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Definition of Terms

The following imformation onflines some of the terms used in his Teporl,

Acerual Income

The varions kinds of Jivesiock,

crop 2nd gross famm income velues are computed by the acoral method.
For example, beef income is

compuied as follows:

Total 1999 beef sales $100,000
Ending beef inveniory 75,000
Total $175,000

Total 1999 beef purchases 340,000
Bcginningbecﬁmemory 45,000

Total $85,000
Accrual Beef income 90,000 ‘
Net Farm Income(Line 47)
Return to operator’s 1abor,

management, and net worth computed on an accrual basis. Parinerships are
counted as one farm. )

Current-Intermediate Asset Charge 8% (Line 49) .
Represents an 8% interest charge, or opportunity cost, on cunent and intermediate assets (net of current
and intermediate lisbilities).

Long Term Asset Charge 8% (Line 50)
Represents

an 8% interest charge, or opportunity cost, on long term assets (net of Jong term liabilities).

Return to Labor and Management (Line 53)
Net Farm Income less a

charge for the following three items: {2) 8% of the net worth in long term assets,
(b) 8% of the net worth

of current and intermediate assets, and (c) the estimated value of unpaid farm labor
of family members other

then the farm operator, Provides a measure of the operator’s own earning for his
Iebor and management after giving credit for his net worth,

/
Return to Capital (Line 55) .
Net Farm Income plus interest paid less $27,000 labor charge for each operator less estimated value of
unpaid family labor less a

management charge (10% Gross Farm Income) . Provides a measure of the
Operator’s retam to capitel afier crediting for labor and management.

Percent Return. on Net Worth, (Line 56)
Retumn to Capital minus interest paid

divided by the operator’s net worth
the rate of return on the operator’s n

in the farm operation. Represents
et worth,

fa,

Current Assets
Value of livestock, supplies, Crops, inventories and current accounts receivable.
Intermediate Assets

Value of machinery, motor vehicles, and intermediate acuounts receivable.

a



Long Term Assers

Value of owned land, buildings and long 1erm accomnts recejvible.

Total Capital Managed (Line 62)
Total assets plus the value of rented land.

Production Man Work Unizs (Line 70)

Crop Yabor standard times numbey of acres in each crop eniesgrise plus livestock labor standards times the
number of head in each livesto

. " ¢
ck enterprise. This is a measure producer efficiency. 1t is nol 2 measure o
the producer’s effort.

Crop Machinery Costs (Line 86) . o
Crop share of repairs, fuel, and machine hire, and machinery md motor vehicle depreciation, and farm
share of auto and 8% interest charge on machinery investment less off the farm work.

Gross Crop Value .

Value of total cop production, including government payments and insurance proceeds. This value is a

. . erator's £ross
productivity measure for the crop portion of fhe farm business (3t is NOT a measure of the op sgr
farm income because jt includes the landlord’s share of crop production.)

Crop Production Costs

All direct production costs to fhe farm operator used in producing crops. This vah_le does n:t m::::em
production expenses paid by the landlord on leased land, interest charge on land, interest payments,
farm rent, or a charge for the operator’s labor.

Value of Farm Production
Bqual to Gross Farm Income minus Cost of Purchased Feed.



FARM MANAGEMENT ASSOCIATION SW - 2001

COUNTY COMPARISON SUMMARY

1997 AVERACH

1998 AVERAGE
1999 AVERAGET T2

2000 AVERAGE

m;.o !. ﬂ’_‘“ ~

230, o ; ;
*There were an msuﬁ' cient number of Farm Management Assomatton members completing an analys1s to
publish a county analysis.
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FARM MANAGEMENT ASSOCIATION S.W.

NET FARM INCOME 1965-2001
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DOLLARS
(Thousands)

(Thousands)
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FARM MANAGEMENT ASSOCIATION S.W.

GROSS INCOME & EXPENSE 1982-2001
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FMA,SW DATA

GROSS INCOME VS TOTAL EXPENSE
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