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Definition of Terms

The following information outlines some of the terms used in this report.

Accrual Income

The various kinds of livestock, crop and gross farm income values are computed by the accrual method.
For example, beef income is computed as follows:

Total 1999 beef sales $100,000
Ending beef inventory 75,000

Total $175,000

Total 1999 beef purchases $40,000
Beginning beef inventory 45,000
Total $85,000

Accrual Beef Income $90,000

Net Farm Income(Line 47)

Return to operator’s labor, management, and net worth computed on an accrual basis. Partnerships are
counted as one farm.

Current-Intermediate Asset Charge 8% (Line 49)

Represents an 8% interest charge, or opportunity cost, on curent and intermediate assets (net of current
and intermediate liabilities).

Long Term Asset Charge 8% (Line 50)

Represents an 8% interest charge, or opportunity cost, on long term assets (net of long term liabilities).

Return to Labor and Management (Line 53)

Net Farm Income less a charge for the following three items: (a) 8% of the net worth in long term assets,
(b) 8% of the net worth of current and intermediate assets, and (c) the estimated value of unpaid farm lal?or
of family members other than the farm operator. Provides a measure of the operator’s own earning for his
labor and management after giving credit for his net worth.

Return to Capital (Line 55)

Net Farm Income plus interest paid less $27,000 labor charge for each operator less estimated value of
unpaid family labor less a management charge (10% Gross Farm Income) . Provides a measure of the
operator’s return to capital after crediting for labor and management.

Percent Return on Net Worth (Line 56)

Return to Capital minus interest paid divided by the operator’s net worth in the farm operation. Represents
the rate of return on the operator’s net worth.

Current Assets
Value of livestock, supplies, crops, inventories and current accounts receivable.

Intermediate Assets
Value of machinery, motor vehicles, and intermediate accounts receivable.
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Long Term Assets
Value of owned land, buildings and long term accounts receivable.

Total Capital Managed (Line 62)
Total assets plus the value of rented land.

Production Man Work Units (Line 70)

Crop labor standard times number of acres in each crop enterprise plus livestock labor standards times the

number of head in each livestock enterprise. This is a measure producer efficiency. It is not a measure of
the producer’s effort.

Crop Machinery Costs (Line 86)

Crop share of repairs, fuel, and machine hire, and machinery and motor vehicle depreciation, and farm
share of auto and 8% interest charge on machinery investment less off the farm work.

Gross Crop Value

Value of total cop production, including government payments and insurance proceeds. This value is a
productivity measure for the crop portion of the farm business. (It is NOT a measure of the operator’s gross
farm income because it includes the landlord’s share of crop production.)

Crop Production Costs

All direct production costs to the farm operator used in producing crops. This value does not include

production expenses paid by the landlord on leased land, interest charge on land, interest payments, cash
farm rent, or a charge for the operator’s labor.

Value of Farm Production
Equal to Gross Farm Income minus Cost of Purchased Feed.



FARM MANAGEMENT ASSOCIATION SW - 2000

COUNTY COMPARISON SUMMARY

LIVESTOOK . AL

FALUE OF INCOME A6 A EXPENSE |
L FARE % OF GROSS PER 100 |
E AR PRODUCTION . HET INCOME FARM. = OFFaRM
_COUNTY PER FARK PER FARM PRODUCTION | | PRODUCTION
SEARBER eSS 19,737 R )
CLARK* o »
'COMANCHE 155,391 7,937 B R 94.89 ‘
EDWARDS 293,459 55,641 19% 81.04 [
FINNEY 255055 67,984 0% SRS 1
FORD 212,916 25,673 18% ~ 87.94 |
SORANTLE e 234,430 25,264 ; 2% 89.22
GRAY _ 414112 99,829 6% 75.89 |
‘GREELEY 189,256 41,878 i AAE Rt e T Y
HAMILTON 164233 39,985 3% _ _75.65 g
A CKE ey i 61,011 SantOve B aBC BN
HODGEMAN” L 2ZB 000 BOBTE /26%: 7386 |
eKEARNY M T DT0 815 B TR
KIOWA 252,746 54,727 18406 & w0 - UEEREE
SNSRI e 6% eh oA
MEADE 252282 59311 T 7649 |
MORTON .___'jj.,lfjf_.','-150123. E 24,389 SRS Es IS R
PAWNEEV ’209 517 4,824 27% 97.70
SEWARD - _N_36‘I 355 771 5% _ 99.79 |
STANTON ' 328,720 = 59562 R R T G RCER
STEVENS* o R
EWICHITA T 57870 29 e 0% S TRl
COLORADO 165,430 16,528 16% 90.01 |
|
(1996 AVERAGE 264,282 56,261 A2% el
1997 AVERAGE 259,323 48,589 16% 81.26
(1998 AVERAGE ™ 212,828 s so e
1999 AVERAGE 254208 55,675 16% _..r810 i'
| 2000 AVERAGE 258140 48,604 T !

*There were an insufﬁcuent number of Farm Management Association members completing an analysis to complete
a county analysis.
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PERCENT

DOLLARS
{Thousands)

NET FARM INCOME AS % OF GROSS INCOME

1965 - 2000 FMA S.W.DATA
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FARM MANAGEMENT ASSOCIATION S.W.

GROSS INCOME & EXPENSE 1982-2000
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]Government Payments vs. Incomes
- All SW KFMA Farms, 1991-2000
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{ | BN Government Payments  =X=% of Gross Income =7=% of Net Farm Income

All SW-KFMA Farms Government Payments as a % of:

Year Net Farm Income Government Payments Gross Income Net Farm Income

1991 $29,237 $33,155 18% 113%
1992 $38,520 $26,520 13% 69%
1993 $53,595 $36,248 17% 68%
1994 $30,075 $20,723 10% 69%
1995 $23,800 $22,796 11% 96%
1996 $56,261 $30,251 11% 94%
18987 $48,589 $26,268 11% 54%
1998 $31,286 $42,431 20% 136%
1899 $55,675 $70,065 28% 126%
2000 $48,604 $69,001 27% 142%
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FARM MANAGEMENT ASSOCIATION SW - 2000

COMPARISON BY FARM TYPE
CASH CROP CASH CROP CASH CROP
TYPE OF FARM DRYLAND IRRIGATED COW HERD
NUMBER OF FARMS 139 64 10
LIVESTOCK INCOME 30,167 10,085 89,396
LIVESTOCK TYPE (HEAD)
cows 66 172
FEEDERS 269 252 217
GRAIN INCOME 123,113 183,551 42,752
GOVERNMENT PAYMENTS 68,309 89,056 42,401
VALUE OF FARM PRODUCTION 241,113 333,302 175,593
TOP “5" EXPENSES REPAIRS FERTILIZER INTEREST
CHEMICALS IRRIGATION FUEL CASH RENT
FERTILIZER SEED/CROP EXP. REPAIRS
MACHINE HIRE CHEMICALS LABOR
INTEREST MACHINE HIRE FEED
DEPRECIATION 22,226 30,320 14,010
CASH EXPENSES 172,977 233,141 146,574
NET FARM INCOME 45,908 69,841 15,008
NET FARM INCOME/OPERATOR 49,775 74,004 13,644
% RETURN ON NET WORTH 1.27% 6.34% (4.26)%
EXPENSE/$100 GROSS 80.96 79.05 91.45
NET INCOME/TOTAL FARM PROD. 19% 21% 9%
ACRES OPERATED 2,494 1,503 3,454
MAN WORK DAYS 204 218 210
MACHINERY COST/TOTAL ACRES 29.27 69.87 12.49

ANALYSIS FACTORS BY CROP ACRES, ALL FARMS

500 501 1,001 1,501 2,001 2,501 3,001 3,501

CROP ACRES OR TO TO TO TO TO TO AND

LESS 1,000 1,500 2,000 2,500 3,000 3,500 OVER
NUMBER OF FARMS 34 46 49 30 19 22 9 24
VALUE OF FARM PRODUCTION 76,257 | 162,438 | 215,367 | 250,740 | 343,560 302,383 | 391,992 | 637,437
NET FARM INCOME 17,129 | 22,684 | 42,570 | 41,627 | 51,773 45,638 | 85,957 | 150,122
% RETURN ON NET WORTH (1.43)% | (2.22)% .94% .97% 1.13% 13% 5.24% 6.12%
EXPENSE/$100 FARM PROD. 77.54 86.04 80.23 83.40 84.93 84.91 78.07 76.45
MACHINERY INVESTMENT/ACRE 138.59 | 120.16 | 113.25 87.64 93.87 60.35 73.37 73.98
MAN WORK DAYS/MAN 111 137 170 224 204 238 241 310
GROSS CROP VALUE/ACRE 182.88 | 193.30 | 175.86 | 148.46 | 149.46 | 117.73 | 136.04 | 143.66
CROP PRODUCTION COST/ACRE 152.88 | 147.90 | 119.14 | 107.28 | 107.39 82.13 89.39 107.95
FERTILIZER COST/ACRE 17.56 16.95 12.81 11.52 12.72 9.92 9.78 11.42
TOTAL CROP ACRES 300 801 1,223 1,762 2,270 2,700 3,154 4,576
ACRES IN GRASS 973 952 803 769 1,412 1,145 305 642
% CROP ACRES IRRIGATED 28.88% | 34.78% | 30.6% | 25.27% | 18.51% | 17.03% | 13.61 % | 25.27%
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FARM MANAGEMENT ASSOCIATION SW - 2000
FIVE YEAR TREND ANALYSIS 1996 - 2000

HIGH 25% OF FARMS BY NET FARM INCOME

YEAR 1996 1997 1998 1999 2000
- NUMBER OF FARMS 58 52 60 59 58
- LIVESTOCK INCOME 59,243 81,243 25,072 77,354 64,465
 NON - LIVESTOCK INCOME 429,185 348,845 328,407 376,959 397,963
~ VALUE OF FARM PRODUCTION 488,428 430,088 353,479 454,313 449137
. CASH OPERATING EXPENSE 309,040 270,827 223,384 274,806 258,731
' DEPRECIATION 33,761 25,338 26,061 33,182 38,372
TOTAL FARM EXPENSE 342,801 296,166 249,445 307,987 297,103
* NET FARM INCOME 145,627 133,923 104,034 146,326 152,033
" NET FARM INCOME/OPERATOR 135,576 127,779 103,516 141,297 141,996
- % RETURN ON NET WORTH 8.32% 8.41% 8.56% 12.06% 9.02%
 EXPENSE/$100 GROSS INCOME 70.18 68.86 70.57 67.79 66.15
~ NET INCOME/TOTAL FARM PROD. (%) 30% 32% 30% 32% 34%
- LOANS/NET WORTH (1/1) 0.49 50 .36 44 31
~ LOANS/NET WORTH (12/31) 0.44 46 32 41 29
" CAPITAL MANAGED 1,030,104 1,684,034 1,606,046 ' 1,829,415 @ 2,022,896
- ACRES OPERATED 2,935 2,739 2568 2807 2945
~ TOTAL CROP ACRES 2,336 2,149 2360 2387 2428
: " % CROP ACRES IRRIGATED 32.11% 28.71% 20.94% 26.12% 26.94%
 NUMBER OF MEN 1.86 1.58 1.58 1.75 1.56
EACHINERY INVESTMENTICROP 92.35 74.36 73.91 86.22 96.63
CRE :
' MACHINERY COST/CROP ACRE 46.30 42.11 41.73 41.19 49.73
. GROSS CROP VALUE/CROP ACRE 198.07 182.40 157.79 176.04 173.39
| FERTILIZER COST/CROP ACRE 13.69 14.25 11.48 13.28 13.43
' CROP PRODUCTION COSTSICRDP
JUACRE i : 116.99 105.44 95.59 103.80 118.57
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