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Grain Market Outlook 2022‐2023

in Kansas, the U.S. & Globally

1) “Tight Stocks!” for Global Grain & Oilseeds End of 2022, Heading into 2023

• The importance of South America’s 2023 soybean & corn crops ***

o Record large 2023 Brazil soybean crop is expected – 140-150 mmt**

• “Little – No” margin for 2023 shortfalls among global wheat producers

• Increased availability of Ukraine Corn (now) & Wheat (soon) exports is 
impacting the World grain trade

o Brings low cost competition versus U.S. corn & wheat exports
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Grain Market Outlook 2022‐2023

in Kansas, the U.S. & Globally

2) Corn Production damage in the Western-Central Plains in 2022

• Western Kansas / OK / TX / NE – Corn Basis strength Historic++

• 2022 U.S. Corn Production? < 175.4 bu/ac & 14.359 billion bu USDA 8/1/2022

• Midwest Crop Tour August 22-26th    168.1 bu/ac & 13.759 billion bu 8/22-26/2022

• Focus on Sept. 1st USDA NASS #s in 9/12 USDA Crop Production Report
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Grain Market Outlook 2022‐2023…….

3) Continuance of dry La Nina Weather Pattern in 2022-2023???

• “Chances for La Nina are expected to gradually decrease from 86% to 
60% during Dec-Feb 2022-2023” Reuters 8/11/2022

• “A rare 3-peat La Nina is expected this winter.” Weather Science 8/12/2022

4) Continued high 2023 Fertilizer & other Crop Input Costs?

• High natural gas $s & logistics costs, w. supply-chain issues EU Crisis!! 

•  Fertilizer $’s may limit 2023 U.S. Corn Acres: ≈ 89 – 90 million ac.??
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Grain Market Outlook 2022‐2023…….

5) U.S. HRW Winter Wheat Seedings Fall 2022 for Harvest 2023

• Key: Soil Moisture prospects in the Central-Southern Plains Sept-Oct 2022

• Likely: Strong Crop Revenue Insurance Planning Prices, + other factors

6) Impact of Ongoing & Possible Geopolitical Conflicts 2022-2023

• Ukraine-Russia War???: Prospects for de-escalation &  grain trade??? 

• China-Taiwan??? - If this occurs, would impact global economy & U.S. 

grain trade (U.S. soybeans, grain sorghum - likely ALL agricultural commodities)
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Grain Market Outlook 2022‐2023…….

7) U.S./Foreign Ag response in 2023 to current grain prices?

• Crop Acres? Normally,  prices →  crop acres, BUT ALL $’s are 

• Crop Costs? IF high fertilizer & other crop costs, may limit U.S. Corn 

Acres2023 & increase U.S. Soybean Acres2023 – “déjà vu” 2022 expectations

• Rationing Grain Use: Evidence of this in the August WASDE #s

• Cropland Markets & Cash Rents: High crop prices being reflected
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Grain Market Outlook 2022‐2023…….

8) Reasons for near record high Grain Prices in Spring 2022?

1) Ukraine-Russia War

• Fears of global grain / food shortages – corn, wheat, oilseed oil

2) Delayed plantings in the U.S. Northern Plains

• Grain futures declined sharply when full crop insurance coverage 

ended in the Northern States
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Grain Market Outlook 2022‐2023…….

9) Overall Prospects for 2023 Grain Markets???

• Grain Prices supported @ High Levels – until grain markets are 

confident of larger crops & likely rebuilding of stocks 

o Both “2022/23 Old Crop Cash $’s” & “2023/24 New Crop Forward Bids”

vulnerable to declines in late Spring – Summer2023 into 2023 Fall harvest

• Ukraine-Russia War ???: Continued impact on World grain markets

• Impact of South America Crop Development: Brazil & Argentina crop 

prospects to drive U.S. price volatility during Jan-August 2023
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What to anticipate: Fall 2022 into Year 2023

 South America Planting Influences  “Bid for Acres”

• Brazil & Argentina Corn & Soybean Crop Calendar

o Brazil 

 Corn: 1st crop Planting – October-December  Harvest: February-June

 Soybeans: Planting – October-December  Harvest: March-June

 Corn: 2nd crop Planting – January-February  Harvest: March-June

o Argentina
 Corn: Planting – mid September-December  Harvest: mid March-early June

 Soybeans: 1st crop Planting – November-December Harvest: Late March-early May

 Soybeans: 2nd crop Planting – December-early Jan. Harvest: mid April – mid June
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Wheat Markets 15
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$13.79$13.95

$8.0850 Low - August

$9.2150 High - August
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 Impact on HRW Wheat of 2022 WCB Drought

• U.S. HRW Wheat Production 2022 - August USDA Crop Production

o Production = 576 million bu.2022  ↓ 23% from 749 mb2021

 Colorado HRW Wheat – 43 mb2022 vs 70 mb2021

 Kansas HRW Wheat – 260 mb2022 vs 364 mb2021

 Nebraska HRW Wheat – 29 mb2022 vs   41 mb2021

 Oklahoma HRW Wheat – 73 mb2022 vs 115 mb2021

 Texas HRW Wheat – 36  mb2022 vs   74 mb2021

• HRW Wheat Protein levels raised due to dryness

 HRW Wheat 2022  12.9% protein, 60.6 lb test wt., 1.8% defects  

Vs 5 year avg  11.8% protein,   60.8 lb. test wt.,  1.4% defects
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Corn Markets 28
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$7.99
$8.06 $8.2450

$6.85

$6.8375 High - August

$5.8750 Low - August

$7.51
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U.S. Corn Yields: 2000-2022
Final Accuracy of August 1st USDA Forecasts
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Soybean Markets 42
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$10.64

$16.37

$17.89

$15.37

$16.68
$17.59

$14.8550 High - August

$13.56 Low - August
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U.S. Soybean Yields: 2000-2022
Final Accuracy of August 1st USDA Forecasts
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Sorghum Markets 57
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Closing Perspective 64



What to anticipate: Fall 2022 – Year 2023

 USDA Reports Bringing grain market volatility

• Release dates: Sept. 12th, Oct. 12th, Nov. 9th, Dec. 9th & January 2023

o Risk of further 2022 crop production declines for U.S. corn, soybean & HRS wheat 

from the northern states – yields or abandoned acres

o Would be supportive-to-bullish to grains – depending on degree of crop declines

 “Active” Domestic & Foreign grain purchases @ harvest
• User’s looking to secure available “new crop” supplies

• “Inverted” futures & strong basis possible during Sep-Nov2022 Quarter

65

What to anticipate: Fall 2022 – Year 2023

 Fall Seeding2022 of Hard Red Winter Wheat in Kansas

• Support from strong “new crop” HRW Wheat futures & Prospects 

for high 2023 crop Revenue Insurance Planning prices

oJULY2023 KC HRW Wheat futures @ $8.68 /bu 8/16/2022

• Strong price competition for acres from other Kansas crops in 
2023 (Feedgrains & oilseeds)

• Soil moisture prospects in Fall 2022 will likely be the key factor
o La Nina weather pattern continuation could cause dry conditions in fall 2022
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What to anticipate: Fall 2022 – Year 2023

 2023 Spring Planting of Feedgrains & Oilseeds

• With tight stocks across crops – any threats to successfully planting 

2023 U.S. corn or soybeans could cause STRONG market price volatility

o NOV2023 Soybean futures @ $13.35 ¾ /bu 8/16/2022

o DEC2023 Corn futures @ $5.86 /bu 8/16/2022

 Fall 2023 “New Crop” Soy/Corn $ Ratio = $13.35 ¾ ÷ $5.86 = 2.28 (Corn advantage)

• Strong “new crop” price competition likely for 2023 planted acres between 

Feedgrains & Oilseeds  beginning soon after the 2022 fall harvest
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What to anticipate: Fall 2022 – Year 2023

Q? Are Corn, Soybeans & Wheat futures at risk to fall sharply in 

the last ½ of year 2023?

• With “tight” beginning stocks across these crops – less risk of declines 

until at least late spring – early summer 

• THEN the risk to grain sellers is that crop markets will discount the risk of 

“short crops” in 2023

 IF in Summer 2023 U.S. & Foreign crop prospects become “OK-to-Good”, THEN grain 

prices will likely “slide” into Fall 2023 (by traders with no motive to “buy the market”) 
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Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter

www.AgManager.info


