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Overview

• Pandemic Ripples Diminishing

• Cattle and Beef Markets More “Normal”

• Marketing in an Election Year



What to Expect

• 2020 beef production up fractionally; 2021 

down

• Slaughter down but carcass weight up

• Cattle numbers declining into ‘21

Big Concerns

• 2020/21 Wheat Pasture Situation

• Beef Demand Remains Strong

• Higher Prices in ‘21 Expected



The Source of All Problems or a 
Scapegoat?

What to expect?
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Steer Price, Oklahoma Auctions

450‐500 600‐650 750‐800

C-P-49A
10/20/20

150

160

170

180

190

200

210

220

230

240

JAN APR JUL OCT

$ Per Cwt.

MED. & LRG. #1 STEER CALF PRICES
400‐500 Pounds, Southern Plains, Weekly

 Avg. 2014‐18 2019 2020

Data Source:  USDA‐AMS

Livestock Marketing Information Center
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MED. & LRG. #1 FEEDER STEER PRICES
700‐800 Pounds, Southern Plains, Weekly

 Avg. 2014‐18 2019 2020

Data Source:  USDA‐AMS

Livestock Marketing Information Center
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SLAUGHTER STEER PRICES
Southern Plains, Weekly

 Avg. 2014‐18 2019 2020

Data Source:  USDA‐AMS

Livestock Marketing Information Center
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BOXED BEEF CUTOUT VALUE
Choice 600‐900 Lbs., Carcass, Negotiated, Weekly

 Avg. 2014‐18 2019 2020

Data Source:  USDA‐AMS

Livestock Marketing Information Center
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STEER SLAUGHTER
Federally Inspected, Weekly

 Avg. 2014‐18 2019 2020

Data Source:  USDA‐AMS & USDA‐NASS

Livestock Marketing Information Center
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FED CATTLE MARKETINGS
US Total, Monthly

Avg. 2013/17 2019 2020

Data Source:  USDA‐NASS

Livestock Marketing Information Center
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FEEDLOT PLACEMENTS
US Total, Monthly

Avg. 2014/18 2019 2020

Data Source:  USDA‐NASS

Livestock Marketing Information Center
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CATTLE ON FEED
US Total, Monthly

Avg. 2014/18 2019 2020

Data Source:  USDA‐NASS

Livestock Marketing Information Center
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STEER DRESSED WEIGHT
Federally Inspected, Weekly

 Avg. 2014‐18 2019 2020

Data Source:  USDA‐AMS & USDA‐NASS

Livestock Marketing Information Center
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CATTLE ON FEED OVER 90 DAYS
US Total, Monthly

Avg. 2014/18 2019 2020

Data Source:  USDA‐NASS, Compiled by LMIC

Livestock Marketing Information Center
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CATTLE ON FEED OVER 120 DAYS
US Total, Monthly

Avg. 2014/18 2019 2020

Data Source:  USDA‐NASS, Compiled by LMIC

Livestock Marketing Information Center



Steer Price Seasonality
2015‐2019
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Feeder Cattle Futures

Feeder Cattle Futures



LRP Subsidy Rates Increased

• 20% → 25% for 95-100% Coverage Level

• 25% → 30% for 90-94.99% Coverage Level

• 30% → 35% for 80-89.99% Coverage Level

• 35% → 35% for 70-79.99% Coverage Level



Protected Price

• 17 Week Coverage for #2 Steers, Expected Ending $126.895, 
Coverage Price of $126.00, Coverage Level of 0.992900,    
Rate 0.060325 Cost $7.601/cwt. End Date 03/16/2021

• LRP: Coverage Price of $126.00 Cost $7.601

8 cwt. Steer X ($7.601 X 0.75) = $45.606/hd.

• Put Option: April ’21 Put Option $128/cwt @ $6.925

8 cwt. Steer X $6.925 = $55.40/hd.

Overview

• Markets have recovered from initial pandemic price loss but are 
experiencing new struggles

• Lack of wheat pasture and increasing feed grain costs will 
hamper profitability of mid-weight calves

• New risk management opportunities are a great asset for 
producers
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