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HRW Wheat Basis and Cash/Futures Convergence Issues

Dan O'Brien

Bubble Troubles: Asset Bubbles and Wealth
Bryan Schurle

Cellulosic Biofuel Feedstock Production and Contracting
Jason Bertold, Jeff Williams

Cellulosic Biofuel Feedstock Production and Contracting
Aaron Gasper, Michael Langemeier

Understanding Credit Quality
Allen Featherstone

Analyzing Calf Market Price Incentives at Video Auctions
Lance Zimmerman, Ted Schroeder

Machinery Costs and Efficiency of Field Size and Shape
Kevin Dhuyvetter & Rich Llewelyn

Economics of U.S. Animal Welfare Oriented Changes
Glynn Tonsor

Marketing Grain Using a Storage Hedge
Orlen Grunewald

ACRE: The Future of Farm Programs?
Troy Dumler

Inflation, Interest Rates, Deficits and You
Joe Arata

Competitiveness in an Uncertain Global Economy
Vincent Amanor-Boadu

Biomass Production in Kansas
Michael Langemeier, Richard Nelson

A New Live Animal Traceability System Regime
Lee Schulz, Kevin Dhuyvetter, Glynn Tonsor

Carbon Emissions by Kansas Agribusiness Retailers
Michael Boland/Elizabeth Canales

Effect of Historically Wide Wheat Basis on Crop Insurance
Art Barnaby

MAB Australia-New Zealand Trip
Leah Tsoodle

Using a Spreadsheet to Manage Expenses
Robert Burton

Considerations in Developing a Cellulosic Ethanol Industry

David Lambert

ROOM ASSIGNMENTS

Banquet Room A
Banquet Room B
Tadtman Boardroom
Purple Pride, 305
Tadtman Boardroom
Purple Pride, 305
Banquet Room B
Banquet Room A

1)Lecture Room 307

2) Tadtman Boardroom

Banquet Room A
Tadtman Boardroom
Lecture Room 307
1) Purple Pride, 305
2) Lecture Room 307
Lecture Room 307
Purple Pride, 305
Banquet Room A
Lecture Room 307

Fairchild Hall 9

Tadtman Boardroom

Farming: The Next Generation (Making Transition Happen) Banquet Room B

Kent Miller

K-State International Ag Development: Benefits to Kansas
Timothy Dalton

Flexible Cash Rents: The Devil’s in the Details
Kevin Dhuyvetter

Impacts of Cap and Trade on the Agriculture Sector
Bill Golden

Farm Management Challenge: Pricing in Volatile Markets
Todd Ziegler, Arlo Biere, Kevin Herbel

Purple Pride, 305
Banquet Room B
Purple Pride, 305

Tadtman Boardroom
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Risk and Profit Conference

The Risk and Profit Conference was first held in 1996 in
Manhattan. Hosted by the Department of Agricultural Economics
at Kansas State University, the conference is now in its 15th year,
with more than 2100 total attendance and more than 270 total
presentations on contemporary agricultural management topics.

Kansas State University Location & History

Kansas State University was founded February 16, 1863, as a
land-grant institution under the Morrill Act. It was initially located
on the grounds of the old Bluemont Central College, chartered in
1858. The university moved to its present site in 1875.

The 664-acre campus is in Manhattan, 125 miles west of Kansas
City via Interstate 70 in the rolling Flint Hills of northeast Kansas.
The campus is convenient to both business and residential
sections of the city. Under an enactment of the 1991 Kansas
Legislature, the Salina campus, 70 miles west of Manhattan, was
established through a merger of the former Kansas College of
Technology with the university. Additional university sites include
18,000 acres in the four branch locations of the Agricultural
Experiment Station (Hays, Garden City, Colby, and Parsons) and
8,600 acres in the Konza Prairie Research Natural Area jointly
operated by the AES and the Division of Biology.

One of the six universities governed by the Kansas Board of
Regents, Kansas State University continues to fulfill its historic
educational mission in teaching, research, and public service.

Alumni Center

The K-State Alumni Center houses the Association offices and
offers meeting and banquet facilities for the university and
community. Open to the public in October 2002, the 52,000
square-foot facility was funded entirely with private contributions
by more than 1,300 donors. The Center is constructed of native
Kansas limestone with K-State memorabilia displayed in the
Memorabilia Room, as well as throughout the building. A high-
tech room provides the latest in technology for state-of-the-art
presentations.



Page 2 SESSIONS AND TOPICS

THURSDAY, AUGUST 19, 2010

10:30 am — 12:00 pm REGISTRATION
11:30 am —12:30 pm LUNCH
12:30 pm — 1:45 pm KEYNOTE ADDRESS

“Washington Update: The Good, The Bad, and The Ugly”
Sara Wyant, President
Agri-Pulse Communications

2:00 pm — 2:50 pm SESSION |

Glynn Tonsor Banquet Room A
Economic Impacts of U.S. Animal Welfare Oriented Changes

Kevin Dhuyvetter Banquet Room B

Flexible Cash Rents: The Devil’s in the Details
Allen Featherstone Tadtman Board Room, 201
Understanding Credit Quality
Aaron Gasper/Michael Langemeier Purple Pride Room, 305
Efficiency of No-Till Production in Central Kansas

Vincent Amanor-Boadu Lecture Room, 307

Enhancing Competitiveness in an Uncertain Global Economy

3:00 pm — 3:50 pm SESSION I
Troy Dumler Banquet Room A

The Post-recession Economic Landscape for Food and Agriculture
Bryan Schurle Banquet Room B

Bubble Troubles: Stock Market, Land Values, Interest Rates, Wealth
Todd Ziegler, Arlo Biere, Michael LangemeierTadtman Board Room
The New Farm Management Challenge: Pricing in Volatile Markets

Michael Langemeier, Richard Nelson Purple Pride Room, 305
Biomass Production in Kansas
Leah Tsoodle Lecture Room, 307

MAB Australia-New Zealand Trip
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Management Analysis & Strategic Thinking
Now Enrolling
Classes Begin November 16-17, 2010

Distance Education for Agricultural Producers

The MAST Program combines new information and decision-making tools with
distance education for geographically isolated farmers and ranchers, ag
lenders, and agribusiness professionals. An innovative distance education
program for progressive farmers and ranchers, MAST delivers farm
management information via state of the art technology that fits your needs.

How the Program Works:

MAST begins with a two-day workshop on the K-State campus where program
participants are introduced to key management tools and concepts to be
emphasized in the program. For the next three months, participants learn
through distance education methods, and progress through several learning
modules focusing on various farm management tools and their application.
After completing the distance education portion of the program, participants
return for a final two-day program that will emphasize applying tools and
concepts to their individual farm situations.

For more information about the MAST Program contact:
Judy Maberry
Phone: (785) 532-4493; Fax: (785) 532-6925
judym@agecon.ksu.edu
www.AgManager.info/MAST

Dept. of Agricultural Economics
Graduate Programs (M.S. and Ph.D.)
John Crespi

Director of Graduate Studies
310 Waters Hall
' Manhattan, KS 66506
jcrespi@agecon.ksu.edu

www.ageconomics.ksu.edu
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2010 AAEA Outstanding

AG Electronic Media Education
P% Award

ANAGER.INFO The AgManager.info site was awarded the
ML S LEEUM  Outstanding Electronic Media Education Award
at the recent Agricultural & Applied Economics
Association (AAEA) meetings in Denver.

www.AgManager.info

Master in Agribusiness
Distance Education

Dept. of Agricultural Economics
324 Waters Hall

Manhattan, KS 66506

Phone: (785) 532-4495
Fax: (785) 532-6925

www.mab.ksu.edu

Kansas Farm Management Association

Your Farm. Your Information. Your Decision.

Kansas State University « 308 Waters Hall « Manhattan, KS 66506
Phone: 785.532.1513 « Fax: 785.532.6925

www.AgManager.info/KFMA

BEEFBASIS : CRMIL
Cattle Risk Management Tools

K-State Dept. of Agricultural Economics

¢ BeefBasis.com: www.beefbasis.com

¢ Cattle Feeding Risk Return Analyzer: www.naiber.org/cattleriskanalyzer
4 Cattle Risk Management Information Library: www.agmanager.info/crmil
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4:00 pm — 4:50 pm SESSION I
Glynn Tonsor Banquet Room A
Economic Impacts of U.S. Animal Welfare Oriented Changes
Kent Miller Banquet Room B
Farming: The Next Generation (Making Transition Happen)
Joe Arata Tadtman Board Room, 201
Inflation, Interest Rates, Deficits and You
Michael Boland/Elizabeth Canales Purple Pride Room, 305
Carbon Emissions by Kansas Agribusiness Retailers
Jason Bergtold/Jeff Williams Lecture Room, 307

Cellulosic Biofuel Feedstock Production and Contracting:
An Interactive Survey Building Session

Robert Burton Fairchild Hall 9 (Meet at East Door for a van)
Using a Spreadsheet to Manage Expenses

5:00 pm - 6:15pm Social & Cash Bar
Jason Bergtold/Jeff Williams Tadtman Board Room, 201

Cellulosic Biofuel Feedstock Production and Contracting:
An Interactive Survey Building Session

6:15 pm - 7:00 pm DINNER

7:00 pm - 8:00 pm EVENING SPEAKER

“A Conversation With A Kansas Producer”
Jay Armstrong

Armstrong Global
Muscotah, Kansas
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6:45am - 7:30 am BREAKFAST

7:30 am - 9:00 am GENERAL SESSION
Grain Outlook: Dan O’Brien
Livestock Outlook: Glynn Tonsor

9:00 am - 9:10 am Break
9:10 am - 10:00 am SESSION IV
Dan O’Brien Banquet Room A
HRW Wheat Basis and Cash/Futures Convergence Issues
Kent Miller Banquet Room B
Farming: The Next Generation (Making Transition Happen)
Allen Featherstone Tadtman Board Room, 201
Understanding Credit Quality
Lance Zimmerman/Ted Schroeder Purple Pride Room, 305
Analyzing Calf Market Price Incentives at Video Auctions
Orlen Grunewald Lecture Room, 307

Marketing Grain Using a Storage Hedge

10:10 am - 11:00 am SESSION V
Art Barnaby Banquet Room A
Effect of Historically Wide Wheat Basis on Crop Insurance:
Kevin Dhuyvetter/Rich Llewelyn Banquet Room B
Machinery Costs and Efficiency of Field Size and Shape
David Lambert Tadtman Board Room, 201
Logistical Considerations in Developing a Cellulosic Ethanol Industry
Bill Golden Purple Pride Room, 305

Impacts of Cap and Trade Legislation on the Agriculture Sector
Lee Schulz, Kevin Dhuyvetter, Glynn Tonsor  Lecture Room, 307
A New Live Animal Traceability System Regime

11:10 am - 12:00 am SESSION VI

Troy Dumler Banquet Room A
The Post-recession Economic Landscape for Food and Agriculture

Bryan Schurle Banquet Room B

Bubble Troubles: Stock Market, Land Values, Interest Rates, Wealth
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Kansas
- ) oyRean
. _/Commission

KANSAS SOYBEAN COMMISSION

2930 SW Wanamaker Drive
Topeka, Kansas 66614
800-328-7390 or 877-KS-SOYBEAN
Fax: 785-271-1302
Email: hupe@kansassoybeans.org

www.kansassoybeans.org

“ Kansas State University

‘- 9 Research and Extension

' - , Agricultural Economics
Kansas State University 345 Waters Hall

Research and Extension Manhattan, KS 66506

. . Phone: (785) 532-5823
Agricultural Economics .. (78(5) 5)32_6925

www.AgManager.info

KSRN — Kansas Radio Network

20 McCain Auditorium
ot Kansas State University
. Manhattan, KS 66506-4701
Radio Network — pite (785) 532-5851

www.kstateradionetwork.com
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m_The
m Home
. Agency

L X

The Home Agency

210 Smith Street
PO Box 326
Elwood, NE 68937
Phone: (308) 785-2803

www.thehomeagency.com

FK A M S

Kansas Agricultural
Mediation Services

(KAMS)

2-A Edwards Hall, Kansas State University
Manhattan, KS 66506

(800) 321-3276 Fax: (785) 532-6532 Email:
fouhler@k-state.edu

www.ksre.ksu.edu/kams

2010 RISK AND PROFIT CONFERENCE  Page 5

11:10 am - 12:00 pm SESSION VI (Continued)
Joe Arata Tadtman Board Room, 201
Inflation, Interest Rates, Deficits and You
Aaron Gasper/Michael Langemeier Purple Pride Room, 305
Efficiency of No-Till Production in Central Kansas
Jason Bergtold/Jeff Williams Lecture Room, 307
Cellulosic Biofuel Feedstock Production and Contracting
Robert Burton Fairchild Hall 9 (Meet at East Door for a van)

Using a Spreadsheet to Manage Expenses

12:10-12:50 pm LUNCH
1:.00 pm - 1:50 pm SESSION VI
Dan O’Brien Banquet Room A
HRW Wheat Basis and Cash/Futures Convergence Issues
Kevin Dhuyvetter Banquet Room B

Flexible Cash Rents: The Devil's in the Details
Todd Ziegler, Arlo Biere, Michael LangemeierTadtman Board Room
The New Farm Management Challenge: Pricing in Volatile Markets
Tim Dalton Purple Pride Room, 305
K-State International Ag Development and Its Benefits to Kansas
Lee Schulz, Kevin Dhuyvetter, Glynn Tonsor  Lecture Room, 307
A New Live Animal Traceability System Regime

2:.00pm - 2:50 pm SESSION VI

Art Barnaby Banquet Room A
Effect of Historically Wide Wheat Basis on Crop Insurance:

Kevin Dhuyvetter/Rich Llewelyn Banquet Room B
Machinery Costs and Efficiency of Field Size and Shape

Orlen Grunewald Tadtman Board Room, 201

Marketing Grain Using a Storage Hedge

Lance Zimmerman/Ted Schroeder Purple Pride Room, 305
Analyzing Calf Market Price Incentives at Video Auctions

Michael Langemeier, Richard Nelson Lecture Room, 307

Biomass Production in Kansas

3:00 pm - 3:30 pm GENERAL SESSION
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12:30 pm - 1:45pm KEYNOTE ADDRESS
“Washington Update: The Good, The Bad, and
The Ugly”

Sara Wyant, President
Agri-Pulse Communications

Sara Wyant is President of Agri-Pulse
Communications, Inc., a diversified com-
munications firm with offices in Washing-
ton, D.C., Little Rock, Arkansas, and St.
Charles, lllinois. As a veteran farm policy
reporter, she is well recognized on Capitol =5
Hill as well as with farm and commodity [
associations across the country. Her
newsletter and web site, Agri-Pulse, in-
cludes the latest updates on farm policy, commodity and
conservation programs, trade, food safety, rural develop-
ment, and environmental and regulatory programs. She
served as 2007/2008 Chairman of the Farm Foundation’s
Board of Trustees, is a member of the Steering Committee
for the 25 x '25 Renewable Energy Group, and serves on
the MAB Advisory Board at K-State. Wyant received an
Oscar in Agriculture in 2000 for excellence in agricultural
reporting and in 1996, received the United Soybean Board's
producer communications award. Sara gained first-hand
knowledge of crop and livestock production while growing
up on a farm near Marengo, lowa, and is still involved with
her family’s farming operation. She and her husband, Allan
Johnson, also own the farm where his grandparents’ origi-
nally homesteaded near Almont, North Dakota, and where
his brothers still farm.
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Notes from this session:
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2:00 pm —2:50 pm SESSION Vil

Banquet Room A Art Barnaby

Effect of Historically Wide Wheat Basis on Crop Insurance
The recent experience of wide wheat basis may affect crop insurance, with RMA now
considering changes from using futures prices to using cash settlement prices. This
presentation will discuss these potentials changes and how crop insurance is affected
by the situation.

Banquet Room B Kevin Dhuyvetter/Rich Llewelyn

Machinery Costs and Efficiency of Field Size and Shape
Research has consistently shown that the most profitable farms tend to have lower
costs than average and one of the areas they differentiate themselves the most is
machinery costs. While many factors impact machinery costs, this session will focus
on how field size, shape, and distance from farm headquarters impact machinery
costs. While these factors may not be able to be explicity managed to lower costs, it

is important to know their impact when thinking about renting or buying additional land.

Tadtman Board Room Orlen Grunewald
Marketing Grain Using a Storage Hedge

Most farmers use on-farm grain storage as a convenience. Farmers with their own
storage can get the crop out of the field quicker at harvest and the grain can be taken
to the elevator later when it isn’t so busy. Storage can also be used to defer income.
A storage hedge is a short hedge placed following harvest with grain stored on the
farm. The farmer is simultaneously long cash grain (grain in storage) hedged with a
short futures position. By placing this hedge the farmer attempts to take advantage of
a strengthening basis where the appreciation of the basis is the return to storage.

Purple Pride Room Lance Zimmerman/Ted Schroeder

Analyzing Calf Market Price Incentives at Video Auctions
Research has identified specific ranch-level management practices to produce calves
that meet modern consumer preferences for beef quality. Careful investment in genet-
ics, health, nutrition, and animal management programs are necessary to meet buy-
ers’ needs and expectations. This study will determine the value of various aspects of
value-added production and prioritize these characteristics based on sale price influ-
ence through the Superior Livestock Video Auction. This approach provides producers
with information to enhance calf management decisions in their own environment.

Lecture Room Michael Langemeier, Richard Nelson

Biomass Production in Kansas
This presentation will discuss breakeven switchgrass prices for western, north central,
south central, northeast, and southeast Kansas. Representative crop rotations for
each region in Kansas and simulated switchgrass yields were used to compute the
breakeven switchgrass prices.

2010 RISK AND PROFIT CONFERENCE
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2:.00 pm - 2:50 pm SESSION |

Banquet Room A Glynn Tonsor

Economics of U.S. Animal Welfare Oriented Changes
Over the past couple years Dr. Tonsor has devoted significant energy to analyzing
economic issues surrounding animal well-being and welfare oriented adjustments in
the U.S. livestock industry. This presentation will highlight key findings and implica-
tions of this work. Particular discussion will highlight: 1) identified drivers of ballot
initiative voting behavior, 2) impacts of media attention to animal welfare issues on
U.S. meat demand, and 3) implications for livestock producers.

Banquet Room B Kevin Dhuyvetter

Flexible Cash Rents: The Devil's in the Details
Cropshare lease arrangements have been popular in Kansas historically, however the
current trend is to replace traditional crop share leases with fixed cash rent leases.
While there are many potential benefits of this, the increased volatility of both input
and output markets in recent years increases the financial risk associated with fixed
cash rents. Flexible cash rents are very appealing conceptually, but they can be very
difficult to define. This session will walk through several specific examples showing
how a flexible cash rent lease could be designed.

Tadtman Board Room Allen Featherstone
Understanding Credit Quality

he Kansas agricultural economy continues to experience profitability. However, the
overall economy remains sluggish. This has lead to concerns regarding the tightening
of credit in the agricultural sector. Therefore, understanding factors consistent with
high credit quality are important factors to understand. This presentation will discuss
important financial ratios, the relationship between leverage, risk, and return, credit
scoring models, and an update of farm level credit quality.

Purple Pride Room Aaron Gasper/Michael Langemeier
Efficiency of No-Till Production in Central Kansas
This presentation will compare the efficiency and profitability of no-till and tillage farms
in Central Kansas. Efficiency and profitability will be compared using both enterprise
and whole-farm data.

Lecture Room Vincent Amanor-Boadu

Enhancing Competitiveness in an Uncertain Global Economy
This paper/presentation tracks some of the principal economic policies over the last
decade and evaluates their perceived impacts on the performance of the economy.
Because uncertainty is the only certainty, agricultural business leaders must develop
specific strategic management skills that allow them to position their businesses com-
petitively in the global marketplace. Chief among these skills is their ability to build
strategic alliances to influence policy makers and politicians to tilt the playing field in
their favor.
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1:00 pm — 1:50 pm SESSION VI

Banquet Room A Dan O'Brien

HRW Wheat Basis and Cash/Futures Convergence Issues
This presentation will revolve around the recent wheat basis/futures/cash convergence
issue. There is a perception in the Kansas grain industry that the KCBT wheat futures
contract is being influenced by financial and other outside market interests in addition to
wheat market supply-demand. This discussion will examine the chronology and impact
of recent changes to flexible storage rates and changes in delivery points and mecha-
nisms that have occurred in the CBOT wheat contract, and evaluate whether the KCBT
contract (with fixed maximum storage rates) has a hand in some of the non-
convergence issues. There is the likelihood that slow wheat movement this summer is
setting things up for full elevators and little room for fall crop harvest later in the year.

Banquet Room B Kevin Dhuyvetter

Flexible Cash Rents: The Devil's in the Details
Cropshare lease arrangements have been popular in Kansas historically, however the
current trend is to replace traditional crop share leases with fixed cash rent leases.
While there are many potential benefits of this, the increased volatility of both input and
output markets in recent years increases the financial risk associated with fixed cash
rents. Flexible cash rents are very appealing conceptually, but they can be very difficult
to define. This session will walk through several specific examples showing how a
flexible cash rent lease could be designed.

Tadtman Board Room Todd Ziegler, Arlo Biere, Kevin Herbel

The New Farm Management Challenge: Pricing in Volatile Markets
Until recently, the key drivers of farm profitability were production efficiency and cost
management, financing and asset management. Because market prices were relatively
stable, marketing was not something that most producers focused on. Over the past
three years markets have been reacting violently. While volatility may be easing, the
need to improve marketing for outputs and inputs is clear. With marketing the thought
processes are different that for most farm decision-making. This session will introduce
some things to consider and promote a discussion among participants.

Purple Pride Room Timothy Dalton

K-State International Ag Development and Its Benefits to Kansas
This topic will describe some of the many ongoing projects at K-State that are contribut-
ing to global agricultural development and link these projects to the core mission of K-
State and its service to the Kansas agricultural community.

Lecture Room Lee Schulz, Kevin Dhuyvetter, Glynn Tonsor

A New Live Animal Traceability System Regime

The United States Department of Agriculture is developing a new voluntary animal dis-
ease traceability system framework. This will involve moving from a single system
(National Animal Identification System - NAIS) to a collection of systems led by individ-
ual states. This presentation will briefly discuss the likely reasons for NAIS failure and
give an overview of the new framework. Emphasis will be placed on summarizing impli-
cations of animal traceability for the beef industry and individual producers. Finally, we
will discuss the implementation of both public and private traceability programs

2010 RISK AND PROFIT CONFERENCE
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3:00 pm - 3:50 pm SESSION Il

Banquet Room A Troy Dumler

ACRE: The Future of Farm Programs?
With the dust barely settled from the debate over the 2008 Farm Bill, Congress has
started the process of developing its replacement. Set to expire in 2012, the 2008
Farm Bill established a new optional revenue-based safety net—the Average Crop
Revenue Election (ACRE) program. Early discussion in the 2012 Farm Bill debate
suggests that ACRE could become the primary safety net program for U.S. crop
producers. But low participation in the program suggests that producers do not favor
such a policy shift. This session discusses the economic and political consequences
of moving to an ACRE-type safety net in the midst of record budget deficits, volatile
farm income, and increased criticism of U.S. farm programs.

Banquet Room B Bryan Schurle

Bubble Troubles:Stock Market, Land Values, Interest Rates, Wealth
Asset bubbles are controversial in the economics profession, but many have been
identified in the stock market, housing market and other asset markets. Causes of
bubbles are particularly controversial, but markets seem to be vulnerable to the de-
velopment of bubbles that have had serious consequences for the economy. We will
look at asset bubbles, some potential causes, look at the stock market and the land
market and discuss land values, farm incomes and interest rates.

Tadtman Board Room Todd Ziegler, Arlo Biere, Kevin Herbel

The New Farm Management Challenge: Pricing in Volatile Markets
Until recently, the key drivers of farm profitability were production efficiency and cost
management, financing and asset management. Because market prices were rela-
tively stable, marketing was not something that most producers focused on. Over the
past three years markets have been reacting violently. While volatility may be eas-
ing, the need to improve marketing for outputs and inputs is clear. With marketing
the thought processes are different that for most farm decision-making. This session
will introduce some things to consider and promote a discussion among participants.

Purple Pride Room  Michael Langemeier, Richard Nelson

Biomass Production in Kansas
This presentation will discuss breakeven switchgrass prices for western, north cen-
tral, south central, northeast, and southeast Kansas. Representative crop rotations
for each region in Kansas and simulated switchgrass yields were used to compute
the breakeven switchgrass prices.

Lecture Room Leah Tsoodle

MAB Australia-New Zealand Trip
The Master in Agribusiness program traveled to Australia and New Zealand in April.
This session will highlight the trip and specifically discuss animal traceability with an
example of NZ sheep processing plant.
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11:10 am — 12:00 om SESSION VI

Banquet Room A Troy Dumler

ACRE: The Future of Farm Programs?
With the dust barely settled from the debate over the 2008 Farm Bill, Congress has
started the process of developing its replacement. Set to expire in 2012, the 2008 Farm
Bill established a new optional revenue-based safety net—the Average Crop Revenue
Election (ACRE) program. Early discussion in the 2012 Farm Bill debate suggests that
ACRE could become the primary safety net program for U.S. crop producers. But low
participation in the program suggests that producers do not favor such a policy shift.
This session discusses the economic and political consequences of moving to an ACRE
-type safety net in the midst of record budget deficits, volatile farm income, and in-
creased criticism of U.S. farm programs.

Banquet Room B Bryan Schurle

Bubble Troubles:Stock Market, Land Values, Interest Rates, Wealth
Asset bubbles are controversial in the economics profession, but many have been iden-
tified in the stock market, housing market and other asset markets. Causes of bubbles
are particularly controversial, but markets seem to be vulnerable to the development of
bubbles that have had serious consequences for the economy. We will look at asset
bubbles, some potential causes, look at the stock market and the land market and dis-
cuss land values, farm incomes and interest rates.

Tadtman Board Room Joe Arata

Inflation, Interest Rates, Deficits, and You
In this discussion, we will look at a possible explanation why the rapid increase in the
US Government spending and the money supply has not yet resulted in a correspond-
ing increase in inflation. We will talk about the US public debt, deficits, inflation, interest
rate policy, trade balance and the current account.

Purple Pride Room Aaron Gasper/Michael Langemeier

Efficiency of No-Till Production in Central Kansas
This presentation will compare the efficiency and profitability of no-till and tillage farms
in Central Kansas. Efficiency and profitability will be compared using both enterprise
and whole-farm data.

Lecture Room Jason Bergtold/Jeff Williams

Cellulosic Biofuel Feedstock Production and Contracting

Under current agricultural policy, the production of alternative cellulosic biofuel feed-
stocks, such as switchgrass, sweet sorghum and corn stover, is a likely on-farm enter-
prise for farmers in the Midwest. The development of these enterprises will depend on
the market for these feedstocks, which will likely involve the use of contracts with biore-
fineries or processors, as well as economic viability at the farm level. This is an interac-
tive session, where farmers will be provided information about these issues, but then
will be asked their willingness to participate and views about such a market discussion
and a survey exercise. The information will be used to guide research into this area and
inform industry about the direction the market needs to take.

Fairchild Hall 9 Robert Burton

Using a Spreadsheet to Manage Expenses
Management of expenses is an important activity for farms and other businesses. Par-
ticipants will experience use of Microsoft® Excel 2007 to enter, sort, find, total, tabulate,
and graph expenses. Appreciation is expressed to Dr. Orlen Grunewald for providing
info that helped Dr. Burton learn how to perform these activities and to David Widmar
for preparing examples.
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4:00 pm - 4:50 pm SESSION Il

Banquet Room A Glynn Tonsor

Economics of U.S. Animal Welfare Oriented Changes
Over the past couple years Dr. Tonsor has devoted significant energy to analyzing
economic issues surrounding animal well-being and welfare oriented adjustments in
the U.S. livestock industry. This presentation will highlight key findings and implica-
tions of this work. Particular discussion will highlight: 1) identified drivers of ballot
initiative voting behavior, 2) impacts of media attention to animal welfare issues on
U.S. meat demand, and 3) implications for livestock producers.

Banquet Room B Kent Miller

Farming: The Next Generation (Making Transition Actually Happen)
This session will review the “nuts and bolts” of bringing another generation into the
active management and ownership of a farming operation. Employment agreements,
stock options, buy-sell agreements, and entity operating agreements will be reviewed
to give the operators an idea of strategies to use. A case study farm will be offered to
review a common farming scenario.

Tadtman Board Room Joe Arata

Inflation, Interest Rates, Deficits, and You
In this discussion, we will look at a possible explanation why the rapid increase in the
US Government spending and the money supply has not yet resulted in a correspond-
ing increase in inflation. We will talk about the US public debt, deficits, inflation, inter-
est rate policy, trade balance and the current account.

Purple Pride Room Michael Boland/Elizabeth Canales

Carbon Emissions by Kansas Agribusiness Retailers
Retail agribusinesses are exempt from the proposed cap and trade legislation passed
by the U.S. House of Representatives. However, it is not clear what future proposed
regulations might look like. The objective is to estimate the impact of the regulation to
determine a baseline cost for Kansas cooperative agribusiness retailers. The main
impact is likely to be higher fertilizer and energy prices, passed on to producers.

Lecture Room Jason Bergtold/Jeff Williams

Cellulosic Biofuel Feedstock Production and Contracting

Under current agricultural policy, the production of alternative cellulosic biofuel feed-
stocks, such as switchgrass, sweet sorghum and corn stover, is a likely on-farm enter-
prise for farmers in the Midwest. The development of these enterprises will depend on
the market for these feedstocks, which will likely involve the use of contracts with bio-
refineries or processors, as well as economic viability at the farm level. This is an inter-
active session, where farmers will be provided information about these issues, but
then will be asked their willingness to participate and views about such a market dis-
cussion and a survey exercise. The information will be used to guide research into this
area and inform industry about the direction the market needs to take.

Fairchild Hall 9 Robert Burton

Using a Spreadsheet to Manage Expenses
Management of expenses is an important activity for farms and other businesses.
Participants will experience use of Microsoft® Excel 2007 to enter, sort, find, total,
tabulate, and graph expenses. Appreciation is expressed to Dr. Orlen Grunewald for
providing info that helped Dr. Burton learn how to perform these activities and to David
Widmar for preparing examples.
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10:10 am — 11:00 am SESSION V

Banquet Room A Art Barnaby

Effect of Historically Wide Wheat Basis on Crop Insurance
The recent experience of wide wheat basis may affect crop insurance, with RMA now
considering changes from using futures prices to using cash settlement prices. This
presentation will discuss these potentials changes and how crop insurance is affected
by the situation.

Banquet Room B Kevin Dhuyvetter/Rich Llewelyn

Machinery Costs and Efficiency of Field Size and Shape
Research has consistently shown that the most profitable farms tend to have lower
costs than average and one of the areas they differentiate themselves the most is ma-
chinery costs. While many factors impact machinery costs, this session will focus on
how field size, shape, and distance from farm headquarters impact machinery costs.
While these factors may not be able to be explicitly managed to lower costs, it is impor-
tant to know their impact when thinking about renting or buying additional land.

Tadtman Board Room David Lambert

Logistical Considerations in Developing a Cellulosic Ethanol Industry
To meet federal mandates on the production of next-generation biofuels, cellulosic
ethanol production is targeted to expand from near-zero production in 2010 to over 16
billion gallons by 2022. Dedicated energy crops, herbaceous crop residues, and woody
plant byproducts are expected to provide most of the feedstock. This presentation pro-
vides an overview of ethanol policies and projects possible logistical systems for an
herbaceous crop residue-based ethanol industry.

Purple Pride Room Bill Golden, et al.

Impacts of Cap and Trade Legislation on the Agriculture Sector

In response to concerns over the impact that carbon emissions have on the climate, the
United States Congress is currently considering the Clean Energy and Security Act of
2009. The House of Representatives has passed its version of the bill (H.R. 2454, also
known as the Waxman-Markey Bill). While the agricultural sector is excluded from emis-
sions caps included in the bill, concerns over the impacts this legislation might have on
the agricultural sector have generated many economic studies that predict a variety of
outcomes. This presentation provides a summary of the various assumptions, analytical
methods, and major findings and implications of several of the key economic studies.

Lecture Room Lee Schulz, Kevin Dhuyvetter, Glynn Tonsor

A New Live Animal Traceability System Regime

The United States Department of Agriculture is developing a new voluntary animal dis-
ease traceability system framework. This will involve moving from a single system
(National Animal Identification System - NAIS) to a collection of systems led by individ-
ual states. This presentation will briefly discuss the likely reasons for NAIS failure and
give an overview of the new framework. Emphasis will be placed on summarizing impli-
cations of animal traceability for the beef industry and individual producers. Finally, we
will discuss the implementation of both public and private traceability programs.
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7:00 pm — 8:00 pm EVENING ADDRESS

“A Conversation With A Kansas Producer”
Jay Armstrong

Notes from this session:

President, Armstrong Global
Muscotah, KS

Summary

In an interview format with Eric Atkinson from the K-State
Radio Network (KSRN), Jay will discuss some things that

have helped him be successful not only in farming but with
his international importing and equipment leasing company.

Jay Armstrong is a fourth generation
farmer of Atchison County, and is the

President of Armstrong Global, an import-
ing and equipment leasing company lo- '
cated near Muscotah, KS. Mr. Armstrong

holds a degree from Kansas State Univer-
sity in agricultural economics, and has

completed Agribusiness seminars at the
Harvard Business School, aimed at training business lead-

ers on the latest agricultural business trends. In addition to
his work as a farmer and businessman, Jay has served the
community as President of the Delaware watershed, a mem-

ber of his local church board, the Kansas State Board of Ag-
riculture, and the Kansas State Fair Board. Currently, he

serves on the Kansas Wheat Commission, US Wheat Asso-
ciates Board of Directors, and the Farm Foundation’s Board
of Trustees.
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9:10 am —10:00 am SESSION IV

Banquet Room A Dan O’'Brien

HRW Wheat Basis and Cash/Futures Convergence Issues
This presentation will revolve around the recent wheat basis/futures/cash convergence
issue. There is a perception in the Kansas grain industry that the KCBT wheat futures
contract is being influenced by financial and other outside market interests in addition
to wheat market supply-demand. This discussion will examine the chronology and
impact of recent changes to flexible storage rates and changes in delivery points and
mechanisms that have occurred in the CBOT wheat contract, and evaluate whether
the KCBT contract (with fixed maximum storage rates) has a hand in some of the non-
convergence issues. There is the likelihood that slow wheat movement this summer is
setting things up for full elevators and little room for fall crop harvest later in the year.

Banquet Room B Kent Miller

Farming: The Next Generation (Making Transition Actually Happen)
This session will review the “nuts and bolts” of bringing another generation into the
active management and ownership of a farming operation. Employment agreements,
stock options, buy-sell agreements, and entity operating agreements will be reviewed
to give the operators an idea of strategies to use. A case study farm will be offered to
review a common farming scenario.

Tadtman Board Room Allen Featherstone
Understanding Credit Quality

The Kansas agricultural economy continues to experience profitability. However, the
overall economy remains sluggish. This has lead to concerns regarding the tightening
of credit in the agricultural sector. Therefore, understanding factors consistent with
high credit quality are important factors to understand. This presentation will discuss
important financial ratios, the relationship between leverage, risk, and return, credit
scoring models, and an update of farm level credit quality.

Purple Pride Room Lance Zimmerman/Ted Schroeder

Analyzing Calf Market Price Incentives at Video Auctions
Research has identified specific ranch-level management practices to produce calves
that meet modern consumer preferences for beef quality. Careful investment in genet-
ics, health, nutrition, and animal management programs are necessary to meet buy-
ers’ needs and expectations. This study will determine the value of various aspects of
value-added production and prioritize these characteristics based on sale price influ-
ence through the Superior Livestock Video Auction. This approach provides producers
with information to enhance calf management decisions in their own environment.

Lecture Room Orlen Grunewald

Marketing Grain Using a Storage Hedge
Most farmers use on-farm grain storage as a convenience. Farmers with their own
storage can get the crop out of the field quicker at harvest and the grain can be taken
to the elevator later when it isn’t so busy. Storage can also be used to defer income.
A storage hedge is a short hedge placed following harvest with grain stored on the
farm. The farmer is simultaneously long cash grain (grain in storage) hedged with a
short futures position. By placing this hedge the farmer attempts to take advantage of
a strengthening basis where the appreciation of the basis is the return to storage.
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7:30 am-9:00 am Grain and Livestock Outlook

Grain Outlook - Dan O'Brien

Volatile wheat prices and uncertain feedgrain and oilseed supply-demand bal-
ances will continue to be key factors in grain markets in 2010-2011. In wheat
markets, the key issue is whether world wheat production problems will translate
into improved U.S. wheat export prospects and cash prices. Feedgrain market
supply-demand balances are in the situation where only marginal changes in
2010 production, exports, livestock feeding and/or bioenergy use could mark-
edly affect ending stocks and corn/grain sorghum price prospects. For oilseeds,
questions remain regarding the size of the 2010 U.S. crops and the degree to
which export demand (primarily from China) will continue to support soybean
and oilseed prices. Sources of grain market volatility will be discussed as well as
recommended price risk management strategies.

Daniel O’'Brien was raised on a grain and livestock farm in south central Ne-
braska. He received bachelors and masters degrees in Agricultural Economics
from the University of Nebraska-Lincoln. After completing his Ph.D. at lowa
State, he worked as the Extension Agricultural Economist at the Northwest Re-
search and Extension Center in Colby and was Northwest Area Extension Ad-
ministrative Director starting in 2003 before returning to his Extension Agricul-
tural Economist position in January 2007. His ongoing extension and applied
research interests and efforts are in the areas of a) grain market supply-demand
analysis, bioenergy impacts and risk management strategies, b) grain industry
market structure, conduct and performance — focusing on grain handling and
transportation issues, and ¢) economic analysis of irrigated and dryland crop-
ping systems, and associated cropland leasing arrangements.

Livestock Outlook - Glynn Tonsor

Overall profitability in the livestock sector has been notably stronger in 2010
than in recent years. Underlying this improvement is reduced supplies and out-
put price adjustments reflecting recent increases in costs of production.
Domestic and export demand appear to be diverging at times posing new dilem-
mas for the industry. Tonsor will summarize this current supply/demand situa-
tion, draw implications for livestock and meat markets, and outline a series of
broader issues he sees as shaping the livestock and meat marketplace.

Glynn T. Tonsor joined the Dept. of Agricultural Economics at Kansas State
University in March 2010 as an Assistant Professor. He obtained his Ph.D. from
KSU in 2006 and was an Assistant Professor in the Dept. of Agricultural, Food,
and Resource Economics at Michigan State University from May 2006 to March
2010. Glynn's current efforts are primarily devoted to a range of integrated re-
search and extension activities with particular focus on the cattle/beef and
swine/pork industries. He has broad interests and experiences which span is-
sues throughout the meat supply chain. Through both applied research and first
-hand knowledge with livestock production, Glynn has expertise in topics includ-
ing animal identification and traceability, animal welfare and handling, food
safety, and price risk management and analysis. Glynn's research on a host of
livestock economic issues has resulted in 19 published journal articles and over
50 other publications.
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