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Comparative Grain Prices,
Dollars per Bushel

Ave.l 20082 Now3

Wheat $3.36 §12.11  $4.66
Corn 2.27 5.53 3.62
Grn Sorghum 2.20 5.41 3.21
Soybeans 5.64 13.11 9.77

! Average price per bushel, 2000-2006
2 Kansas City cash truck bids, 11 March 2008
3 Kansas City cash truck bids, 19 October 2009

OUTSIDE INFLUENCES

Global economic recession
Slow demand recovery
Low speculative activity
Oil price and dollar value
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Qil vs Corn Futures Prices

08/07/2009 €=70.93 0=69.30 H=72.84 L=69.09 Mov Avg3lines F150,00 08/07/2009 C=322%0 -17*4 0=342*0 H=365%0 L=321%4 Mov Avq3 lines

RSl 59.71 20.00 80.00

RSl 36.20 2000 80.00

£60.00

Volume 3037716.00 Open Interest 1217112.00

75040

r68744

r62540

r562*4

r500%0

{43744

FaT8M0

31244

£60.00

£1200000

o e B U U o hoe A o o B
Created with SuperChatts by Omega Research @ 1337

Volume 1233334.00 Open Interest 881787.00
1|WH\HHH|H‘\Hm‘HHH H“H“ il | _mooou}mm.mw\mmJH\“\M\HUHHHI‘ !HH it
J J

o hoog

U

Created with SupeiCharls by Omega Research @ 1937

U.S. DOLLAR

10/16/2009 C=75.77 0=75.57 H=76.08 L=75.47 Mov Avyg 3 lines | 85.00

F83.00

F81.00

F79.00

F77.00
MACD -0.49 0.43 -0.05 F 0.50
IIIIIIIIIIIIIII..IIIII|||||||II| ..... T T TR Y IT e (R R

F-0.50
RSI 37.12 20.00 20.00

F70.00
me F45.00
Yolume 12B6B.00 Open Interest 34360.00

F30000.01

‘ 1500001

3 I S S S G e gt 1

Jun w " laug = 'sep 'oct
Created with SuperChartz by Omega Rezearch € 1337

Corn Balance Sheet

06/07 07/08 08/09 09/10

Plant A. (mil.) 78.3 93.5 86.0 86.4
Harvest A. (mil.) 70.6 86.5 78.6 79.3
Bu./A. 149.1 150.7 153.9 164.2
Production 10,531 13,038 12,101 13,018
Imports 12 20 14 10
Beg. Carryover 1,967 1,304 1,624 1,674
Total Supply 12,510 14,362 13,739 14,702
Utilization:
Feed and Resid. 5,591 5,938 5,231 5,400
Food, seed, ind. 3,490 4,363 4,976 5,480
Ethanol for fuel 2,119(20%) 3,026(23%) 3,700(31%) 4,200(32%)
Exports 2,125 2,436 1,858 2,150
Total Util. 11,207 12,737 12,065 13,030
End Carryover 1,304(12%) 1,624(13%) 1,674(14%) 1,672(13%)
U.S. Farm Price $3.04 $4.20 $4.06

$3.05-$3.6?

U.S. Ethanol Industry at a Glance

20080 2009J 2009s?

* Number of ethanol plants: 168 172 201
* Operating ethanol plants: 168 °? ?
* Plants under const. or expanding: 43 23 ?

* Production capacity operating:(BGPY) 9.9 10.6 119
* Projected name plate capacity: 14.6 BGPY end of 2010
e Max. starch-based ethanol inclusion of 15 billion gallons by 2015
e Corn used for ethanol production and percentage of U.S. crop:

Bu.(bil.) Bu.(bil.) % of Crop
2006/07 — 2.1 10.5 20
2007/08 — 3.0 13.0 23
2009/10 - 4.2 13.0 32
2014/15 - 5.0 15.0 33

Source: Renewable Fuels Association, October 15, 2009




Ethanol Profit Margin U.S. Corn Exports

2.6

(S per gallon)
Prices July07 Sept.08 Oct. 09
Corn (S/bu.) 3.2725 5.48! 3.6852 &
Ethanol 1.905  2.20 1.888 E
RBOB 1.98 2.854 1.987 ém
Profit Margin  +.26 +.013 +.174 v | |
e "Iy I

3 Ethanol profit for a 100 million gallon plant = $1.0 million
4 Profit = $17.0 million
Distiller’s Grain revenue would be about $45 million. Harvest Year

73 75 77 79 81 83 8 87 89 91 93 95 97 99 01 03 05 07 09

KSU Dept. of Ag Econ
Source: USDA WASDE Report: 9.11.09 www.AgManager.info

_ Soybean Balance Sheet
U.S. Corn Yield
06/07 07/08 08/09 09/10
160 1 2007 Yield = 152.1 bu/ac. Plant A. (mil.) 75.5 64.7 75.7 77.5
| e A Harvest A. (mil.) 74.6 64.1 74.7 76.6
A Bu./A. 42.9 41.7 39.7 42.4
B MO A 1| Production 3,197 2,677 2,967 3,250
. 130 | |/I’ T | Imports 9 10 15 10
P 120 | Beg. Carryover 449 574 205 138
e _ Total Supply 3,655 3,261 3,187 3,398
110 mmmm Actual Yield e===Trend Yield
o 100 | Utilization:
. 1. Crushings 1,808 1,801 1,662 1,690
Seed 80 93 95 94
1 | I | | | I I Exports 1,116 1,161 1,280 1,305
70 {J} Residual 77 0 11 79
o I I ,I I I ,I I , I , : : : Total Util. 3,081 3,056 3,049 3,169
70 75 80 85 90 95 00 05 End Carryover 57419%  205(7%) 1385%) 230(7%)
Harvest Year
rce: USDA WASDE Report: 8.11.09 P bk U.S. Farm Price $6.43  $10.10 $9.97  $8.00-$10.00




U.S. Total Soybean Usage
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Source: USDA WASDE Report 9.11.09 & K-State Ag. Econ. Dept.

KSU Dept. of Ag Econ
www.AgManager.info

Exports (Billion Bu.)

Source: USDA WASDE Report 9.11.09 & K-State Ag. Econ. Dept.
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U.S. Soybean Exports
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www.AgManager.info

U.S. Soybean Production

2009 estimate assumes estimated yield of 42.3 bu./acre and USDA estimated 77.7 m.
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U.S. Wheat Balance Sheet
06/07 07/08 08/09 09/10

Plant A. (mil.) 57.3 60.5 63.2 59.1

U.S. Wheat Exports

2.0
Harvest A. (mil.) 46.8 51.0 55.7 50.1
Bu./A. 38.7 40.2 44.9 44.4 ~1.8
Production 1,812 2,051 2,499 2,220 51 5 2009-Estirate
Imports 122 113 127 110 S '
Carryover 571 456 306 864 =14
Total Supply 2,505 2,620 2,932 2,987 o \
Utilization: ©1.2 | P | |
Feed and Res. 121 15 260 190 81 I [
Food 938 947 925 955 X 0 I I I
Seed 82 88 5 78 0.8 :I:::::I::::::::I'::I::
Exports 908 1,264 1,015 900 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09
Total Util. 2,049 2,314 2,275 2,123 Year
Carryover ' 456 (22%) 306 (13%) 657(29%) 864 (a1%) KSU Dept. of Ag Econ
U.S. Farm Price $4.26 $6.48 $6.78 $4.55-$5.15 Source: USDA WASDE Report 8.12.09 & K-State Ag. Econ. Dept. www AgManager.info
U.S. Wheat Planted Acreage Figure 2. Cost per Bushel of Wheat in Kansas
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WORLD WHEAT TRADE, MMT

2009/10 (Projected)
Major Importers Major Exporters
No. Africa  18.6 FSU-12° 32.4 (26%)
Mid East 18.1 U.S. 24.5 (20%)
SE Asia 12.1 EU-27 20.0
EU-27 6.5 Canada 18.5
Brazil 6.5 Australia  15.5

Argentina 2.5

* Russia — 16.5; Ukraine — 8.5; Kazakhstan — 7.0
Source: USDA, WASDE Report, October 2009

WORLD COARSE GRAIN TRADE,
MMT, 2009/10 (Projected)

Major Importers Major Exporters

N. Afr/M.E. 19.7 U.S. 58.6 (53%)
Japan 19.4 FSU-12 12.2*
Mexico 11.9 Argent. 9.9
Saudi Arabia 9.3 Austral. 4.7

S. Korea 7.6 Canada 3.6

SE Asia 4.3

EU-27 2.9

Source: USDA, WASDE Report, October 2009; * Ukraine — 9.0, Russia — 2.4

WORLD SOYBEAN TRADE, MMT

2009/10 (Projected)
Major Importers Major Exporters
China 39.5 (s2%) U.S. 35.5 (a6%)
EU-27 12.4 Brazil 23.7
Japan 4.0 Argent. 9.7
Mexico 3.5

Source: USDA, WASDE Report, October 2009

WORLD’S LEADING EXPORTERS,
MMT, 2009/10 (Projected)

Country/Region Amount Commodities
United States 121.7 CG, SB, W, R
FSU-12 44.6 W, CG

Brazil 33.3 SB, CG, R
EU-27 24.4 W, CG, R
Canada 20.5 W, CG
Argentina 22.1 CG, SB, W
Australia 19.4 W, CG

Source: USDA, WASDE Report, October 2009




Grain Market Summary

* Wheat - Global production down 3%, but ending stocks up 10%;
Quality issues; Russian pricing

* Corn/CGs — Global production down 1% and ending stocks down
5%; Possible record U.S. yield; Adequate U.S. stocks, but not
surplus; Livestock feed demand?; U.S. ethanol demand up slightly

* Soybeans - Projected global production up 16% and ending stocks
up 27%; But very low U.S. stocks; If harvest is less than anticipated,
will be a supply shortfall until S.A. harvest

Factors to Watch:

e U.S. fall crop harvests

* S. Hemisphere plantings

* Rate of global demand recovery

GLOBAL FOOD DEMAND

* China, Brazil, Russia, Indonesia, Nigeria,
Ethiopia, Vietnam, and The Middle East are growing
faster than the world average

* Long Term Challenge — Feed people
7 billion in 2012
8 billion in 2030
9 billion in 2050

* Will need 70% more food by 2050

(UN Projections, March and October 2009)

LONG TERM

e Economic and income growth in developing
countries will recover

* Global population will continue to grow and people
will seek to improve diets

* Global demand growth for grains and oilseeds will
put pressure on available supplies and prices

» Agricultural producers and agribusiness will prosper

For information updates visit the KSU
Agricultural Economics website:
AgManager.info
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