February 5, 2021
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Weekly U.S. Ethanol Production, Use, Imports, Exports & Stocks based on U.S. Department of
Energy — Energy Information Agency data on U.S. Ethanol Industry Trends as of 2/5/2021
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U.S. Corn Price vs U.S. % Stocks-to-Use, MY 2007/08 through “New Crop” MY
2020/21: as of the February 9, 2021 USDA WASDE report
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USDA KSU Scenario #2 KSU Scenario #3 | KSU Scenario #4
2020/21 MY 2020/21 MY 2020/21 MY 2020/21
2/9/2021 Less Ethanol /Feed More Exports More Exports &
- Item WASDE Use (£ 75 mb total) {up 150 mb) Less Ethanol/Feed
S ( : e n ar | O S fo r % Probability of Occurring (KSU) 409 1= 10%SU= 259KV 259 SUest
Planted Area (million acres) 90.819 90.819 90.819 90.819
Harvested Area (million acres) 82.527 82.467 82.467 82.467
% Harvested/Planted Area 90.9% 90.8% 90.8% 90.8%
U.S. Corn ,
Yield / harvested acre (bufac) 172.0 172.0 172.0 172.0
Million Bushels
- Beginning Stocks (million bushels) 1,919 1,919 1,919 1,919
S - D & P r I C e $ Production (million bu.) 14,182 14,182 14,182 14,182
Imports (million bu.) 25.0 25.0 25.0 25.0
fOI’ Total Supply (million bu.) 16,127 16,127 16,127 16,127
Ethanol for fuel Use (million bu.) 4,950 4,900 4,950 4,900
cc yy Food & Industrial Use (min bu.) 1,393 1,393 1,393 1,393
Current Crop Sl a8 s 318 18
Exports (million bu.) 2,600 2,600 2,750 2,750
Feed & Residual Use (mition bu) 5,650 5,600 5,650 5,60
MY 2020/21 e nazs
Ending Stocks (million bu.) 1,502 1,577 1,352 1,427
9 / 1 / 2020 _ 8 / 3 1 / 20 2 l % Ending Stocks-to-Use 10.27% 10.86% 9.15% 9.71%
Days of Supply (% 5/u x 355 days) 37.5 doys 39.6 doys 33.4 days 35.4 days
U.5. Corn Average Farm Price
. 4. 4.55 4.45
($/bushel) $4.30 $4.20 $ $
/ > ¢ \ $7.50 3 34
> - —
$4.30[54 20]54-55fsa.45] ss.00 [0
$3.56) ——ti ® g c
® o =
| I S o 8
$2.50 v
-
$0.00

% Ending Stocks-to-Use

Marketing Years & MY 2020/21 Scenarios

mmm U.S. Corn % Ending Stocks/Use

—e-—-U.S. Corn Price

U.S. Corn
Percent %
Stocks/Use

vs Price$




Scenarios for
U.S. Corn
S-D & Price$

for

“Next Crop™
MY 2021/22

9/1/2021 - 8/31/2022

/ /KSU Scanario #5 | KSU Scanario #6 )
MY 2021/22 MY 2021/22
102% of 2020 104% of 2020
Planted Acres Planted Acres
Item S Yr. Avg Yields 5 Yr. Avg Yields
% Prabability of Occurring (KSU) 50% Ve 509%™V
Planted Area (million acres) 92.635 94.452
Harvested Area (million acres) 84.669 86.329
% Harvested/Planted Area 91.4% 91.4%
Yield / harvested acre (tu/ac) 173.4 173.4
Beginning Stocks (million bushels) 1,502 1,502
Production [million bu.} 14,682 14,969
Imports (million bu.) 25.0 25.0
Total Supply (million bu.) 16,209 16,496
Ethanol for fuel Use (million bu.) 4,950 4,950
Food & Industrial Use (min bu) 1,393 1,393
Seed Use (million bu.) 31.8 31.8
Exports (million bu.) 2,600 2,600
Feed & Residual Use (miicn bu) 5,650 5,650
Total Use (million bu.) 14,625 14,625
Ending Stocks {million bu.) 1,585 1,871
% Ending Stocks-to-Use 10.83% 12.79%
Days of Supply (% s/u x 365 doys) 38.9 doys 46.7 days
:..Isi;::;’r:nA\uragl Farm Price G $4.20 $3.70 //

35

World Corn Supply, Use & Stocks
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U.S. Corn Price (USDS Adj.) vs % “World-Less-China” Corn Stocks-to-Use: My 2007/08
through “New Crop” MY 2020/21, as of the February 9, 2021 USDA WASDE report.

U.S. Corn Price ($) /bu (USDS Adj.)
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U.S. vs % “World-Less-China” Corn Stocks-to-Use: MY 2007/08 through “New Crop” MY 2020/21, as of the
February 9, 2021 USDA WASDE report.
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A8 Questions?

Daniel O’Brien — Extension Ag Economist

Blog: www.ksugrains.wordpress.com
KSUGrains on Twitter

www.AgManager.info

K ANSAS STATE
UNIVERSITY

Department of Agricultural Economics




