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MY FARM COMPARED TO

AVERAGE S.W. KANSAS FARM

' Farm

ES

What is my farm size?

A. Value of Farm Production

3yr. Trend, Line 20

B. Labor Usage-Total Work Days

3yr. Trend. Line 79

C. Total Crop Acres
% IRR Acres

How much do I spend to generate one-hundred dollars?

Total Expense Ratio

3yr. Trend, Line 61
Of each dollar I generate how much goes for:
Operating Expenses

Interest Expense
Depreciation Expense

3 yr. Trend, last page
How much should I spend on equipment each year?

A Management Depreciation

3yr. Trend, Lines 46 & 47

B. 10% of Value of Farm Production

(3yr. Trend. Line 20)X.10

Avg. Farm in
Summary Book

$ 24270000
$ 25400
1,664
21%

$ 84.62
$ 16
$ 06
$ 08

$ 20.454.00
$  24.270.00

S L e




Avg. Farm in

My Farm Summary Book
C. Machinery Costs Per Crop Acre . b 41.12

(Includes detail shown helow) 3yr. Trend

D. Detail of Machinery Costs/Crop Acre

General Machinery Repair 3 11.76
Mach. Hire/Lease ¥ 11.80
Gas/Fuel/Oil h 6.71
Depreciation $ 10.85
Total Machinery Cost S 41.12

- R 3yr. Trend
E. Machinery Investment/Crop Acre 3 87.23

3yr. Trend ' B

Including all costs, how much does my farm need to gross per crop acre?

Total Expense per Crop Acre 3
Section 36, Profitlink Analysis

123.43

Is my farm size adequate?
Adequate for what?

A Family Living

Section 33, Profitlink Analysis
B. Debt Reduction/Asset Acquistion

(Net Worth Gain) Section 32, Profitlink Analysis
C. Income Taxes Paid :
' Section 33, Profitlink Analysis
D. Less Non-Farm Income

Section 33, Prafitlink Analysis
E. Net Farm Income Required

A+BiC-D

Value of Farm Production Required

E/I-Total Exp Ratio
(from page 1)
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DEFINITION OF TERMS

The following information outlines some of the terms used in this report.

Accrual Income

The various kinds of livestock, crop and gross farm income values are computed
by the accrual method. For example, beef income is computed as follows:

Total 2003 beef sales $100,000
Ending beef inventory 75,000

Total $175,000
Total 2003 beef purchases $40,000
Beginning beef inventory 45,000

Total $85,000
Accrual Beef Income $90,000

Value of Farm Production (Line 20)
Equal to Gross Farm Income minus Cost of Purchased Feed.

Net Farm Income (Line 49)

Return to operator’s labor, management, and net worth computed on an accrual
basis. Partnerships are counted as one farm.

Current —Non Current Asset Charge 8% (Line 53 & 54)

Represents an 8% interest charge, or opportunity cost, on current and non
current assets (net of current and non current liabilities).

Return to Labor and Management (Line 55)

Net Farm Income less a charge for the following three items: (a)8% of the net
worth in long term assets, (b)8% of the net worth of current and intermediate
assets, and (c)the estimated value of unpaid farm labor of family members other
than the farm operator. Provides a measure of the operator’s own earning for his
labor and management after giving credit for his net worth.

Return to Capital (Line 56)
Net Farm Income plus interest paid less $27,000 labor charge for each operator
less estimated value of unpaid family labor less a management charge (10%

Gross Farm Income). Provides a measure of the operator’s return to capital after
crediting for labor and management.



Percent Return on Equity (Line 60)

Return to Capital minus interest paid divided by the operator’s equity in the farm
operation. Represents the rate of return on the operator’s equity.

Current Assets (Line 64)
Value of livestock, supplies, crops, inventories and current accounts receivable.

Non Current Assets (Line 65)

Value of machinery, motor vehicles, owned land, buildings and non current
accounts receivable.

Crop Machinery Costs (Line 96)
Crop share of repairs, fuel, and machine hire, and machinery and motor vehicle

depreciation, and farm share of auto and 8% interest charge on machinery
investment less off the farm work.

Gross Crop Value (Line 97)

Value of total crop production, including government payments and insurance
proceeds. This value is a productivity measure for the crop portion of the farm
business. (It is NOT a measure of the operator’s gross farm income because it
includes the landlord’s share of crop production.)

Crop Production Costs (Line 98)
All direct production costs to the farm operator used in producing crops. This
value does not include production expenses paid by the landlord on leased land,

interest charge on the land, interest payments, cash farm rent, or a charge for
the operator’s labor.
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FARM MANAGEMENT ASSOCIATION SW - 2003

COUNTY COMPARISON SUMMARY

'1' QURTY PERFARM __PROD.
.QLAR.*S_ ._..,,_____.___"__217.,45,8‘ N 145
<COMANCHE . | 199,231, ~ 27.386
EDWARDS 367,951
EINNEY S 150.265
— 219 489 e o, Sy as,
229690 736,615
339&?6 4

"HAMILTON
FHASKEIT =

HODGEMAN 210, 010 -
KERRNY. S 9875815

223,042 733,018 T A%
__168307 2 9%

382,008 62 709

196,980
DAY 700"

*There were an tnsuff cient number of Farm Management Assomatlon members completing an analysns to
publish a county analysis.
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Southwest Kansas Farm Management Association
Accrual Net Farm Income, 1965-2003
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Southwest Kansas Farm Management Association
Value of Farm Production vs. Total Expense, 1977-2003

T T T T T T T T T T T ¥ T T T T T T T T T T T T T T

1977 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003

~+~VFP ——TOTAL FARM EXPENSE

$/Fam

275,000
260,000
225,000
200,000
175,000
150,000
125,000
100,000

75,000

50,000 1

25,000

Southwest Kansas Farm Management Association
Value of Farm Production vs. Family Living Expense, 1968-2003
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Southwest Kansas Farm Management Association
Total Expense Trends, 1990-2003
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