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The Key Factor causing grain market prices to be 

high & volatile in Spring 2021…..

• Key: The threat of “scarce” U.S. & World grain & oilseed 
supply-demand balances to food supplies in countries 
around the world   “Fears of grain supply scarcity”

o U.S. & World food supplies are threatened enough to cause 

an ”extreme  urgency” across grain & oilseed markets to 

purchase crop supplies to avoid being “caught short”

o Both direct & cross market factors are driving grain prices up

2



3

Continental 
United States

4

North 
America

South 
America

Europe

Asia

Africa

Australia



Major Export Competitor Issues….

 Grain Production by U.S. Export Competitors in “New 
Crop” MY 2020/21

• Soybeans So-Am 2021  Up 3.2% vs 2020 due to ‘China demand’

• Corn So-Am + Ukraine 2020/21  Down 1.4-1.8% vs last 2 marketing 
years, but UP 30% over 2015/16-2017/18 average

 Argentina & Brazil: Crop weather, export taxes, weak currencies

 Ukraine & Russia: Geopolitical issues, logistics, weak currencies
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South America

Dryness dominated Argentina 

 Following weeks of locally heavy rainfall, drier weather aided summer grain,  

oilseed, & cotton harvesting throughout Argentina.

Dryness dominated Southern Brazil 

 Beneficial rain continued in Brazil’s northern corn & cotton regions

 Unseasonable dryness persisted farther south, where moisture remained  

limited for vegetative to reproductive corn & emerging wheat.
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North America

Mexico 

 Showers returned to eastern sections of the Summer Corn Belt.

 Rain increased moisture for germination of corn & other rain-fed 

summer crops in eastern sections of the southern plateau.

Canada 

 Dry Conditions persisted in parts of the Canadian Prairies, especially 

Alberta Bill ierney-AgResource (formerly KSU).
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Asia



 South Asia – Hot

 Seasonal heat continued across the region, as field preparations 

were underway ahead of the wet season (India).

 East Asia – Beneficial Showers

Welcome showers in southern & southeastern China provided some 

relief from localized severe drought and boosted moisture supplies 

for vegetative to reproductive early-crop rice.

 Southeast Asia – Pre-Monsoon Rain

Pre-monsoon rainfall across Thailand and the surrounding areas 

encouraged early wet-season rice sowing.
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Australia – Showers in the West, dry elsewhere

 In the west, widespread showers likely triggered more winter grain 

and oilseed planting.

 In the south & east, mostly dry weather favored summer crop 

harvesting & winter crop sowing.
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Europe – Much-Needed Rain In Parts Of France & Germany

 Much-needed rain across the southern half of France as well as northern & 

western Germany eased  short-term  dryness & provided timely moisture

for winter wheat, rapeseed, & barley; 

Northern France & southeastern England remained unfavorably dry. 

 Moderate-to-heavy showers maintained excellent conditions for 

reproductive winter grains in Spain.

 Showers sustained good early-season prospects for vegetative winter 

crops in the Balkans. 
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 Black Sea Region – More Showers

 Additional showers maintained good soil moisture for vegetative winter 

crops in the Black Sea Region.  (???? D. OBrienKSU)
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Africa

Northwestern Africa – Winter Grains Approaching Maturity

 Winter wheat & barley were approaching or progressing through the filling 

stages of development across the region; 

 Conditions are very good in Morocco & Tunisia, but variable in Algeria. 
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What to anticipate in the U.S. in 2021…..

 2021 U.S. Spring Plantings  U.S. Farmers Expectations?

• High grain prices likely changing U.S. farmers plantings

o High corn, soybean, sorghum & wheat prices “across the board”

• Soybeans USDA 2021 Up 5%  Uncertain with strong Corn $’s ?

• Corn USDA 2021 Up 0.4%   Higher with strong Corn $’s ?

• Sorghum USDA 2021 Up 18%   Lower with strong Corn $’s ?

19

20



21

22

Million metric tons



23

Million metric tons

24



25

26



27

28



29

30



Corn Markets 31

32
CME Corn Futures
Weekly Chart: March 2012 – May 7, 2021

/bu - $354.31 /mt 

/bu - $295.26 /mt 

/bu - $236.21 /mt 

/bu - $177.16 /mt 

/bu - $118.10 /mt 

JULY 2021 - 3/7/2021 close

$7.32 ¼ /bu ($288.27 /mt)
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CME Corn Futures
Monthly Chart: November 2005 – May 7, 2021

/bu - $354.31 /mt 

/bu - $295.26 /mt 

/bu - $236.21 /mt 

/bu - $177.16 /mt 

/bu - $118.10 /mt 

/bu - $59.05 /mt 

JULY 2021 - 3/7/2021 close

$7.32 ¼ /bu ($288.27 /mt)

34KS Corn Seasonal Avg. Price Index (%) 
Monthly: Index 1999/00-2019/20 + “New Crop” MY 2020/21 on 5/8/2021

USDA#s April 2021 WASDE:

“Old Crop” MY 2020/21
• $4.30 /buUSDA

o $4.74 KSUFutures

• $169.28 /mtUSDA

o $186.46 KSUFutures

“New Crop” MY 2021/22
• $4.20 /buUSDA

o $5.83 KSUFutures

• $165.35 /mtUSDA

o $229.41 KSUFutures



35U.S. Corn Area Plantings in 2021 ?
Higher than USDA ests.?

36U.S. Corn Yields
USDA 2021 Forecast = 179.5 bu/ac

Expectations in 2021 ?
Lower than USDA ests.?



37U.S. Corn Production & Supplies
Potentially 

higher acres 

& lower yields 

than Feb-April 

2021 USDA 

estimates



Final U.S. Corn 

Production in 

2021???
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42U.S. Corn Use – By Category

Livestock Feed
DDGS Feed

Ethanol

DDGS Exports

End Stocks



43U.S. Corn Ending Stocks & % Stx/Use

U.S. Corn % Stocks/Use  vs Price$ 44



U.S. Corn % Stocks/Use  vs Price$ 45
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48World Corn Supply, Use & Stocks
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Grain Sorghum Markets 55

56KS Sorghum Seasonal Avg. Price Index (%) 
Monthly: Index 1999/00-2019/20 + “New Crop” MY 2020/21 on 5/8/2021

USDA#s April 2021 WASDE:

“Old Crop” MY 2020/21
• $5.05 /buUSDA

o $5.85 KSUFutures

• $198.81 /mtUSDA

o $230.11 KSUFutures

“New Crop” MY 2021/22
• $4.70 /buUSDA

o $7.10 KSUFutures

• $185.03 /mtUSDA

o $279.40 KSUFutures
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Wheat Markets 69
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CME KS HRW Wheat Futures
Weekly Chart: Noveber 2015 – May 7, 2021

/bu - $275.58 /mt 

/bu - $229.65 /mt 

/bu - $183.72 /mt 

/bu - $137.79 /mt 

JULY 2021
$7.36 ¾ /bu
$270.60 /mt               

5/7/2021 close
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CME KS HRW Wheat Futures
Monthly Chart: December 2004 – May 8, 2021

/bu - $551.16 /mt 

/bu - $440.92 /mt 

/bu - $330.69 /mt 

/bu - $220.46 /mt 

/bu - $110.23 /mt 

JULY 2021
$7.36 ¾ /bu
$270.60 /mt               

5/7/2021 close

72KS HRW Wheat Seasonal Avg. Price Index (%) 
Monthly: Index 1999/00-2019/20 + “New Crop” MY 2020/21 on 5/8/2021

USDA#s April 2021 WASDE:

“Old Crop” MY 2020/21
• $5.00 /buUSDA

o $5.07 KSUFutures

• $183.72 /mtUSDA

o $186.28 KSUFutures

“New Crop” MY 2021/22
• $5.50 /buUSDA

o $7.30 KSUFutures

• $202.09 /mtUSDA

o $268.27 KSUFutures
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Food Use
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Food

Exports

Feed

End Stocks



U.S. Wheat Ending Stocks & % Stx/Use 79

80U.S. Wheat Ending Stocks/Use & Prices



81U.S. Wheat Ending Stocks/Use & Prices

82World Wheat Supply, Use & Stocks
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Wheat: World vs World-less-China % Stx/Use
MY 2007/08 – “New Crop” MY 2020/21

World Wheat 

% S/U 

≥ 40% last 2 

years

Soybean Markets 86
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CME KS HRW Wheat Futures
Weekly Chart: October 2015 – May 7, 2021

/bu - $643.01 /mt 

/bu - $551.16 /mt 

/bu - $459.30 /mt 

/bu - $367.44 /mt 

/bu - $275.58 /mt 

JULY 2021 – May 7, 2021

$15.89 ¾ /bu & $584.13 /mt               
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CME Soybean Futures
Monthly Chart: November 2006 – May 7, 2021

/bu - $734.87 /mt 

/bu - $551.16 /mt 

/bu - $367.44 /mt 

/bu - $183.72 /mt 

JULY 2021 – May 7, 2021

$15.89 ¾ /bu & $584.13 /mt               



89KS Soybean Wheat Seasonal Avg. Price Index (%) 
Monthly: Index 1999/00-2019/20 + “New Crop” MY 2020/21 on 5/8/2021

USDA#s April 2021 WASDE:

“Old Crop” MY 2020/21
• $11.25 /buUSDA

o $11.18 KSUFutures

• $413.36 /mtUSDA

o $410.79 KSUFutures

“New Crop” MY 2021/22
• $11.25 /buUSDA

o $13.15 KSUFutures

• $413.36 /mtUSDA

o $483.13 KSUFutures

90U.S. Soybean Acreage
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U.S. Soybean Yields
USDA 2021 = 50 bu/ac (3.36 MT/HA)

92U.S. Soybean Production & Supplies
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U.S. Soybean Exports – Weekly thru April 29, 2021
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96U.S. Soybean Use & End Stocks

Domestic 
Crush

Exports

End Stocks



97U.S. Soybean % Stocks/Use vs Price$

98U.S. Soybean % Stocks/Use vs Price$
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101World Soybean Supply, Use & Stocks

102



103

104



105

106



107

Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter

www.AgManager.info


