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by Sector, as of Apr 8th
$8.13b Cow-Calf

$2.48b Stocker/Back.
$3.01b Feedlot

“… timely assessment of the 
significant economic 

damages, absent any relief 
funding, to the beef cattle 

industry…”
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Macroeconomic Decline = 
Meat Demand Decline

https://www.beefboard.org/wp-content/uploads/2018/01/Assessing-
Beef-Demand-Determinants.pdf

Growing 
sensitivity to 

macroeconomic 
conditions…

https://www.beefboard.org/wp-content/uploads/2018/01/Assessing-Beef-Demand-Determinants.pdf
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https://

https://www.agmanager.info/livestock-meat/meat-
demand/monthly-meat-demand-monitor-survey-data

https://www.agmanager.info/livestock-meat/marketing-extension-bulletins/price-risk/assessing-impact-packing-plant-utilization
https://www.agmanager.info/livestock-meat/meat-demand/monthly-meat-demand-monitor-survey-data
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GT on Feb 21
What will be 

realized 
coronavirus 

impact? 
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https://www.economist.com/international/2020/02/15/the-new-coronavirus-
could-have-a-lasting-impact-on-global-supply-chains

https://www.economist.com/international/2020/02/15/the-new-coronavirus-could-have-a-lasting-impact-on-global-supply-chains
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https://www.agmanager.info/livestock-meat/marketing-extension-
bulletins/price-risk/assessing-impact-packing-plant-utilization

Operating @ 20% Lower Capacity:
-27% Fed Cattle Price 

-36% Market Hog Price

“…The extent to which these effects 
are “already priced” into the market 
are beyond the scope of this report, 
but regardless this clearly 
demonstrates the economic 
importance of packing plant 
utilization on cattle prices.”

https://www.agmanager.info/livestock-meat/marketing-extension-bulletins/price-risk/assessing-impact-packing-plant-utilization
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(Unofficial) Running List of Announcements
1. Cargill, Hazelton (PA) 
 Ground beef processing, closure announced 4/7

2. JBS Souderton (PA) – largest facility east of Chicago
 “Temporary closure” 3/31, targeted 4/14 return to “normal operation” 2,500 hd/day 

3. JBS, Greeley (CO) 
 Closed 4/13-4/24 5,400 hd/day 

4. National Beef, Tama (IA) 2,200 hd/day
 Closed until 4/20 

5. Tyson, Pasco (WA)  
 Cancelled cattle buying for week of 4/13; 2,300 hd/day

6. Agri Beef, Toppenish (WA)
 “Decreasing kills”  1,500 hd/day

7. Cargill, Alberta  
 1 shift instead of 2 1,500 hd/day; vs 4-4,500 
 Perhaps ~35% of Canada’s slaughter capacity 

FI Cattle Slaughter, 
through EST Thur 4/16

376k Week to Date
488k Last Year = 23% drop 

(or 28k hd/day)

13,900 hd/day (in US) 
listed here

https://www.ams.usda.gov/mnreports/sj_ls710.txt

https://www.ams.usda.gov/mnreports/sj_ls710.txt
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KS County Coronavirus Status, 4/16
Cowley County (35.5k residents): 1 case (Ark City); note 211 cases in Sedgwick Co (Wichita)
 Creekstone (~1,200 hd/day)

Finney County (36.9k residents): 18 cases (Garden City)
 Tyson (~5,600 hd/day)

Ford County (34.5k residents): 32 cases (Dodge City)
 Cargill (~4,950 hd/day)
 Natl Beef (~5,000 hd/day)

Seward County (22.7k residents): 13 cases (Liberal) 
 Natl Beef (~6,200 hd/day)  

KS = ~24% of national “normal” fed cattle capacity

https://www.kmbc.com/article/covid-19-maps-of-missouri-kansas-latest-coronavirus-cases-by-county/31900937#

https://www.kmbc.com/article/covid-19-maps-of-missouri-kansas-latest-coronavirus-cases-by-county/31900937
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Fed Cattle Flow
 February 1st (GT estimates from COF data)
 COF > 120 days: 3.84 mil hd (market ideally by Mar 31)
 COF > 150 days: 1.79 mil hd (market ideally by Feb 29)

 FI Steer & Heifer Slaugter
 Feb: 1.99 mil hd
 Mar: 2.25 mil hd (4.24 Feb+Mar) 

 So:
 FEB slaughter exceeded Feb 1 COF>150 days (est) by ~200k 
 MAR slaughter exceeded Feb 1 COF>120 days (est) by ~400k

Much anticipated 
USDA COF Report out 2/24…
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Feeder Cattle Flow: Sales Being Delayed
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Should I hold on to my feeder cattle or sell now?

https://www.agmanager.info/k-state-feeder-cattle-risk-management-tool

https://beefbasis.com/

https://www.agmanager.info/k-state-feeder-cattle-risk-management-tool
https://beefbasis.com/
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More information available at:

This presentation will be available in PDF format at:
http://www.agmanager.info/about/contributors/individual/tonsor.asp

Glynn T. Tonsor
Professor

Dept. of Agricultural Economics
Kansas State University
Email: gtonsor@ksu.edu
Twitter: @TonsorGlynn
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https://agmanager.info/news/recent-videos/ongoing-effects-
livestock-markets-covid-19-pandemic

http://www.agmanager.info/about/contributors/individual/tonsor.asp
https://agmanager.info/news/recent-videos/ongoing-effects-livestock-markets-covid-19-pandemic
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