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Our Focus…..

1) Key Grain Market Factors in 2021-2022 

• Production Issues U.S.-World  “tight” Stocks/Use - “high” Price$

2) Grain Market Analysis & Outlook

• Corn

• Sorghum 

• Wheat

• Soybeans
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World Grain Market Expectations

 Production & Exports in “New Crop” MY 2021/22 USDA

• Corn World  Production Up 7% & Exports up 12%

o So America + Ukraine: Production Up 25% & Exports up 36%

• Soybeans World  Production Up 5.8% & Exports up 4.5%

o South America: Production Up 7% & Exports up 13%

• Wheat World  Production Up 0.6%, Exports No Change

5

Anticipating 2022 U.S. Crop Acres

 U.S. Crop Plantings in Fall 2021 & Spring 2022

• Winter Wheat 2021 Up 3-5%  High RMA Insurance prices

• Soybeans 2021 Up+++  “Tight” Current S-D / High $s

• Corn 2021 Up++  Also “tight” Current S-D / High $’s

• Sorghum 2021 Up+?  Depending on MY 2021/22 Exports

• Cotton 2021 Up+?  Strong MY 2021/22 Markets, moisture?
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Corn & Sorghum Markets 7

U.S. Corn S/D & Stocks…..

 Corn: “Tight” Stocks & % S/U @ $5.45 /buU.S. Farm$

o Production 2021/22  14.996 bln bu (vs 14.182 bb last year)

o Ending Stocks 2021/22 1.408 bln bu (vs 1.187 bb last year)

o % Stocks/Use 2021/22  9.5% Stks/Use ( vs 8.0% S/U last year)

o U.S. Farm $ 2021/22  $5.45 /bu ($3.56 & $4.45 last 2 years)
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CME Corn Futures
Weekly Chart: Feb. 24, 2017 – September 27, 2021

$5.39 ½ 

$7.35 ¼ (5/7/2021)

$3.25 (4/17/2020)

$4.97 ½ 
(9/10/2021)

DEC 2021
$5.39 ½               
9/27/2021
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U.S. Grain Sorghum S/D & Stocks…..

 Grain Sorghum: “Strong” Exports   @ $5.85 /buU.S. Farm$

o Production 2021/22  14.996 bln bu (vs 14.182 bb last year)

o End Stocks 2021/22  32 mln bu ( Exports &  Ethanol Use)

o % Stocks/Use 2021/22  7.4% S/U ( vs 3.3% S/U last year)

o U.S. Farm $ 2021/22  $5.85 /bu ($3.34 & $5.00 last 2 years)
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Wheat Markets 45

U.S. Wheat S/D & Stocks…..
• All U.S. Wheat: “Tight” Stocks  @ $6.60 /buU.S. Farm$

o Production 2021/22  1.697 bln bu (vs 1.826 bb last year)

o End Stocks 2021/22  615 mln bu (vs 844 mb last year)

o % Stocks/Use 2021/22 29.8% S/U (vs 40.0% Stx/Use last year)

o U.S. Farm $ 2021/22  $6.60 /bu ($4.58 & $5.05 last 2 years)
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U.S. Wheat S/D & Stocks…..

• U.S. HRW Wheat: “Tightening” Carryover

o Production 2021/22  777 mln bu (vs 659 mb last year)

o End Stocks 2021/22  347 mln bu (vs 426 mb last year)

o % Stocks/Use 2021/22 40.3% S/U (vs 55.9% Stx/Use last year)

47

48
CME Kansas HRW Wheat Futures
Weekly Chart: May 5, 2017 – September 24, 2021

$3.81 - $3.82 
(5/17 & 9/6/2019)

$7.22 ¼ 

$7.69   
(8/13/2021)

DEC 2021
$7.22 ½               
9/24/2021
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Soybean Markets 73

U.S. Soybean S/D & Stocks…..

• Soybean: “Tight” Stocks & % S/U  @ $12.90 /buU.S. Farm$

o Production 2020/21  4.374 bln bu (vs 4.135 bb last year)

o End Stocks 2021/22  185 mln bu (≈ 175 mb last year)

o % Stocks/Use 2021/22  4.2% Stks/Use (≈ 3.9% last year)

o U.S. Farm $ 2021/22  $12.90 /bu ($8.57 & $10.90 last 2 years)
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CME Soybean Futures
Weekly Chart: April 21, 2017 – September 27, 2021

$12.87 ½ 

$16.67 ½ 
(5/14/2021)

$12.40 ½ 
(6/11/2021)

$7.91 (5/17/2019)

NOV 2021
$12.87 ½             
9/27/2021
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Soybean Importer Purchases
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U.S. Cotton S/D & Stocks…..

• Cotton: Strong World Markets @ $0.84 /lb

o Production 2021/22  18.5 mln bales (19.9 & 14.6 mb last 2 years)

o End Stocks 2021/22  3.7 mln bales (7.25 & 3.15 mb last 2 years)

o % Stocks/Use 2021/22  20.6% S/U (16.8% & 41.1% last 2 years)

o U.S. Farm $ 2021/22  $0.84 /lb ($0.5960 & $0.6650 last 2 years)
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Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter

www.AgManager.info


