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Topics to be discussed

1) Overall Grain Market Situation — in Kansas, U.S., & World

2) Currency Exchange Rate impacts on U.S. grain exports
& World grain prices

3) Market Outlook for Corn, Sorghum, Wheat & Soybeans

« “Revenue Insurance Grain Price Perspective” on the
prospects for crop revenue insurance Grain Prices in 2017

Current Grain Market Situation

for U.S. & Kansas Farmers & Agribusinesses

1) Large grain supplies are limiting grain prices
2) Prices under Marketing Loan Rate for KS Wheat
3) Grain markets now focusing on Storing/Selling 2016 Crops

4) U.S. & World Crop production plans for 2017??
* More soybeans in 2017 in South America & U.S.

+ Lower U.S. World HRW wheat acres with some World crop risk emerging

« 2017 U.S. Corn acres unchanged to higher - lower in Brazil & Argentina
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U.S. Dollar Index vs World Grain $’s 19s0- oct. 2016
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Euro & Australia Currency per U.S. Dollar

U.S. / Euro Foreign Exchange Rate
— .S, / Australia Foreign Exchange Rate

U.S. Competitors in World
Wheat Export Trade
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China & Brazil Exchange Rates - monthly
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China & Brazil Exchange Rates - monthly
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Corn & Sorghum Markets
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CME Corn Futures
Monthly Chart: Sept. 2007 — October 2016 + T&/7/2016 close
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CME Corn Futures - Monthly 2008-2016***

A “Revenue Insurance” Focus — February & Nevember Prices$
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SALINA, KS: Corn Basis - CARGILL

www.AgManager.info
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Corn Cash & Futures Prices — Salina

Salina, Kansas Local Elevators - November 7, 2016
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Corn Cash & Futures Prices — Salina

Salina, Kansas Local Elevators - November 7, 2016
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SALINA, KS: Grain Sorghum Basis - CARGILL
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Sorghum Cash & Futures Prices - Salina

Salina, Kansas Local Elevators - November 7, 2016
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Kansas Corn Seasonal Cash'$ Index

Monthly Prices: 1999/2000 — 2015/16 + ForecastM¥Y 2016/17

120%

113:.53?& -7 112.7%

115%
110% 107.5% 7 107.3%

105%

e ,r—"'-“ | 0% m}!ﬁ““‘ﬁ-mm-mljk
100% — 10L3% .; 103.2% -
9% s e s B 99.2% ___.ogps - 995H o _memmemmmee
95% saax W 96.8% __--""
95.2% el .

90% 93.0% -7
91.4%
85%

80%

Kansas Corn Seasonal Price Index

Sept Oct Nov Dec Jan Feh March April May June July Aug
Separate Months of the Sept. 1 to Aug. 31 U.S. Corn Marketing Year

ffffffff 85% emsmw|ong Term Average - 15%  =—=—2016/17 ($3.47 Avg$)




U.S. Feedgrain Market Prospects:

Low Prices “helping” Use, but Large Supplies are “limiting”
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U.S. Corn Yields: 1973-2016

U.S. Corn Production & Supplies

USDA 2016 USDA Forecast = 173.4
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U.S. Corn Price$ vs U.S. % Stocks-to-Use

MY 1973/74 through “New Crop” MY 2016/17
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Monthly Crop Calendar for Corn

World Corn (I\/Iaize) Production Regions

USDA Prod Est.
16/17[Change

EU 61.15 P
us 383.38[ (1.54) P
Mexico Summer 24.50 0.00 P P
Ukraine 26.00) P P
Russia 14.00) P P
China 216.00 P P
Indonesia Dry Region 9.60 P P
Philippines Main 8.00 P P
Canada 12.35] P P
India 24.50 | ]
Brazil 1st crop 82.50] H H
Argentina 36.50 H H
Philippines 2nd Crop || ]
South Africa 13.00) H H
Mexico Winter H H
Brazil 2nd crop | L
Indonesia Rainy Region -

Nigeria 7.20|
Sources: USDA, AMIS, and CHS, Inc. locations

“Production estimates are in million metric tons and come from the FAS/USDA's most recent monthly World Agricultural Production report.
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World Corn Exports in
“New Crop” MY 2016/17
of 143.8 mmt
Up 20.4% from
119.5 mmt
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U.S. Sorghum Yields: 1990-2016

USDA 2016 USDA Forecast = 77.2

U.S. Grain Sorghum Yield per acre
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U.S. Sorghum Production & Supplies

NY 2000/01 to “New Crop” MY 2016/17
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CME Kansas Hard Red Winter Wheat

Monthly Chart: Sept. 2007 — October 2016 + ¥L/7/2016 close
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CME HRW Wheat Futures - 2007-2016***

A “Revenue Insurance” Focus — October & June Prices$
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SALINA, KS: Hard Red Winter Wheat Basis - CARGILL

www.AgManager.info
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Wheat Basis, 11-02-2016

Basis = Cash Price - Nearby Futures Price
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Wheat Cash & HRW Wheat Futures Kansas Wheat Seasonal Cash $ Index

Salina, Kansas Local Elevators - November 7, 2016 Monthly Prices: 1999/00 — 2015/16 + “Current? MY 2016/17
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Kansas Corn Seasonal Price Index

§ Vé: $ $ < June July Aug Sept Oct Nov Dec Jan Feb March  April May
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World Wheat Market Prospecits:

Large Supplies = A “Buyer’s Market” (w*Quality concerns)

90 e KSU 2017 Wheat Planted Acres Estimate:
- - s BT U.5. winter wheat down 7%, with All U.5. Wheat down 5%
- Record World Supplies & Usage Forecast in 2016/17 70 |
o 4t consecutive record high World wheat crop g 60 1=
E 50 - unﬂ Elﬂﬂﬂn nmnn IEEEE
- Varying 2016/17 Crop Prospects by Country Eﬁ :g I ﬂﬂun“ﬂunﬂnﬂnunuuﬁlﬂ
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U.S. Wheat Acreage: 2000-2017¢st
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U.S. Wheat Yields: 1973-2017€st
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U.S. Wheat Production & Supplies

MY 2004/05 - “Current Crop” MY 2016/17
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U.S. Wheat Ending Stocks & % $tocks/Use

MY 2000/01 - “Current Crop” MY 2016/1%
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U.S. Wheat Ending Stocks & Prices
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mMonthly Crop Calendar for Wheat

9/12/2016

World Wheat Supply, Use & End Stocks

MY 2007/08 — MY 2016/17
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Sources: USDA and AMIS
*Production estimates are in million metric tons. and come from the FAS/USDA’s most recent monthiy World Agricultural Production repost.
=*Production estimates are for ALL WHEAT. Numbers will be listed next to the variety that comes first in the chart
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World Wheat Importers: My 2014/15 - MY 2016/17 World Wheat Ending Stocks & % Stx/Use
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U.S. Wheat Market Prospects:

[

Moderate U.S. Exports Qualitylssues | arge StockS; & Low Prices

- U.S. wheat exports are finding support from a lack of milling
quality wheat available in the World market

- U.S. HRW Wheat 2016 = 11.2% protein, 60.7 Ib test, 1.2% defects
Vs 12.3% protein, 59.3 Ib test wt, 1.7% defects in 2015

« U.S. Spring Wheat?916 = 14.2% protein, 61.2 Ib test, 0.9% defects
Vs 14.2% protein, 61.4 b test wt, 1.0% defects in 2015

« U.S. SRW Wheat 2016 = 9.4% protein & 58.6 Ib test, 1.4% defects
Vs 10.0% protein, 56.9 Ib test wt, 4.3% defects in 2015 [ ———

KANSAS STATE
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CME Soybean Futures

A “Revenue Insurance” Focus — February & N@vember Prices$
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SALINA, KS: Soybeans Basis - CARGILL

www.AgManager.info
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Sovbean Basis, 11-02-2016

Basis — Cash Price - Nearby Futures Price
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K-State Research and Extension

Soybean Cash & Futures Prices

Salina, Kansas Local Elevators — November 7, 2016
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U.S. Soybean Market Prospects:

Strong Use & Exports — but with Large Stocks, & Weak Prices

Kansas Soybean Seasonal Cash $ Index

Monthly Prices: 1999/00 — 2015/16 + “New Crep™ MY 2016/27

- U.S. soybean exports in 2016/17 to remain historically large
in spite of higher U.S. Dollar exchange rate

o Depends on China imports & 2017 South American crops

Kansas Seasonal Price Index

:" - Low Prices have supported record high U.S. Soybean Use
80% o Crush?016/17 =1.950 bin bu (record > 1.886 bb in MY 2015/16)
Tt o mev  bee e feh M Al mey ey Aus o EXports2016/17 =2 025 bin bu (record > 1.936 bb vs MY 2015/16)

Separate Months of the Sept. 1 to Aug. 31 U.S. Soybean Marketing Year
Migh - - - - 55% e Avarage - - 15% Low B U5, 2096/17 (69,49 Aves) o Uncertainty re: 2017 South American soybean crop size

U.S. Soybean Yields: 1990-2016
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U.S. Soybean Production & Supplies

MY 2001/02 - “New Crop” MY 2016/17
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U.S. Soybean Use & Ending Stocks

MY 2004/05 - “New Crop” MY 2016/17

2,500 -

2,000 - = w
;; 1,500 - ’1 |_L m ’_L ’_L M e
é 1,000 1,097 1,116 1,153 — e £=D
E san 574

500 || ... ‘ m — _
0 . . . i . . . . . ‘”‘

Record Highs
1940 1985

=
opo 1850

367

ml |—1|3|7| m

H Lo O & ] o " v > B el
S S & N S o o o> o o o
ch‘\ C)é’\ Q)é:'\ Qé\\ C)@\ ) » Q\Q\ Qs'\}\ 6\')’\ Q'\?,\ 0'\?\
W W v W W v W W W " v
Marketing Years
E Domestic Crush O Exports [0 Seed & Residual O End

ing Stocks

% Stx/Use

U.S. Soybean Ending Stocks &

MY 2007/08 — “New Crop” MY 2016/17

% End Stocks-to-Use

N Q© [N o ~ QY ™ A& “© AY
S § § § &8 & & & § S
N~ N N~ N N N N N~ N N
Marketing Year

Million Bushels

U.S. Soybean % Stocks/Use vs Price$

MY 2006/07 - “New Crop” MY 2016/17

Marketing Year FC

I U.S. Soybean % Ending Stocks/Use

75 yT 515

2 60 o || $12
i veann |

5:. 59.p60 3
o .
5 45 - ® | &
g 5
wy o
® S
— vy
E >
®

—e—U.S. Soybean Price




U.S. Soybean $ vs U.S. Stx-to-Use

MY 1973/74 through “Next Crop” MY 2016/17

World Soybean Supply, Use & Stocks

MY 2007/08 — MY 2016/17
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wson r . World Soybean Producers
| 16/17|Change May Pun [ul  JAug
{Ukraine 4.00 CEIE MY 2014/15 - MY 2016/17
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{Russia 2.90 PP
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|China 12.50 H P P P P e
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|Brazil 10100 (200 e | | g 50
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|South Africa 112 000 g 25

‘Sources: USDA, AMIS, and CHS, Inc. locations
*Production estimates are in million metric tons and come from the FAS/USDA's most recent monthly World Agricultural Production report.
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World Soybean Exporters
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Questions?

Daniel O’Brien — Extension Agricultural Economist

Kansas State university

KSUGrains on Twitter & Facebook

www.AgManager.info
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