Wheat and Conflict ol rd

Allen M. Featherstone
Kansas State University

z

X -
Z

KANSAS STATE "L

Agricultural Economics

ANSAS
HEAT

%gQAgManagal; ~

B

Introduction:

* The Ukraine — Russia conflict has been‘cmgom
months

* Certainly, the conflict has ebbed and: ed
escalation

* The bombing of the Crimean bridge
* Talk of nuclear escalation ~
* Some wonder about a possible 3 World War
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Economic Warftar

* Many conflicts have a significant economic col

* Embargos j “
* Banking transaction limits
«

* Blockades and other trade restrictions

* Used to affect popular sentiment
* Used to affect the efficiency of warfarg
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Food and War are

* World War |
* Economic blockades

* World War li
* Desire to acquire agricultural land to provide

* Soviet Union — Afghanistan
* U.S. wheat embargo &

w

* Possibility to inflict hunger and sometimes ¢
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Ukraine Russia Conflict-Re

.

* 30% of the world’s wheat exports

* 15% of the world’s corn exports Mg/- /
* 60% of the world’s sunflower oil expc A
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Economic Warfare'}

* Increased efficiency in transportation énhance

economic warfare . \
* World output doubled from 1800 to ‘l‘s S
* According to Kuznets, trade increased by a factor ‘o"..

* Between 1868 and 1902 the cost of shippi e

according to Lambert
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Production of W

* Most of the wheat in Ukraine is produced sout

stretching to the Black Sea ,
* Russia wheat production produced j‘

Ukraine: Wheat Production

USDA, Foreign Agricultural Service
D o s o samciare
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Impact on the Rest of

* Ukraine exported 73% of the wheat produced
* In 2020, Egypt purchased 3.1 million tonnes ~
* Indonesia purchased 2.7 million tonnes\‘
* Bangladesh purchased 1.2 million tonnes

* Turkey purchased 1.0 million tonnes

* A reduction in Ukraine wheat productti‘on Of1
be more than Egypt, Indonesia, Bangladesh, and

* This assumes that wheat exports of this mag
world market, which is uncertain
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Food Scarcity

¢ }
* According to the FAO, the average food supply; 04’4

65.94 kilograms per capita

* A reduction of 10 million metric tonn
availability for 151,653,000 people
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Price effects of the cur
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* Divergent geographic boundaries
* Which map?
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Geographical Disagree

* Ukraine Map in 1914 (left) - :
* Crimea . e \
* Territory Northeast of the Black Sea '

* Russian Map
* Those territories are also viewed as part of Russiagde

-
« Ukraine as a nation state traced to about 8918 * -

* Before 1918, land part of various empires r ‘
* Ukrainian language traced to 1816 = - \

-

’I -
* Overlaying the divergent national borders is that a.s
of wheat production currently producediifi"the Russi
would be in Ukraine’s version of the map
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Ukrainian Map

First Ukrainian states after World War |

ROMANIA
Ukrainian territorial growth, 1922-54

1 1522 Ukrainian Saviet Socialist Republic
1939 Polish territory given to Ukraine

I 15es: given to Ul
. goven to Ukaaine

I 1952: Russian Crimea given to Ukraine

University of Rochester Map
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* June 28, 1914, assassination of the Archduke a

* War declared August 4th, 1914 1 \!
* Shortage of bread in U.K. was a majoc.iss -

* Secured meat and sugar
* Not wheat due to 7 major suppliers i
B

* Argentina, Australia, Canada, India, Romania, Russies .S
¢ Ukraine would be within Russia , -y N T
5 usleT -

* 90% of wheat exported by these seven nations
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Wheat Price Effects [
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$0.50

Wheat price January 1910 to December 1922
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Wheat Price Comn

* From 1884 to 1913, average price was $0.73 pg .
* Standard deviation $0.14 per bushel /. (]

* In May 1914, price was 50.84 \ >

* By April 1915, price increased to $1.36 per byshe
* Turkey closed transport routes eliminating wiéat i”‘"‘ R

* Australia had almost a complete failure.
* Argentina export availability decreased 109
* India embargoed exports
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The Turkish Straiw

BULGARIA Black Sea

Bosphorus
Minimum width — 2,300 feet
Length — 19 miles

N
v

GREECE

Dardanelles .
Minimum width — 0.75 miles < S Dardanelles

Length — 38 miles
TURKEY
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Wheat Price Com

* After April 1915, price fell of $1.00 perbushel @

1916 _ | |
* From then until a month before the .\ e w

increased to $1.72 per bushel (March 19
* Prices increase to $2.47 over the next tw

* Imposition of a price floor guarantee 8f $2.00 sushel
* Prices high until June 1920 -

-

* Price increase immediately after the restrain




* Lack of preparation for food supplies was.devas
* Especially wheat 3

weather

KANSAS

World War [f

* September 1, 1939 — Invasion of Poland-by Germa
* Britain and France declare war of Germany e \

* U.S. became involved December 7, 1‘\‘ >

* War ended in Japan September 2, 1945, an e

* World War | England, France Russia, U.S.

* World War Il Germany was aligned wigh Itz apal
* Supply routes were more difficult iWWs{Id Warjll tha
-~

o

* World War | focused more on staples; i.e. w
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World War II

* One of Germany’s objectives was to obtain add
land to feed the German population Y

« Germany and Japan were both concerned t id
resources to feed their population '

* Germany and Japan embraced self-sufficiency-i

* Herbert Backe convinced Hitler to divert
cities to Germany .
* “Hunger” plan <
* Eliminate the Soviet urban population via?cgr.v—at'

* Hope the Ukraine could product enough fe
Germany

STATE
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* Backe’s plan failed due to resistance ocﬁ mO
Ukraine e
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World War I

* In 1944, Ukraine was no longer under German
deteriorated in Germany :

* Only the U.S. ended in a healthy econ
combatant countries with the U.S. produci
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Wheat Price
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Wheat price January 1936 to December 1950
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* Between February 1939 and April 1940, whe
56%

* From April 1940 until August 1940,
excellent 1940 U.S. crop

productive capacity of agriculture
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Epilogue World War | an

* Wheat and other agricultural commodities we

* Exacerbated the conflicts _ .\ ¢
* Ultimately pressure to end conflict whe & O

met
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$1

Wheat price January 1972 to December 1980
$0

Feb-72 Jul-73 Nov-74 Mar-76 Aug-77 Dec-78 May-80
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* Damage to the ports and the ability to'ship comm
* Port at Mariupol destroyed . 3
* Ports of Berdjansk, Kherson, and Skado_
>
* The amount of land planted in Ukraine F
. . = 1O
* Labor, fuel, agricultural inputs, storage, angy NsSpP on aré'c

r AR ON
. e ) - »
moving forward - r.-,-. R
'
dow

* Blockades and extension of the 120“—’aayxship

y ., \
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 Rail infrastructure
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* Expansion of conflict -

* Crimea bridge to Russia
* Escalation of intensity (use of Nuclear wea s)*_ ;

* Turkey’s role in flow of commodlty

* Most severe impacts were after the end
* Ramifications once the Ukraine Russia war e -
* Ukrainian soils being central is not new
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feed-britain-in-world-war-ii/

&
* Fact-checking Putin’s claims that Ukraine and Russia a

https://www.rochester. edu/newscenter/ukr\Tr\e h
513812/
* Collingham, E.M. “The Taste of War: World Wa
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Questions?+

afeather@ksu.edu
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