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KANSAS FARM MANAGEMENT ASSOCIATION, N.C.

PROFIT CENTER ANALYSIS-2003

This section of the 2003 North Central Kansas ProfitLink Summary examines the specific
profit centers which make up a farming operation. It is the cumulative profit or loss of these
individual profit centers which ultimately determines the financial performance of the whole
farm.

The profit center analysis begins with a division of all cash expenses and depreciation between
crop production and livestock production. Unpaid operator labor ($27,000/operator) is
allocated by labor standards, and a non-cash imputed interest charge is calculated and divided
by profit center. A detailed allocation of direct costs of production is derived from producer
records, as is the physical production information. This profit center summary is the average
of all completed individual profit center analysis.

When returns above variable costs approach zero, many producers are not covering direct cash
costs, and thus have no cash for capital replacement, debt repayment or family living. In the
long run, all costs, including unpaid operator labor, must be covered for the profit center to
remain viable.

LIVESTOCK PROFIT CENTER ANALYSIS. Each profit center provides per unit

analysis based on the average size in head, pounds of milk, number of litters, etc. Production
per unit is also given as a comparative measure of efficiency. Total production and income are
calculated using production and income from sales, less purchased production and cost,
adjusted for beginning and ending inventory production and value. The sale of raised
production, for example, milk, is added to the net sale gain to arrive at gross income.

Feed purchased is the value of all feed fed. This value is computed as feed disappearance,
starting with operator share of production from the crop production records plus beginning
inventory values and feed purchased, less inventory values and value of sales. All feed,
including value of permanent pasture, temporary pasture and other roughage, salt, minerals,
and protein are included in the feed fed value. The value of all feed fed may also be taken from
detailed producer feed records. All feed value is allocated among all livestock profit centers.

CROP PROFIT CENTER ANALYSIS. Each profit center analysis gives the total acres as
well as the owned and rented. Income and expenses are shown on a per acre and a per unit
production basis. Gross income is the operator’s share of production from crop production
records for the calendar year, plus government payments and crop insurance. Cash expenses
include only the operator’s share. Depreciation is actual “management depreciation” for the
portion of equipment use in each specific crop profit center. A land charge is calculated by
formula for each profit center.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003
DAIRY COWS, GRADE A
I 1998-2002 Average | 2003
Number of Farms 15 10
Number of Dairy Cows 101 115
Pounds of Milk / Cow 17,892 19,235
Milk Receipts / Cow $2,504.47 $2,374.95
Gross Income / Cow $2,700.83 $2,767.32
Feed Cost f Cow $1,323.42 $1,362.59
Non Feed Costs / Cow $1,377.92 $1,632.50
Gross Income / Cwi Milk $15.15 $14.39
Milk Price / Cwt $14.00 $12.35
Feed Costs / Cwi Milk $7.40 $7.08
Nonh Feed Costs / Cwt Milk $7.70 $8.49
Head Total Dollars ~ $ / Cwt Milk $/Cow Head Total Dollars $/CwtMilk $/Cow
INCOME:
Calves Sold 25 7.912.84 28 14,578.84
Cows Sold 22 11,732.04 25 13,097.21
Ending Inventory 194 142,195.41 223 185,579.50
Gross Sales 240 $161,840.29 276 $214,155.55
Cows Purchased 5 5,868.99 4 5,687.50
Beginning Inventory 190 147,185.82 234 189,777.00
Gross Purchases 195 $153,054.81 238 $195,464.50
Net Sale Gain 46 $8,785.48 $0.49 $86.98 38 $18,691.05 $0.84 $162.53
Milk Sales 252,951.22 14.00 2,504.47 273,119.81 12,35 2,374.95
Patronage Refunds 2,643.84 0.15 26.18 514.66 0.02 4.48
Miscellaneous Income 9,195.32 0.51 91.04 25,915.87 1.17 225.36
Livestock Futures 116.75 0.1 1.16 - - -
OTHER INCOME $264,907.12 $14.66 $2,622.84 $299,550.34 $13.54 $2,604.79
GROSS INCOME $273,692.60 $15.15 $2,709.83 $318,241.38 $14.39 $2,767.32
EXPENSES: :
Labor Hired $14,706.08 $0.81 $145.60 24,400.14 $1.10  $212.18
General Machinery Repairs $10,264.45 0.57 101.63 8,985,26 0.41 78.13
Interest Paid $7,583.43 0.42 75.08 6,264.22 0.28 54.38
Feed Purchased $133,665.53 7.40 1,323.42 156,697.36 7.08 1,362.59
Machine Hire - Lease $1,464.37 0.08 1450 216.02 0.01 1.88
Farm Org Fees / Travel / Pub! $1,344.99 0.07 13.32 2,141.55 0.10 18.62
Vet Medicine / Drugs $10,246.47 0.57 101.45 11,003.29 0.50 95.68
Dairy Expense $29,917.36 1.66 296.21 44,514 .69 2.01 387.08
Livestock Marksting / Breeding $5,127.54 0.28 50.77 1,593.31 0.07 13.85
Gas / Fuel / Qil $2,191.93 . 012 21.70 2,531.72 0.1 22.01
Personal Property Tax $213.21 0.01 211 14.95 0.00 0.13
General Farm Insurance $1,747.06 0.10 17.30 2,557.30 0.12 22.24
LHilities $6,739.33 0.37 66.73 8,367.15 0.38 72.76
Auto Expense $354 .44 0.02 3.51 347.68 0.02 3.02
Livestock Futures $87.14 0.00 0.86 - - -
TOTAL VARIABLE COSTS $225,653.33 $12.49 $2,234.19 $269,624.64 $12.19 $2,344.56
RETURN ABOVE VARIABLE COSTS $48,039.28 $2.66 $475.64 $48,616.75 $2.20 $422.75
Depreciation 11,071.08 0.61 108.61 28,976.00 1.31 251.97
Real Estate Tax 229.95 0.01 2.28 374.15 0.02 325
Unpaid Operator Labor 18,650.87 1.03 184.66 16,020.00 0.72 139.30
Interest Charge * 17,229.84 0.95 170.59 29,440.25 1.33 256.00
TOTAL FIXED COSTS $47,181.75 $2.61 $467.15 $74,810.40 $3.38  $650.53
TOTAL EXPENSE $272,835.07 $15.10 $2,701.34 $344,435.04 $16.57 $2,995.09
NET RETURN TO MANAGEMENT $857.53 $0.05 $8.49 {$26,193.65) ($1.18) ($227.77)
NET RETURN TO LABOR-MGT $34,214.48 $1.89 $338.76 $14,226.49 $0.64 $123.71
Factors:
Feed Costs $7.40 $1,323.42 $7.08 $1,362.59
Nonfeed Costs $7.70  $1,377.62 $8.49 $1,832.50

*Interest charge equals: ((8.0% tmes gross purchases) plus (8.0% times one-half the variable costs) plus (4.0% times depreciation times 8))

minus cash inferest paid.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION

PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

BEEF COWS, SELL. CALVES
1998-2002 Average | 2003
Number of Farms 44 22
Number of Cows in Herd 102 102
Number of Calves Sold 85 a3
Calves Weaned per Cow 0.87 0.78
Average Weight Calves Sold &85 567
Caif Selling Price / Cwt $85.75 $98.16
Gross Income / Cow $469.03 $498.85
Feed Cost f Cow $288.19 $202 56
Nonfeed Cost / Cow $255.59 $307.96
Pounds Beef Produced / Cow 616 656
_ Head Total Dollars $/Cwt §/Cow Head Total Dollars $/Cwt $/Cow
INCOME:
Calves Sold 85 42,874.09 93 51,751.57
Cows Sold 15 8,239.96 17 9,238.16
Ending Inventory 172 88,459.46 168 92,502.82
Gross Sales 273 $139,573.50 278 $153,492.55
Cows Purchased 7 5,205.72 13 10,229.72
Beginning Inventory 174 87,308.38 175 92,380.57
Gross Purchases 181 $02,514.11 188 $102,610.29
Net Sale Gain a2 $47,059.40 $75.03 546227 90 $50,882.26 §76.03  $498.85
Patronage Refunds 177.43 -
Miscellaneous Income 490.64 -
Livestock Futures 20.02 -
OTHER INCOME $688.00 $1.10 $6.76 $0.00 $0.00 $0.00
GROSS INCOME $47,747.48 §$76.12  $469.03 $50,882.26 $76.03 $498.85
EXPENSES:
Labor Hired 1,127.45 $1.80 $41.08 564.52 $0.84 ' $5.53
General Machinery Repairs 2,808.68 4,48 27.59 2,736.75 4.09 26.83
interest Paid 2,605.01 4.15 25.59 1,389.34 208 13.62
Feed Purchased 29,337.83 46.77 288.19 29,841.24 44.59 292,56
Machine Hire - Lease 395.27 0.63 3.88 102.41 0.15 1.00
Farm Org Fees / Travel / Publ 459.19 0.73 4.51 356.17 0.53 3.49
Vet Medicine / Drugs 1,859.69 3.12 18.25 2,155.42 322 21.13
Livestock Marketing / Breeding 1,168.40 1.86 11.48 1,410.36 2.11 13.83
Gas / Fuel / Oil 1,052.13 1.68 10.34 958.94 143 9.40
Personal Property Tax 147.55 0.24 1.45 71.84 0.11 0.70
General Farm Insurance 389.37 0.62 3.82 449.59 0.67 4.41
Utilities 1,012.84 1.61 09.95 527.90 0.79 5.18
Auto Expense 211.69 0.34 2,08 95.46 0.14 0.94
livestock Futures 18.55 0.03 0.18 - - -
TOTAL VARIABLE COSTS $42,693.66 $68.07 $419.39 $40,660.03 $60.76  $398.63
RETURN ABOVE VARIABLE COSTS $5,053.83 $8.06 $49.64 $10,222.23 $15.27  $100.22
Depreciation 2,017.76 3.22 19.82 2,483.36 3.71 24.35
Real Estate Tax 182,50 0.29 1.79 475.83 0.71 4.67
Unpaid Operator Labor 7.385.34 11.77 72.55 8,393.75 12.54 82.29
interest Charge * 7.149.55 11.40 70.23 0,240.56 13.81 90.59
TOTAL FIXED COSTS $16,735.15 $26.68 $164.30 $20,593.50 $30.77  $201.90
TOTAL EXPENSE $50,428.80 $9475 $583.78 $61,253.53 $91.53  $600.52
NET RETURN TO MANAGEMENT ($11,681.32) ($18.682) ($114.75) ($10,371.27)  ($15.50) (§101.68)
NET RETURN TO LABOR-MGT ($3,168.53} ($5.08) ($31.13) ($1,413.00) {$211) ($13.85)
Factors:
Feed Costs $46.77 $288.19 $44.59 $292.56
Nonfeed Costs $47.97  $205.59 $46.94  $307.98

*Interest charge equals: ({8.0% times gross purchases) plus {B.0% times one-half the variable costs) plus (4.0% times depreciation times 8))

minus cash interest paid.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

BEEF COWS, SELL FEEDERS
[ 1998-2002 Average | 2003
Number of Farms 56 32
Number of Cows in Herd 117 124
Number of Calves Sold 95 96
Calves Weaned per Cow 0.89 0.87
Average Weight Calves Sold 772 856
Calf Selling Price / Cwt $79.82 $71.89
Gross Income / Cow $565.80 $564.74
Feed Cost / Cow $366.52 $361.17
Nonfeed Cost / Cow $335.33 $269.22
Pounds Beef Produced / Cow 765 757
Head Total Dotlars $/Cwt  $/Cow Head Total Dollars $/Cwt $/Cow
INCOME:
Calves Soid 95 58,763.24 96 59,098.15
Cows Sold 17 9,825.68 17 11,0987.13
Ending Inventory 227 125,499.04 215 12770747
Gross Sales 339 $194,087.96 328 $197.902.75
Cows Purchased 9 6,971.20 8 5,712.78
Beginning Inventory 226 121,961.53 215 122,224 62
Gross Purchases 235 $128,932.82 223 $127,937.40
Net Sale Gain 104 $65,155.14 $72.95 §$557.84 105 $69,965.35 $74.55 $564.24
Patronage Refunds 328.68 -
Miscellaneous Income 598.21 62.50
Livestock Futures 3.55 -
OTHER INCOME $930.43 $1.04 $7.97 $62.50 $0.07 $0.50
GR(OSS INCOME $66,085.58 $73.09 $565.80 $70,027.85 $7462 $564.74
EXPENSES:
t.abor Hired 1,574.12 $1.76 $13.48 1,808.60 $1.93 $14.59
General Machinery Repairs 3,967.53 4.44 33.97 3,103.68 3.31 25.03
Interest Paid 2,752.23 3,08 23.56 2,806.78 2.99 22,64
Feed Purchased 42,809.88 47.93 366.52 44,785.27 4772 361.17
Machine Hire - Lease 427.03 0.48 3.66 240,13 0.26 1.94
Farm Org Feas / Travel / Publ 631.52 0.71 5.41 711.14 0.76 574
Vet Medicine / Drugs 2,738.58 3.07 23.45 2,614.76 279 21.09
Livestock Marketing / Breeding 2,047.88 2.29 17.53 1,267.86 1.35 10.22
Gas / Fuel / Oif 1,090.92 1.23 9.42 1,549.60 1.65 12.50
Personal Property Tax 189.66 0.18 1,37 87.30 0.09 0.70
General Farm insurance 572.28 0.64 4.90 512.41 0.55 413
Utilities 1,184.23 1.33 10.14 1,005.93 1.07 8.11
Auto Expense 216.18 0.24 1.85 104 .40 0.11 0.84
Livestock Futures 4.41 0.00 0.04 46.41 0.05 0.37
TOTAL VARIABLE COSTS $60,185.45 $67.39 $51529 $60,644.27 $64.62  $489.07
RETURN ABOVE VARIABLE COSTS $5,900.13 $6.61 $50.51 $9,383.58 $10.00 $75.67
Depreciation 2,638.85 295 22.59 3,086.31 3.30 2497
Real Estate Tax 156.51 0.18 1.34 381.22 0.41 3.07
Unpaid Operator Labor 8,181.94 9.16 70.05 6,221.56 7.38 55.82
Interest Charge * 10,814.25 12.11 92.59 10,844.80 11.56 87.46
TOTAL FIXED COSTS $21,791.55 $24.40  $186.57 $21,243.89 $22.64 $171.32
TOTAL EXPENSE $81,977.00 $91.79  $701.86 $81,888.16 $87.26  $660.39
NET RETURN TO MANAGEMENT ($15,891.43) ($17.79) ($136.06) ($11,860.31)  ($12.64) (395.65)
NET RETURN TO LABOR-MGT {$6,135.37) ($6.87) ($52.53) ($3,130.15) ($3.34) ($25.24)
Factors: '
Feed Costs $47.93 $366.52 $47.72  $361.17
Nonfeed Costs $43.85 $335.33 $39.54  $299.22

*Interest charge equals: {(8.0% fimes gross purchases) plus {8,0% times cne-half the variable costs) plus (4.0% times depreciation times 8))

minus cash interest paid.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION

PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

BEEF BACKGROUNDING

| 1998-2002 Average i 2003
Number of Farms 39 30
Number of Head 462 508
Weight Produced / Head 277 355
Woeight / Head Sold 739 948
Weight / Head Purchased 471 503
Sale Price / Cwt $85.24 $70.72
Purchase Price / Cwt $97.76 $98.01 -
Gross Income / Cwt $60.94 $48.81
Feed Costs / Cwt $40.22 $31.63
MNonfeed Costs / Cwt $36.12 $30.12
_ Head Total Dollars $/Cwt $/Head Head Total Dollars $/Cwt $/Head
INCOME:
Steers - Heifers Sold 452 284,489.03 480 328,654.28
Ending Inventory 290 162,771.83 308 188,365.55
Gross Sales 742 $447,260.85 798 $515,019.83
Steers - Heifers Purchased 459 211,123.60 525 258,785.21
Beginning Inventory 284 159,740.41 297 168,106.66
Gross Purchases 752 $370,864.01 g22 $426,891.87
Net Sale Gain $76,396.84 $59.62 $165.29 $88,127.96 $48.81 $173.14
Patronage Refunds 248.10 -
Miscellaneous Income 688.06 -
Livestock Futures 787.56 -
OTHER INCOME $1,693.72 $1.32 $3.66 $0.00 $0.00 $0.00
GROSS INCOME $78,090.56 $60.94 $168.95 $88,127.96 $48.81 $173.14
EXPENSES:
Labor Hired $1,710.89 $1.34 $3.70 1,076.05 $0.60 $2.11
General Machinery Repairs $3,630.94 283 7.86 3,928.84 218 7.72
Interest Paid $6,607.92 5.23 14.49 6,700.65 3.72 13.18
Feed Purchased $51,531.70 40.22 111.49 57,102.93 31.63 112.1¢
Machine Hire - Lease $581.01 0.45 1.26 71519 0.40 1.41
Farm Org Fees / Travel / Publ $487.53 0.38 1.05 636.61 0.35 i.25
Vet Medicine / Drugs $5,062.35 465 12.90 8,089.59 4,48 15.89
Livestock Marketing / Breeding $2,627.25 2.05 5.68 4,554 45 2.52 8.95
Gas / Fuel / Oil $996.19 0.78 2.16 1,382.214 0.77 272
Personal Property Tax $57.95 0.05 0.13 37.01 0.02 0.07
General Farm Insurance $451.02 0.35 0.98 503.03 0.28 0,99
Utilities $1,112.01 0.87 2.41 1,159.18 0.64 2.28
Auto Expense $200.59 0.16 0.43 65.61 0.04 0.13
Livestock Futures $1,148.03 0.90 2.48 1,910.83 1.06 375
TOTAL VARIABLE COSTS $77,195.38 $60.25  $167.02 $87,871.18 $48.67 $172.83
RETURN ABOVE VARIABLE COSTS $895.18 $0.70 51.94 $256.78 30.14 $0.50
Depreciation 2,556.12 1.99 553 2,681.97 1.49 527
Real Estate Tax 55.16 0.04 0.12 201.38 0.11 0.40
Unpaid Operator Labor 5,962.93 4.85 12.90 5,979.00 3.31 11.75
Interest Charge * 12,042.41 9.40 26.05 14,739.10 8.16 28.96
TOTAL FIXED COSTS $20,616.62 $16.09 $44.61 $23,601.45 $13.07 $46.37
TOTAL EXPENSE $97.,812.00 $76.34  $211.62 $141,472.63 $61.76 $219.00
NET RETURN TO MANAGEMENT ($19,721.44) ($15.38)  ($42.87) ($23,34467)  ($12.93)  ($45.86)
NET RETURN TO LABOR-MGT {$12,047.63) ($9.40) ($26.07) ($16,289.62) {50.02)  ($32.00)
Factors:
Feed Costs $40.22  $111.49 $31.63 $112.19
Nonfeed Costs $36.12  $100.13 $30.12 $106.82

*Intorest charge equals: {(8.0% times cne-half gross purchases) plus (8.0% times one-half the variable costs) plus {4.0% times depreciation times 8)}

minus cash interest paid.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

BEEF BACKGROUNDING / FINISHING

| 1998-2002 Average ] 2003
Number of Farms 12 [
Number of Head 687 T 1068
Weight Produced / Head 527 553
Weight / Head Sold 979 1,142
Weight / Head Purchased 458 269
Sale Price / Cwt $83.62 $85.37
Purchase Price / Cwt $102.38 $161.35
Gross Income / Cwt $65.67 $97 .51
Feed Costs / Cwt $54.81 $62.09
Nonfeed Costs / Cwt $22.61 $19.56
Head Total Dollars $/Cwt $/Head Head Total Dollars $/Cwt $/Head
INCOME: ]
Steers - Heifers Sold 659 539,535.16 916 893,263.82
Ending Inventory 585 355,274.00 1,222 864,877.63
Gross Sales 1,244 $804,809.16 2,138 $1,758,141.45
Steers - Heifars Purchased 675 316,499.48 1,258 807,350.67
Beginning Inventory 586 345,183.50 939 574,514.15
Gross Purchases 1,261 $661,682.98 2,197 $1.181,873.82
Net Sale Gain $233,126.17 $64.45 $339.54 $576,267.63 $97.48 $539.07
Patronage Refunds 690.96 141.10
Miscellaneous Income 2,363.68 -
Livestock Futures 1,373.54 -
OTHER INCOME $4,428.19 $1.22 $6.45 $141.10 $0.02 $0.13
GROSS INCOME $237,554.36 $65.67 $345.99 $576,408.73 $97.51 $539.20
EXPENSES:
Labor Hired $2,929.07 $0.81 $4.27 416.16 $0.07 $0.39
General Machinery Repairs $5,154.66 1.43 7.51 5,380.07 0.91 5.04
Interest Paid $14,208.43 3.93 20.69 18,076.63 3.06 16.91
Feed Purchased $198,246.40 54.81 288.74 367,045.44 62.09 343.35
Machine Hire - Lease $3,968.59 1.10 5,78 4,695.21 0.79 4,39
Farm Org Fees / Travel / Pub} - $1,198.94 0.33 1.756 1,132.00 0.19 1.06
Vet Medicine f Drugs $8,256.49 2.28 12.03 10,504.08 1.78 9.83
Livestock Marketing / Breeding $4,311.59 1.19 6.28 9,035.37 153 8.45
Gas / Fuel / Ol $1,644.75 .45 2.40 1,853.77 0.31 1.73
Personal Property Tax $146.91 0.04 0.21 145,06 0.02 0.14
General Farm Insurance $645.76 0.18 0.94 788.12 0.13 0.74
Utilities $1,523.38 0.42 2.22 1,527.06 0.26 1.43
Auto Expense $288.17 0.08 0.42 22265 0.04 0.21
Livestock Futures $1,694.52 0.47 247 - - -
TOTAL VARIABLE COSTS $244,217.75 $67.51  $355.69 $420,831.62 $71.19  $393.67
RETURN ABOVE VARIABLE COSTS ($6,663.39) {$1.84) {$9.70) $155,577.11 $26.32 $145,54
Depreciation 4.410.58 1.22 6.42 4,595.28 0,78 4.30
Real Estate Tax 114.89 0.03 0.17 740.96 0.13 0.69
Unpaid Operator Labor 7.,862.04 217 11.45 9,000.00 1.52 B8.42
Interest Charge * 23,438.98 6.48 34.14 47,502.08 8.04 44.44
TOTAL FIXED COSTS $35,826.51 $3.90 $52.18 $61,838.32 $10.46 $57.85
TOTAL EXPENSE $260,044.26 $77.42  $407.87 $482,669.94 $81.65 $451.52
NET RETURN TO MANAGEMENT ($42,489.90) {$11.75)  ($61.88) $93,738.79 $15.86 $87.69
NET RETURN TO LABOR-MGT ($31,698.79) ($8.76)  ($46.17) $103,154.95 $17.45 $96.50
Factors:
Feed Costs | $54.81 $288.74 $62.09 $343.35
Nonfeed Costs $2261  $119.13 $19.56  $108.16

“Interest charge equals: {(8.0% times cne-haif gross purchases) plus (8.0% times one-half the variable costs) plus (4.0% times depreciation times 8)}
minus cash inlerest paid.
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NONIRRIGATED CORN

NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

1998-2002 Average 2003

Number of Farms 32 12
Crop Acres 124 133
Acres Owned 34 19
Acres Rented 89 114
Yield / Acre 79 82
Bushels 8,117 9,366 -
Operator Percentage 82.99% 85.61%
Gross Income / Acre $175.17 $199.53
Variable Costs / Acre $144.29 $178.95
Total Expense / Acre $195.00 $234,37
Gross Income / Bushel $2.68 $2.83
Total Expense / Bushel $2.98 $3.33

TotaiDollars $/Bushel $/Acre Total Dollars  $/ Bushel $ ! Acre
INCOME: -
Corn (Operator's Share) $15,276.98 $1.88  $123.20 $23,024.90 $2.46 5173.12
Patranage Refunds $184.67 0.02 1.49 $1.71 0.00 0.01
Government Payments $4,064.13 0.50 32.78 $2,355.22 0.25 17.71
MisceHaneous Income $136.,44 0.02 1.10 $0.00 - -
Crop Insurance Proceeds $2,059.01 0.25 16.60 $1,155.63 0.12 8.69
OTHER INCOME $6,444.24 $0.79 $51.97 $3,512.56 $0.38 $26.41
GROSS INCOME $214,721.22 $2.68 $175.17 $28,537.46 $2.83 $199.53
EXPENSES:
Laber Hired $821.24 5010 $6.62 $645.87 $0.07 $4.86
General Machinery Repairs $1,461.57 0.18 11.79 $1,382.80 0.15 10.40
Interest Paid $1,662.93 0.19 12.60 $1,277.75 0.14 9.61
Seed / Other Crop Expense $3,008.04 0.38 24.98 $3,850.88 0.414 28.95"
Crop insurance $558.71 0.07 4.51 $646.96 0,07 4.86
Fertilizer / Lime $3,143.93 0.39 25.35 $3,562.56 0.38 26.79
Machine Hire - Lease $678.14 £.08 5.47 $1,764.68 0.19 13.27
Farm QOrg Fees / Travel / Publ $211.04 0.03 1.70 $204.18 Q.03 2.21
(Gas { Fuel / Oil $847.73 0.10 G.84 $1,143.96 0.12 8.60
Crop Storage & Marketing $117.48 0.01 0.95 $7.92 c.00 0.06
Personal Property Tax $93.01 0.01 0.75 $124.72 0.01 0.94
General Farm Insurance $363.38 0.04 2.93 $447.08 0.05 3.36
Utilities $267.02 0.03 215 $369.69 0,04 2.78
Cash Farm Rent $1,380.41 017 11.13 $4,245.587 0.45 3192
Herbicide / Insecticide $3,183.60 0.39 25.87 $3,906.59 0.43 30.05
Conservation $13.55 C.00 0.11 $0.00 - -
Auto Expense $90.16 0.04 0.73 ‘ $38.85 0.00 0.29
TOTAL VARIABLE COSTS $17,891.93 $2.20  $144.29 $23,800.04 $2.54 $178.85
RETURN ABOVE VARIABLE COSTS $3,829.29 $0.47 $30.88 $2,737.42 $0.29 $20.58
Depreciation $1,799.12 0.22 14.51 $1,9086.09 0.20 14.33
Reat Estate Tax $252.98 0.03 2.04 $222.04 0.02 1.67
Unpaid Operator Labor $2,484.99 0.31 20.04 $3,393.75 0.36 2552
Interest Charge ™ $164.45 0.02 1.33 $760.20 {4.08 572
TOTAL FIXED COSTS $4,701.54 $0.58 $37.92 $6,282.08 $0.67 $47.23
Land Charge ** $1,586.98 $0.20 $12.80 $1,088.90 $0.12 $8.19
TOTAL EXPENSE $24,180.45 $2.98  $195.00 $31,171.02 $3.33 $234.37
NET RETURN TO MANAGEMENT ($2,459.23) ($0.30)  ($19.83} ($4,633.56) ($0.49) ($34.84)
NET RETURN TO LABOR-MGT $847.00 $0.10 $6.83 {$593.94) ($0.06) (34.47)

*interest charge equals: {{8.0% times three-fourths the variable costs) plus (4.0% times depreclation mes 8)) minus cash interest paid.

**Land charge represents a charge (equal to landlord's share) on owned kand and equals (production from owned acres X price / unit X 33.33%). Crop

This crop enterprise is based on the operator's share of produgtion, and thus includes only production expenses paid by the operator, A charge for

management is not included in the expenses.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION.

PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

NONIRRIGATED SOYBEANS
1998-2002 Average | 2003

Number of Farms 97 52
Crop Acres 174 168
Acres Owned 42 26
Acres Rented 132 143
Yield / Acre 25 15
Bushels 3,460 2017
Operator Percentage 78.52% 80.15%
Gross Income / Acre $136.75 $118.75
Variable Costs / Acre $102.08 $109.03
Total Expense / Acre $147.71 $450.86
Gross ncome / Bushel $6.88 $9.89
Total Expense / Bushel $7.43 $12.57

Total Dollars  $/Bushel $/Acre Total Dollars  $ / Bushel $ ! Acre
INCOME :
Soybeans {Operator's Share) $16,047.09 $4.64 $02.22 $14,439.00 $7.16 $85.95
Patronage Refunds $210.75 0.06 1.21 $18.18 0.01 0.11
Govermment Payments $5,780.50 1.67 33.28 $2,573.68 1.28 15.32
Miscellaneous Income $160.74 0.05 0.92 $0.00 - -
Crop Insurance Proceeds 31,585,715 0.46 9.11 $2,919.42 1.45 17.38
OTHER INCOME §7.747.15 $2.24 $44.53 $5,511.28 $2.73 $32.81 -
GROSS INCOME $23,794.83 $6.88 $136.75 $19,950.28 $9.89 $118.75
EXPENSES:
Labor Hired $927.89 $0.27 $5.33 $1,013.67 $0.50 $6.03
General Machinery Repairs $2,139.62 0.62 $2.30 $1,927.77 0.96 11.47
Interest Paid $1,957.98 0.57 11.25 $1,708.57 0.85 1017
Seed / Other Crop Expense $3,638.35 1.05 2091 $4,634.97 2,30 27.59
Crop Insurance $633.26 0.18 3.64 $861.03 0.43 5.13
Fertilizer / Lime $314.88 0.24 468 $914.80 0.45 5.44
Machine Hire - Lease $718.89 0.21 4.13 $530.02 0.28 - 3.158
Farm Org Fees / Travel / Publ $269.05 0.08 1.65 $263.95 0.13 1.67
Gas / Fuel / Cil $1,144.44 0.33 6.58 $1,294.71 0.64 7.7
Crop Storage & Marketing $63.44 0.02 0.36 $4.03 0.00 0.02
Personal Property Tax $126.20 0.04 0.73 $95.94 0.05 0.57
General Farm Insurance $431.01 012 2.48 $470.44 0.23 2.80
Utilities $330.35 010 1.80 $355.49 0.18 212
Cash Farm Rent $1,028.59 0.30 5.91 $1,222.52 0.81 7.28
Herbicide / Insecticide $3,356.62 0.97 19.29 $2,915.01 1.45 17.35
Conservation $34.04 0.0t 0.20 $0.00 - -
Auto Expense $146.64 0.04 0.84 $104.65 0.05 0.62
TOTAL VARIABLE COSTS $17,761.27 $5.13  $102.08 $18,317.37 $9.08 $109.03
RETURN ABOVE VARIABLE COSTS $6,033.57 $1.74 $34.68 $1,632.91 $0.81 $9.72
Depreciation $2,480.75 072 14.26 $2,403.88 1.1 14.31
Real Estate Tax $342.58 .10 1,97 $380.77 019 2.27
Unpaid Operator Labor $3,393.14 0.98 19.50 $3,188.51 1.58 18.98
interast Charge * $50.27 0.01 0.29 $159.71 0.08 0.95
TOTAL FIXED COSTS $6,266.74 $1.81 $36.02 $6,132.87 $3.04 $36.51
Land Charge ** $1,673.50 $0.48 $9.62 $894.79 $0.44 $5.33
TOTAL EXPENSE %25,701.51 $7.43  $147.71 $25,345.03 $12.57 $150.86
NET RETURN TO MANAGEMENT ($1,906.68) ($0.55)  ($10.96) {$5,394.75) {$2.67) ($32.1%)
NET RETURN TO LABOR-MGT $2,414.35 $0.70 $13.88 {$1,192.57) {$0.59) (37.10)

“Interest charge equals: ((8.0% times three-fourths the variable costs) plus (4.0% times depreciation times 8)) minus cash interest paid.

*and charge represents a charge (equal to landlord's share) on owned land and equals (production from ewned acres X price / unit X 33.33%). Crop

This crop enterprise Is based on the operator’s share of production, and thus includes only production expenses paid by the operator, A charge for

managernent Is not included in the expenses.
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North Central Kansas Farm Management Association

Effective Non-Irrigated Soybean Prices, 1993-2003
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North Central Kansas Farm Management Association

Effective Non-Irrigated Corn Prices, 1993-2003
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North Central Kansas Farm Management Association
Effective Non-Irrigated Wheat Prices, 1993-2003
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

NONIRRIGATED WHEAT
1998-2002 Average 2003

Number of Farms 163 104
Crop Acres 470 495
Acres Owned 137 123
Acres Rented 333 372
Yield / Acre 46 63
Bushels 17,243 25,631
Operator Percentage 79.93% 82.48%
Gross Income / Acre $132.45 $193.80
Variable Costs / Acre $81.50 $84.70
Total Expense / Acre $131.08 $139.44
Gross Income / Bushe! $3.61 $3.76
Total Expense / Bushel $3.57 $2.70

Total Dollars $/Bushel $/Acre Total Bollars  $ / Bushel $ 1 Acre
INCOME:
Wheat (Operator's Share} $48,218.22 $2.80 §$102.59 $87,0098.00 $3.41 $175.96
Patronage Refunds $562.36 0.03 1.20 $24.78 0.00 0.05
Government Payments $12,626.17 0.73 26.86 $8,403.86 0.33 16.98
Miscellaneous Income $257.62 0.01 0.55 $0.00 - -
Crop Insurance Proceeds $585.18 0.03 1.25 $405.39 0.02 0.82
OTHER INCOME $14,031.33 $0.81 $29.85 $8,834.03 $0.35 $17.85
GROSS INCOME $62,249.55 $3.61 $132.45 $95,932.03 $3.76 $193.80
EXPENSES:
Labor Hired $2,418.95 $0.14 $5.15 $2,327.77 $0.09 $4.70
General Machinery Repairs $6,130.21 0.36 13.04 $5,435.25 0.21 10.98
Interest Paid $4,699.54 0.27 10.00 $3,760.71 0.15 7.60
Seed / Other Crop Expense $2,180.72 0.13 4.64 $3,247.17 0.13 6.56
Crop Insurance $1,686.78 0.09 3.38 $1,907.85 0.07 3.85
Fertilizer / Lime $8,493.47 0.49 18.07 $11,242.27 0.44 22.71
Machine Hite - Lease $1,845.88 0.1 3.93 $2,192.69 0.09 4.43
Farm Qrg Fees / Travel / Pubt $714.39 0.04 1.52 $6801.21 0.03 1.62
Gas / Fuel / Qi $3,302.24 0.19 7.03 $3,728.73 0.15 7.53
Crop Storage & Marketing $351.88 0.02 0.75 $183.56 0.01 0.37
Personat Property Tax $315.84 0.02 0.67 $247.04 0.1 0.50
General Farm Insurance $1,179.27 .07 2.51 $1,207.64 0.05 2.44
Utilities $857.23 0.05 1.82 $927.92 0.04 1.87
Cash Farm Rent $2,228.75 0.13 4.74 $2,327.14 0.09 4.70
Herbicide / Insecticide $1,603.31 0.09 3.20 $2,123.82 0.08 4.29
Conservation $37.12 0.00 0.08 $0.00 - -
Auto Expense $457.43 0.03 0.97 $265.66 0.01 0.54
TOTAL VARIABLE COSTS $38,303.04 $2.22 $81.50 $41,926.43 $1.64 $84.70
RETURN ABOVE VARIABLE COSTS $23,946.51 $1.39 $50.95 $54,005.60 $2.12 $109.10
Degpreciation %6,518.65 0.38 13.87 $6,907.87 0.27 13.96
Real Estate Tax $1,035.00 0.06 2.20 $1,105.77 0.04 223
Unpaid Operator Labor $9,829.72 0.57 20.91 $9,533.87 0.37 19.26
Interest Charge * $83.26 0.00 0.18 $965.39 0.04 1.85
TOTAL FIXED COSTS $17,466.64 $1.01 $37.16 $18,512.90 $0.73 $37.40
Land Charge ** $5,836.81 $0.34 $12.42 $8,581.13 $0.34 $17.34
TOTAL EXPENSE $61,606.48 $3.57 $131.08 $69,020.46 $2.70 $139.44
NET RETURN TO MANAGEMENT $643.06 $0.04 $1.37 $26,911.57 $1.05 $54.37
NET RETURN TO LABOR-MGT $12,891.74 $0.75 $27.43 $38,773.21 $1.52 $78.33

*Interest charge equals: ((8.0% fimes three-fourths the variable costs) pius (4.0% times depreciation times 8)) minus cash interest paid.

**Land charge reprasents a charge (equal to landlord's share) on owned land and equals (production from owned acres X price / unit X 33.33%). Crop

This crop enterprise is based on the operator's share of production, and thus includes enly production expenses paid by the cperator. A charge for

management is not included in the expenses.

38




North Central Kansas Farm Management Association
2003 Nonirrigated Wheat Enterprise Sorted by Net Return to Management per Acre
Profit Category Difference between
High 1/3 Mid 1/3 _ Low 1/3 High 1/3 and Low 1/3
Per Acre Per Acre Per Acre Acres/$ %
Number of Farms 35 35 34
Enterprise Acres 631 434 417 214 51%
Owned Acres 191 123 53 138 260%
Rented Acres 440 311 383 77 21%
Yield per Acre 67.2 59.5 58.6 8.6 15%
QOperator Percentage 84.3% 84.5% 77.1% 7.2% 9%
Price per bushel $3.54 $3.40 $3.18 $0.36 11%
INCOME:
Crop Income $200.40 $170.59 $143.96 $56.44 39%
Govermnment Payments $17.60 $17.54 $15.44 $2.16 14%
Other Income $0.10 $2.43 $0.40 {$0.30) -75%
Gross income $218.10 $190.56 $159.79 $58.31 36%
COSTS: ‘
Seed : $5.54 $6.42 $8.30 ($2.76) -33%
Fertilizer $21.42 $23.25 $24.19 ($2.77) -11%
Herbicide-Insecticide $3.69 $4.79 $4.70 {$1.01) -21%
Crop Insurance $3.27 $4.35 $4.24 {$0.97) -23%
General Machinery Repair §7.79 $12.10 $14.78 {$6.99) -47%
Machine Hire $4.20 $3.72 $5.55 {$1.35) -24%,
Gas, Fuel, and Ol : $6.52 $7.48 $9.18 {$2.66) -29%
Depreciation $12.51 $13.81 $16.40 {$3.89) -24%
Machinery Sub-total $31.02 $37.11 $45.91 {$14.89) -32%
Labor $17.72 $26.45 $31.06 {$13.34) -43%
Other $5.14 $7.30 $10.82 ‘ ($5.68) -52%
Land $27.08 $27.93 $16.65 $10.43 63%
Interest $7.97 $9.83 $11.73 ($3.76) -32%
Total Cost $122.85 $147.43 $157.60 {$34.75) =22%
Net Return to Management $95.25 $43.13 $2.19 $93.06
This crop enterprise is based on the operator's share of production, and thus includes only production expenses paid by the operator.
NC KFMA Nonirrigated Wheat Enterprise
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS : 5-YEAR AVERAGE & 2003
NONIRRIGATED GRAIN SORGHUM
[ 1998-2002 Average | 2003

Number of Farms 135 77
Crop Acres 237 274
Acres Owned . 74 64
Acres Rented 163 209
Yield / Acre 72 - 51
Bushels 13,513 11,233
Operator Percentage 79.64% 80.75%
Gross Income [ Acre $135.69 $1412.25
Variable Costs / Acre $104.28 $100.47
Total Expense / Acre $155.20 $158.04
Gross Income / Bushel $2.38 $2.74
Total Expense / Bushel §2.72 $3.85

Total Dollars $/Bushel $/Acre Total Dollars $/Bushel %/ Acre
INCOME:
Grain Sorghum {Operator's Share) $23,949.30 $1.77 $100.97 $25,702.33 $2.30 $94.13
Patronage Refunds 278.33 0.02 1.17 17.51 0.00 0.06
Government Payments 6,475.95 0.48 27.30 3,224.62 0.29 11.77
Miscellaneous Income 134.14 0.1 0.57 - - -
Crop insurance Proceeds 1,348.34 0.10 5.68 1,722.44 0.15 6.29
OTHER INCOME $8,236.76 $0.61 $34.72 $4,964.57 $0.44 $18.12
GROSS INCOME $32,186.06 $2.38  $135.69 $30,756.90 $2.74 $112.25
EXPENSES:
L abor Hired $1,207.09 $0.09 $5.09 $1,261.40 $0.11 $4.80
General Machinery Repairs 2,902.23 0.21 12.24 2,665.87 0.24 .73 _
Interest Paid 2,388.75 0.18 10.07 1,740.80 . 0.15 6.35 H,
Seed / Other Crop Expense 2,021.97 0.15 8.52 2,698.16 0.24 9.85
Crop Insurance 731.40 0.05 3.08 1,102.68 0.10 4.02
Fertilizer / Lime 5,010.86 0.37 21.43 7.236.97 0.64 26.41
Machine Hire - Lease B05.66 0.06 3.40 1,095.17 0.10 4.00
Farm Org Fees / Trave! / Publ 342.34 0.03 1.44 388.78 0.03 1.42
Gas / Fuel f Oil 1,606.31 0.12 677 1,947.50 ‘ 0.17 7.11
Crop Storage & Marketing 130.03 0. 0,55 13.60 0.00 0.05
Personal Property Tax 156.85 0.01 0.66 129.56 0.0% 047
General Farm Insurance 563.67 0.04 2.38 652.79 0.06 2.38
Utilities . 41441 0.03 1.75 453.96 0.04 1.66
Cash Farm Rent 1,112.50 0.08 A4.69 1,816.00 0.16 6.63
Herbicide / Insecticide 5,084.37 0.38 21.43 6,689.56 0.60 24.41
Conservation . 28.7¢ 0.00 0.12 - - -
Auto Expense 22765 0.02 0.98 103.30 0.01 0.38
TOTAL VARIABLE COSTS $24,734.57 $1.83 $104.28 $29,996.10 52.67 $100.47
RETURN ABOVE VARIABLE COSTS $7.451.49 $0.55 $31.41 $760.80 $0.07 $2.78
Depreciation ' 3,358.81 0.25 14.16 3,644.75 0.32 13.30
Real Estate Tax 528.24 0.04 223 493.86 0.04 1.80
Unpaid Operator Labor 4 .935.34 0.37 20.81 5,342.05 0.48 19.50
Interest Charge * ’ 193.99 0.01 0.82 1,225.29 0.11 4.47
TOTAL FIXED COSTS $9,016.37 $o0.67 $38.01 $10,705.95 $0.95 $39.07
Land Charge ** $3,063.24 $0.23 $12.91 $2,600.28 $0.23 $9.49
TOTAL EXPENSE $36,814.19 $272 $165.20 $43,302.33 $3.85 $158.04
NET RETURN TO MANAGEMENT ($4,628.13) ($0.34) ($19.51) ($12,545.43) {$1.12) (545.79)
NET RETURN TO LABOR-MGT $1,514.30 $0.11 $6.38 {$5,941.98) ($0.53) ($21.69)
*Interest charge equals: {(8.0% times three-fourths the variable costs) plus {4.0% times depreciation times 8)) minus cash inierestl paid.
*=|and charge represents a charge (equal to [andlord's share} on owned fand and equals {production from owned acres X price / unit X 33.33%). Crep
This crop enterprise Is based on the operator's share of production, and thus includes only production expenses paid by the operator. A charge for
management is not included in the expenses.
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North Central Kansas Farm Management Association
. 2003 Nonirrigated Grain Sorghum Enterprise Sorted by Net Return to Management per Acre
Profit Category Difference between
High 1/3 Mid 1/3 Low /3 High 1/3 and Low 1/3
Per Acre Per Acre Per Acre Acres / § %
Number of Farms 26 26 25
Enterprise Acres 300 329 189 111 59%
Owned Acres 99 59 34 65 191%
Rented Acres 201 269 155 46 30%
. Yield per Acre 58.4 51.3 7.4 21.0 56%
l, Operator Percentage 81.1% 80.1% 81.4% -0.2% 0%
i Price per bushel ‘ $2.25 $2.33 $2.34 ($0.09) -4%
i INCOME:
I Crop Income $106.51 $95.76 $71.14 $35.37 50%
- Government Payments $12.41 $11.52 $11.20 $1.22 11%
Other Income $11.79 $4.28 $1.15 $10.63 924%
Gross Income : $130.71 $111.56 $83.49 $47.22 57%
COSTS:
Seed $9.46 $9.77 $10.65 ($1.19) -11%
Fertilizer ‘ $22.05 $30.79 $25.79 ($3.74) -15%
Herbicide-Insecticide ‘ $21.51 $25.31 $27.68 ($6.17) -22%
Crop Insurance $3.23 $5.13 $3.34 ($0.11) -3%
General Machinery Repair $6.15 $11.70 $12.11 ($5.96) -49%
Machine Hire $2.31 $5.48 $4.16 {$1.85) 4%
Gas, Fuel, and Oil $6.42 $7.07 $8.35 ($1.93) -23%
Depreciation $11.59 $13.58 $15.68 ($4.09) -26%
Machinery Sub-total $26.47 $37.81 $40.30 {$13.83) -34% ;
Labor $20.09 $23.37 $32.14 {$12.05) -37% '
Other $4.55 $15.72 $8.96 $4.41 -49%
Land $19.10 $34.08 $15.80 $3.30 21%
Interest $8.88 $11.75 $12.41 ($3.53) -28%
Total Cost $135.34 $193.73 $177.07 ($41.73) ~24%
Net Return to Management ($4.63) {$82.17) {$93.58) $88.95
This crop enterprise is based on the operator’s share of production, and thus includes only production expenses paid by the operator.
NC KFMA Nonirrigated Grain Sorghum Enterprise
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003

NONIRRIGATED ALFALFA
1998-2002 Average | 2003

Number of Farms 90 60
Crop Acres 100 94
Acres Owned 29 27
Acres Rented -7 72
Yield / Acte 3 3
Tons 279 262
Operator Percentage 85.11% 91.57%
Gross Income / Acre $211.48 $202.50
Variable Costs / Acre $105.61 $105.30
Total Expense / Acre $171.58 $174.31
Gross Income / Ton $75.76 $76.52
Total Expense / Ton $61.46 $65.87

Total Dollars $/Ton $/Acre Total Dollars $/Ton $ / Acre
INCOME:
Alfalfa (Operator's Share) $19,166.94 $68.80 $192.05 $18,554.11 $70.82 $187.42
Patronage Refunds 568.49 0.25 . 0.69 $0.51 0.00 0.01
Government Payments $1,638.90 5.88 16.42 $1,492.99 5.70 15.08
Miscellaneous Income $223.34 0.80 2.24 $0.00 - -
Crop Insurance Proceeds 57.88 0.03 0.08 $0.00 - -
OTHER INCOME $1,938.59 $6.96 $19.42 $1,493.50 $5.70 $15.090
GROSS INCOME $21,105.53 §75.76  $211.48 $20,047 61 $76.52 $202.50
EXPENSES:
Labor Hired $1.253.10 $4.50 $12.56 $529.03 $2.02 $5.34
Generai Machinery Repairs $1,705.50 6.12 17.09 $1517.74 5.79 15.33
Interest Paid $1,180.71 4.24 11.83 $977.74 3.73 9.88
Seed / Other Crop Expense $662.33 2.38 6.64 $426.63 1.63 4,31
Crop Insurance $19.01 0.07 0.19 $6.64 0.03 0.07
Fertilizer / Lime $831.08 3.34 9.33 $904.35 3.45 913
Machine Hire - Lease $801.34 . 3.24 9.03 $1,585.64 6.05 16.02
Farm Org Fees / Travel / Publ $207.93 0.75 2.08 $182.09 0.70 1.84
Gas / Fuel / Oil $858.56 3.08 8.60 $878.12 - 3.35 8.87
Crop Storage & Marketing $150.95 0.54 1.51 $28.33 0.11 0.29
Perscnal Property Tax $73.16 0.26 0.73 $53.38 0.20 0.54
General Farm Insurance $289.18 1.04 2.90 $304.51 1.16 3.08
Utilities $278.59 1.00 2.79 $271.30 1.04 274
Cash Farm Rent $988.37 3.55 9.90 $1,458.32 5.57 14.73
Herbicide / Insecticide $925.43 3.32 9.27 $1,207.60 4.81 12.20
Conservation $6.26 0.02 0.06 50.00 - -
Auto Expense $108.46 0,39 1.09 $93.09 0.36 0.94
TOTAL VARIABLE COSTS $10,539.97 $37.83  $105.81 $10,424.51 $39.79 $105.30
RETURN ABOVE VARIABLE COSTS $10,565.56 $37.92  $105.87 $9,623.10 $36.73 §07.20
Depreciation $1,627.40 5.84 16.31 $1,962.87 7.49 19.82
Real Esfate Tax $235.65 0.85 2.36 $308.24 1.18 31
Unpaid Operator Labor $2,455.62 8.81 24 61 $2,415.46 g.22 24.40
Interest Charge * $87.66 0.31 0.88 $275.79 1.05 2.79
TOTAL FIXED COSTS $4,406.33 $15.82 $44.15 $4,962.16 $18.94 $50.12
Land Charge ** $2,177.73 $7.82 $21.82 $1,870.10 $7.14 $18.89
TOTAL EXPENSE $17,124.02 $61.46 $171.58 $17,266.77 $65.87 $174.31
NET RETURN TO MANAGEMENT $3,981.51 $14.29 $39.89 $2,790.84 $10.65 $28.19
NET RETURN TO LABOR-MGT 57.600.23 §27.680 $77.06 $5,736.33 $21.89 $57.93

*Interest charge equals: ((8.0% times three-fourths the variable costs) plus (4.0% imes depreclation times 8)) minus cash inferest paid.

**Land charge represents a charge (equal to landlord's share} on owned fand and equals {production from owned acres X price / unit X 33.33%). Crop

This crop enterprise Is based on the operator's share of production, and thus includes only preduction expenses paid by the operator, A charge for

management is not included in the expenses,
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS : 5-YEAR AVERAGE & 2003
NONIRRIGATED CORN SILAGE
1998-2002 Average | 2003
Number of Farms 19 18
Crop Acres 66 73
Acres Owned 26 21
Acres Rented 39 53
Yield / Acre 1 9
Tons 648 645
Operator Percentage : 90.20% 96.88%
1 Gross [ncome / Acre $245.26 $206.24
*fr Variable Costs / Acre $143.01 $160.21
Total Expense / Acre $217.05 $226.48
: Gross Income / Ton $24.90 $23.35
_; Total Expense / Ton $22.04 $25.63
Total Dollars $/Ton $/Acre Total Dollars $/Ton $/ Acre
INCOME: i
; Silage (Operator's Share) $12,833.85 $19.81  $195.04 $12,267.82 $19.02 $168.05
Patronage Refunds . $98.90 0.15 1.50 $1.12 0.00 0.02
Government Payments $1,907.47 2.94 28.99 $1,284.81 1.99 17.60
Miscelianeous Income $63.53 0.10 0.97 $0.00 - -
Crop insurance Proceeds $1,234.18 1.80 18.76 $1,608.95 2.34 20.67
OTHER INCOME $3,304.08 $5.10 $50.21 $2,794.88 | 5433 $38.29
GROSS INCOME $16,137.93 $24.90 $245.26 $15,062.70 $23.35 $206.34
EXPENSES:
Labor Hired $552.95 $0.85 $8.40 $691.44 $1.07 $90.47
General Machinery Repairs $904.33 1.40 13.74 $1,079.15 ' 1.67 14.78
Interest Paid $625.67 0.97 9.51 $681.71 1.06 9.34
Seed / Cther Crop Expense $1,411.71 2.18 21.45 $2,349.41 ' 364 32.18
Crop Insurance $152.39 0.24 2.32 $264.87 0.41 3.63
Fertilizer / Lime $1,478.00 2.28 2246 $1,940.76 3.01 26.59
Machine Hire - Lease $997.69 1.54 15.16 $1,156.13 1.79 15.84
Farm Org Fees / Trave! / Publ $93.25 0.14 142 $110.07 0.47 1.51
Gas / Fuel / Qil $465.96 0.72 7.08 $758.90 1.18 10.40
Crop Storage & Marketing $20.72 0.03 0.31 - -
Personal Property Tax $39.40 0.06 0.60 $32.87 0.05 0.45
General Farm Insurance $190.91 0.29 2.90 $215.45 .33 295
Uliilities $144.78 0.22 2.20 $156.75 0.24 2.15
Cash Farm Rent $579.99 0.90 8.81 $802.17 1.24 10.99
Herbicide / Insecticide $1,631.16 2.52 24.79 $1,402.91 2.18 19.22
Conservation $5.75 0.01 0.09 $0.00 - -
Auto Expense $115.44 0.18 1.75 $52.47 0.08 0.72
TOTAL VARIABILE COSTS $9,410.09 $14.52  $143.01 $11,695.06 $18.13 $160.21
: RETURN ABOVE VARIABLE COSTS $6,727.84 $10,38  §102.25 $3,367.64 $5.22  $46.13
Depreciation $1,022.60 1.58 15.54 $1,254.48 1.94 17.18
Real Estate Tax $144.23 0.22 2.19 $264.57 0.41 3.62
Unpaid Operator Labor $1,564.27 241 23.77 $1,825.31 2.83 25.00
Interest Charge * $266.17 0.41 4.05 $421.43 0.65 5.77
TOTAL FIXED COSTS $2,997.27 $4.63 $45.55 $3,765.79 $5.84 $51.59
Land Charge ** $1,874.37 $2.89 $28.49 $1,071.86 $1.66 $14.68
TOTAL EXPENSE $14,281.73 $22.04 $217.05 $16,532.71 $25.63 $226.48
NET RETURN TO MANAGEMENT $1,856.20 $2.86 $28.21 ($1,470.01) ($2.28) ($20.14)
NET RETURN TO LABOR-MGT $3,973.42 $6.13 $60.39 $1,048.74 $1.62 $14.34

*Interest charge equals: {(8.0% times three-fourths the variable costs) plus (4.0% times depreciation times 8)) minus cash interest paid.
**Land charge represents a charge (equal to landlord's share) on owned land and equals (production from cwned acres X price f unit X 33.33%). Crop

This crop enterprise is based on the operator's share of produstion, and thus includes only production expenses paid by the operator. A charge for
management is nct included in the expenses.
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NORTH CENTRAL KANSAS FARM MANAGEMENT ASSOCIATION

PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2003
NONIRRIGATED BROME HAY

*Interest charge equals: ((8.0% times three-fourths the variable costs) plus (4.0% times depreciation times 8)} minus cash interest paid.

1998-2002 Average ] 2003

Number of Farms 48 32
Crop Acres 64 101
Acres Owned 20 34
Acres Rented 44 &7
Yield / Acre 2 2
Tons 105 187
Operator Percentage 91.34% 91.21%
Gross Income / Acre $80.06 $103.25
Variable Costs / Acre $590.84 $81.05
Total Expense / Acre $104.14 $135.31
Gross Income / Ton $48.86 $55.77
Total Expense / Ton $63.55 $73.08

Total Dollars $/Ton $/Acre Total Dollars $/Ton $/ Acre
INCOME: . .
Brome Hay (Operator's Share) $4,986.64 $47.40 $77.67 $9,653.95 $51.63 $95.58
Patronage Refunds $53.70 0.51 0.84 $6.61 0.04 ° 0.67
Government Payments $82.44 0.78 1.28 $768.13 411 7.61
Miscellaneous income $17.02 0.16 0.27 $0.00 - -
Crop Insurance Proceeds $0.02 0.00 0.00 $0.00 - -
OTHER INCOME $153.19 $1.46 $2.39 $774.74 $4.14 $7.67
GROSS INCOME $5,130.82 $48.86 $80.06 $10,428.69 $55.77 $103.25
EXPENSES:
Labor Hired $214.32 $2.04 $3.34 $392.09 $2.10 $3.88
General Machinery Repairs $713.68 6.78 1192 $1,122.51 6.00 11.11
interest Paid $534.92 5.08 8.33 $1,651.03 8.83 16.35
Seed / Other Crop Expense $12.21 0.12 0.19 $8.86 0.05 0.09
Fertilizer / Lime $0.00 - - $2,654.41. 14.41 26.68
Machine Hire - Lease $1,159.98 11.03 18.07 $292.43 1.56 2.90
Farm Org Fees / Travel / Publ $235.08 2.23 3.66 $215.33 1.15 213
Gas / Fuel / Oil $69.82 0.66 1.09 $653.80 3.50 6.47
Crop Storage & Marketing $362.93 3.45 5.65 $3.22 0.02 0.03
Personal Property Tax $1.55 0.01 0.02 $72.69 0.39 0.72
General Farm Insurance $42.98 0.41 0.67 $339.26 1.81 3.36
Utilities : $132.58 1.26 2.07 $271.22 1.45 2.69
Cash Farm Rent $117.72 1.12 1.83 $298.48 1.60 2.96
Herbicide / insecticide $217.21 2.06 3.38 $65.74 0.35 0.65
Conservation $26.46 0.25 0.41 $0.00 - -
Auto Expense $0.56 0.0 0.01 $104.83 0.56 1.04
TOTAL VARIABLE COSTS $3,842.01 $36.52 $59.84 $8,185.99 $43.78 $81.05
RETURN ABOVE VARIABLE COSTS $1,297.81 $12.34 $20.22 $2,242.70 $11.90 $22.20
Depreciation $747.82 7.1 11.65 $1518.78 8.12 15.04
Real Estate Tax $119.71 1.14 1.86 $280.91 1.50 - 2.78
Unpaid Operator Labor $1,376.64 13.09 21.44 $2,418.75 12,93 23.95
Interest Charge * $0.00 - - $0.00 - .
TOTAL FIXED COSTS $2,244 .17 $21.33 $34.96 4.218.44 $22.56 $41.77
Land Charge ** $589.80 $5.70 $9.34 $1,262.35 $6.75 $12.50
TOTAL EXPENSE $6,685.98 $63.55 $104.14 $13,666.78 $73.08 $135.31
NET RETURN TO MANAGEMENT ($1546.15)  ($14.70) ($24.08) {$3,238.09) ($17.32)  ($32.06)
NET RETURN TO LABOR-MGT $44.81 $0.43 $0.70 (§427.25) ($2.28) ($4.23)

**Land charge represents a charge {equal to landlord’s share) on owned land and equals (production from owned acres X price / unit X 33.33%). Crop

This ¢crop enterprise is based on the operator's share of production, and thus includes only production expenses paid by the operator. A charge for

management is not included in the expenses.
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Avg. Farm In
Summary Book

- What is my Farm size?

A.  Value of Farm Production o _ $226,7887

B. Labor Usage - Total Work Days

C. Total Assets

How much do I spend to generate one—hundred dollars?

Expense/$100 Farm Production ___
- — Bors Frene

Of each dollar I generate how much goes for:

Operating Expenses
Interest Expense
Depreciation Expense

. How much should I spend on equipment each year?

A. Management Depreciation

B. 10% of Value of Farm Production




Avg. Farm In

My Farm Summary Book

" C. Machinery Costs Per Crop Acre

(Includes detail shown below, plus interest costs)

D. Detail of Machinery Costs/Crop Acre

General Machinery Repair

Mach Hire/Lease

Gas/Fuel/Oil

Farm Auto Exp

Depreciation
Total Machinery Cost

E. Machinery Investment/Crop Acre

$113.81

Including all costs, how much does my farm need to gross per crop acre?

BELinevs:

$166.98

Total Expense per Ctop Acre

Is my farm size adequate?
Adequate for what?

A. Family Living

B. Debt Reduction/Asset Acquisition

L

S ko

(Net Worth Gain)

C. Income Taxes Paid

D. Less Non-Farm Income

T T s gy e ]

E. Net Farm Income Required

Value of Farm Production Required

ke Analysis
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| ANALYSIS OF FAMILY LIVING EXPENDITURES
KANSAS FARM MANAGEMENT ASSOCIATIONS

2063 - NC

AGE OF OLDEST CHILD

<6 6 - 13 % - 17 > 17~ COUPLES  AVERAGE
NUMBER OF FAMILIES 0 12 19 13 32 76
AVERAGE FAMILY SIZE 0.0 4.3 4.4 4.2 2.0 3.3
INCOME - ’
MISC, TAXABLE INCOME 0 3,693 6,296 515 1,690 2,957
NON-TAXABLE INCOME 0 3.718 2,904 1,407 17.526 8,933
WAGES 0 12,743 17,089 12,468 91453 12,397
RENT/ROYALTIES 0 247 3,305 429 20423 1,959
DIVIDENDS/ INTEREST 0 33 98 410 917 486
NON-FARM INCOME $0  $20,433  $29,693  $15,230  $32,009  $26,732
NET FARM INCOME 0 27,425 48,926 50,515 53,343 47,663
TOTAL NET INCOME $0__ $47,858  $78,619  $65.745  $85.352 874 395
CASH EXPENSES: .
FOOD PURCHASED 0 5,295 6,122 5,876 4,559 5,291
HOUSEHOLD OPERATION 0 4,028 3,378 3,168 2,709 3,163
HOUSE UPKEEP & REPAIR 0 667 2,408 2,195 1,982 1,917
FURNITURE - EQUIPMENT 1] 739 1,306 1,187 547 876
PERSONAL -RECREAT 10N 0 5,622 6,440 5,036 4,600 5,296
EDUCAT ION 0 708 1,785 1:168 364 911
CHILD CARE 0 566 147 0 0 126
CLOTHING 0 1,219 2,331 1,729 1,149 1,555
GIFTS 0 862 1,006 1,671 1,899 1,473
CONTRIBUTIONS o 1,389 1,936 1,877 2124 1,919
DOCTOR-OTHER MEDICAL 0 3,035 5. 056 3070 4l 842 4,307
HEALTH INSURANCE 0 3,294 3139 4,360 4632 4,001
LIFE INSURANCE 0 2137 1,201 1,553 1,398 1/514
AUTO EXPENSE 0 1,599 1,621 2,109 1,352 1,588
UTILITIES-TELEPHONE 0 1,795 1,478 11463 1,192 17405
BANK INTEREST 0 412 204 11 140 177
TOTAL FAMILY LIVING $0_ $33,367  $39,648  $36,473 _ $33,489  $35,519
TAXES:
INCOME - SELF-EMP. TAX 0 1,157 3,222 5,573 5,205 4,133
TOTAL NON-FARM EXPENSE $O_ 834,524 $42,870  $42.046  $3B.694  $39 652
ANALYSIS FACTORS/PERSON:
FOOD o $0 $1,231 $1,391 $1,399  $2,280 1,603
SHELTER S0 $T,264  $1,612  $1.560  $2.619  $1.805
CLOTHING $0 $283 $529 $411 $574 $471
MEDICAL-GIFTS-CONTR. $0 $1,995  $2,53 $2,614  $6,749  $3,545
OTHER EXPENSE - %0 $2,986  $2,947  $2.700  $4.525  $3.338
FAMILY LIVING $0 S7,760  $9,011  $8,684  $16,745  $10,763
NON-FARM EXPENSE $0 88,029 89,743 $10,011  $19.347 $12.016
NET INCOME S0 811,130  $17,868  $15,654  $42,676  $22.544
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NOTES -
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RISTALE

Kansas Siate Unlversny

Cooperafive Extension Service
K-State Research and Extension
Department of Agricultural Economics
344 Waters Hall

Manhattan, KS 66506—4026
785-532-5823

Fax: 785-532.6925

Dear Farm Manager:

The 2003 Farm Management Association Summary of Kansas Farm Production and
Financial Records and K-MAR-105 Asscciation ProfitLink Analysis Report is
made possible by the members of the six cooperating Kansas Farm Management
Associations (KFMA) who make their records available to Kansas State University
for educational and research purposes.

The information is prepared by the 23 Farm Management Association Extension
Agricultural Economists and the office professionals of each association. The data
are analyzed and processed by K-MAR-105 Association and Kansas State University
Department of Agricultural Economics Research and Extension personnel. The K-
MAR-105 Association, under the direction of Michael Langemeier, Administrator,
developed the ProfitLink Analysis program. In addition to processing individual
farm’s production and financial records, K-MAR-105 has provided Financial
Accounting Systems for agricultural producers since 1968, Visit the K-MAR-105
Association website for additional information: www.kmar1(5.com.

The information is summarized by association, county, income categories, type of
farm, ete. to allow comparison with your own records or your individual KFMA year-
end analysis summary of your farming operation. This report provides detailed
information for understanding agricultural production and economic conditions
affecting the profitability of agriculture and your farming operation. Similar reports,
farm management research and links, and additional information about the Kansas
Farm Management Association can be found at www.agecon.ksu.edu/kfma/,

Sincerely,
i
s
.. Kansas State University
Samuel M. Funk, Administrator Agricultural Experiment
. Station and Cooperative
Kansas Farm Management Association Extension Service

K-State, County Extension
Counclls, Extension Districts,
and U.S. Department of
Agriculiure Cooperating.

All edueational programs
and materials available
without discrimination on
the basis of racs, colar,
religion, nalional origin,
sex, oge, or disability.

“Knowledge
forLIfe”




Kansas State University Agricultural Experiment Station and Cooperative Extension Service
K-State Research and Ex{ension is an equal opportunity provider and employer. Issued in
furtherance of Cooperative Extension Work, Acts of May 8 and June 30, 1914, as amended.
Kansas State University, County Extension Councils, Extension Districts, and United States
Department of Agriculture Cooperating, George E. Ham, Interim Director.
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