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Cattle cycles operate primaCattle cycles operate prima
profitability and historically 
of cattle prices were the pr
expansion and contraction.
Recent losses and price un
current high beef prices.
Other factors mitigating the

i b f d hprices can be found on the

ontributing
I iow Inventories

arily on expectations ofarily on expectations of 
that has meant that cycles 
incipal drivers of herd 
.
ncertainty counteract the 

e impact of high current 
lid next slide.
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Other factors mitigating impaOther factors mitigating impa
Feed costs are relatively high a
Drought in south and southwes
areas
Land use factors are playing an
hay production versus crop pro
Capital requirements are relativ
stock)
Many cow calf producers are nMany cow-calf producers are n
willing to take on more labor or
Regulatory and environment ch

iregions 

ontributing
I iow Inventories

act of higher beef prices:act of higher beef prices:
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st is limiting expansion in those 

n increasingly important role (e.g., 
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Enterprise 
d P fand Prof

• Data for 55 KFMA farms with c55
information from 2006 to 2010
enterprise efficiency and profit

• The average farm in the high p
larger than the average farm in

• The high profit group sold light• The high profit group sold light
price.

• Feed cost, which included sum
cost accounted for 47 percent 
($55 per cow) of the difference
the low profit and high profit grthe low profit and high profit gr

Efficiency
fi bilifitability
continuous beef cow enterprise p

0 was used to examine long-run 
tability differences.
profit group was 46 percent 
n the low profit group.
ter calves and received a higherter calves and received a higher 

mmer pasture cost, and labor p
($125 per cow) and 21 percent 

e in net return per cow between 
roupsroups.
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Factors Im
F di CFeeding Co

Source:  Net Return Chan
Series, Kansas State 
University
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Increasing C
f A i lof Animal 

With rising global incomesWith rising global incomes 
diversification, world per ca
been increasing steadily ov
Between 1990 and 2010, to
of beef, pork, and poultry tr
percent annually.
However, the trend in per c
b i i 1990 (been negative since 1990 (

Consumption
P dProducts
and increased dietand increased diet 

apita meat consumption has 
ver the last three decades.
otal per capita consumption 
rended upward at 1.2 

capita beef consumption has 
( 0 6 )(-0.6 percent per year).
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Production Finishing System
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Lowest beef and beef cowLowest beef and beef cow 
resulting in relatively high lo
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of farms in recent years.
The world consumption of p
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• Contributor Site – LangeContributor Site Lange
– www.agmanager.info

KFMA Newsletter– KFMA Newsletter
– Cattle Finishing Net Retu

E il• E-mail
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