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BEEF PROCESSING UPDATE 

http://www.agmanager.info/about/contributors/individual/tonsor.asp

Packing Capacity vs Fed Cattle Inventories

1. See 3/24/21 KS House Ag. Committee Hearing 

• https://www.youtube.com/watch?v=FcktRbRbi1I&t=1037s

2. See 6/23/21 U.S. Senate Committee on Ag., Nutrition, & Forestry Hearing

• https://www.agriculture.senate.gov/hearings/examining‐markets‐transparency‐and‐
prices‐from‐cattle‐producer‐to‐consumer



“Too many cattle relative to capacity”
‐Wider beef‐cattle $ difference 

“Too much capacity relative to cattle”
‐Narrower beef‐cattle $ difference  

Source: CattleFax’s December 2020 Long‐Term 
Outlook; Text box points added by Tonsor
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Lower FI Slaughter
2021 = 33.8 mil 
2022 = 33.7 mil 
2023 = 32.1 mil
2024 = 29.8 mil

Slaughter Capacity Additions
• How Many ?
• How Large ?
• Where ? 
• When ?



Summary of Announcements
(Disclaimer: GT’s best effort, August 2022)

If You Build It, Will They Come?
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Other Considerations…

November 2021,Meatingplace Thought Leader 
http://library.meatingplace.com/publication/frame.php
?i=727245&p=72&pn=&ver=html5

Other Considerations…

Looking back, will we “learn”: 

• those pushing for more physical processing capacity remain 
“unsatisfied” ??? 

• conflicting policies and inherent industry economic realities 
exacerbate “new plant failure” ???

• new/expanded plants were added & subsequently older/dated 
plants were removed ??? 



Source: CattleFax’s December 2020 Long‐Term 
Outlook; Text box points added by Tonsor

2013 Cargill Closed 
Plainview, TX Plant 
(~4,500 hd/day)

Plainview is 75 miles 
South of Amarillo…

ONGOING EVOLUTION….

More information available at:

This presentation will be available in PDF format at:

http://www.agmanager.info/about/contributors/individual/tonsor.asp

Host of additional industry resources are cross‐linked as well 
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