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DEFINITION OF TERMS
The following information outlines some of the terms used in this report.

Accrual Income

The various kinds of livestock, crop and gross farm income values are computed
by the accrual method. For example, beef income is computed as follows:

Total 2003 beef sales $100,000
Ending beef inventory 75,000

Total $175,000
Total 2003 beef purchases $40,000
Beginning beef inventory 45,000

Total $85,000
Accrual Beef Income $90,000

Value of Farm Production (Line 20)
Equal to Gross Farm Income minus Cost of Purchased Feed.

Net Farm Income (Line 49)

Return to operator’s labor, management, and net worth computed on an accrual
basis. Partnerships are counted as one farm.

Current & Non-Current Asset Charge (Line 53 & 54)

Represents an 8% interest charge, or opportunity cost, on current and non
current assets (net of current and non current liabilities).

Return to Labor and Management (Line 55)

Net Farm Income less a charge for the following three items: (a) 8% of the net
worth in long term assets, (b) 8% of the net worth of current and intermediate
assets, and (c) the estimated value of unpaid farm labor of family members
other than the farm operator. Provides a measure of the operator’s own earning
for his labor and management after giving credit for his net worth.

Return to Capital (Line 56)
Net Farm Income plus interest paid less $27,000 labor charge for each operator
less estimated value of unpaid family labor less a management charge (10% of

Gross Farm Income). Provides a measure of the operator's return to capital after
crediting for labor and management.



Percent Return on Equity (Line 60) o
Return to Capital minus interest paid divided by the operator’s equity in the farm
operation. Represents the rate of return on the operator’s equity.

Current Assets (Line 64) .
Value of livestock, supplies, crops, inventories and current accounts receivable.

Non Current Assets (Line 65)

Value of machinery, motor vehicles, owned land, buildings and non current
accounts receivable.

Crop Machinery Costs (Line 96)
Crop share of repairs, fuel, and machine hire, and machinery and motor vehicle

depreciation, and farm share of auto and 8% interest charge on machinery
investment less off the farm work.

Gross Crop Value (Line 97)

Value of total crop production, including government payments and insurance
proceeds. This value is a productivity measure for the crop portion of the farm
business. (It is NOT a measure of the operator’s gross farm income because it
includes the landlord’s share of crop production.)

Crop Production Costs (Line 98)
All direct production costs to the farm operator used in producing crops. This
value does not include production expenses paid by the landlord on leased land,

interest charge on the land, interest payments, cash farm rent, or a charge for
the operator’s labor.
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FARM MANAGEMENT ASSOCIATION SW - 2004

COUNTY COMPARISON SUMMARY

LIVESTOCK
INCOME AS GOV. .
A PAYMENTS = CROP INS.
VALUE OF % OF AS A % OF AS A % OF
FARM NET VALUE OF = VALUE OF  VALUE OF
PROD. INCOME FARM FARM FARM
COUNTY PERFARM  PER FARM PROD. PROD.  PROD.
BARBER*
CLARK*
COMANCHE 184,690 26,012 60% 12% 0%
EDWARDS 287,037 54,510 13% 12% 4%
FINNEY 157,192 24,247 2% 18% 6%
FORD i k2054 Bnd080B i IR 050 L e s
GRANT 259,453 25,293 3% 14% 5%
GRAY 430,667 55,416 7% 12% 5%
GREELEY*
HAMILTON 111,949 5,030 7% 26% 24%
HASKELL 263,320 31,269 1% 13% 0%
| HODGEMAN | 208,373 | 36595 35% oY = RS
KEARNY 225,355 28,375 20% 14% 5%
. KIOWA* , o |
LANE*
 MEADE* R
MORTON 113,024 -8,025 0% 47% 9%
. PAWNEE £ 170,447 | 6,033 11% T6% i Fiatin%:
SCOTT*
| SEWARD . 369,805 47,580 5% AT
STANTON 204,109 28,414 2% 18% 7%
ESTEVENSHIES B , B i £
WICHITA 140,872 15,025 15% 14% 16%
ASSOCIATION AVERAGE
2000 - 2004
2000 258,140 48,604 13% 27% 1%
~.2001 .. 230,898 13,446 e 10% 20 S B0k
2002 196,980 3,623 9% 12% 12%
2003 242,700 37,329 10% 17% 4%
2004 233,102 29,927 16% 14% 5%

“There were an insufficient number of Farm Management Association members completing an analysis to
publish a county analysis.

7

FARM
EXPENSE
PER $100
VALUE OF
FARM
PROD.

85.92
81.01
84.57
77.951.
90.25
87.13

95.51
88.13
8244
87.41

81.17
L S4HgET
98.16
8462
87.16



FARM MANAGEMENT ASSOCIATION SW - 2004
COMPARISON BY FARM TYPE

CROP FARM CROP FARM CROP FARM STOCK-RANCH
TYPE OF FARM DRYLAND IRRIGATED COW HERD COW HERD
NUMBER OF FARMS 120 49 12 7
LIVESTOCK INCOME 26,697 19,829 92,137 101,613
LIVESTOCK TYPE (HEAD)
cows 4 3 S0 153
FEEDERS 75 64 9 14
GRAIN/HAY INCOME 96,463 259,767 64,641 9,501
GOVERNMENT PAYMENTS 34,087 39,746 27,040 11,722
VALUE OF FARM PRODUCTION 189,056 365,254 196,589 133,168
TOP “5" EXPENSES REPAIRS IRRIGATION FUEL LABOR INTEREST
FERTILIZER FERTILIZER REPAIRS FEED
SEED/CROP EXP. REPAIRS CASH RENT REPAIRS
CHEMICAL SEED/CROP EXP. FUEL LABOR
LABOR MACHINE HIRE INTEREST FUEL
DEPRECIATION 17,537 27,293 16,666 10,622
CASH EXPENSES 147,063 250,438 161,785 92,827
NET FARM INCOME 24,456 47,524 18,139 29,718
% RETURN ON EQUITY -1.78% 2.08% 2.67% -16%
EXPENSE/$100 GROSS 87.06 86.99 90.77 77.68
NET INCOME/VALUE OF FARM 13% 13% 9% 22%
PROD. (%)
ACRES OPERATED 2,114 1,436 3,567 3,209
TOTAL WORK DAYS 223 291 272 160
MACHINERY COST/TOTAL ACRES 26.86 64.47 13.98 5.47
COMPARISON BY CROP ACRES
500 501 1,001 1,501 2,001 2,501 3,001 3,501
CROP ACRES OR T0 TO TO TO TO TO AND
LESS 1,000 1,500 2,000 2,500 3,000 3,500 OVER
NUMBER OF FARMS 35 40 39 27 18 19 6 15
VALUE OF FARM PRODUCTION 83,083 | 179,468 | 193,327 | 281,066 | 276,557 | 337,805 | 412,850 | 486,576
NET FARM INCOME 11,982 | 23611 | 33,352 | 32,494 | 32,241 | 28,681 | 32,045 | 73,061
% RETURN ON EQUITY -2.97% -2.39% -35% -1.08% | -1.07% | -1.78% | -1.69% 1.92%
EXPENSE/$100 FARM PROD. 85.58 86.84 82.75 88.44 88.34 91.51 92.24 84.98
MACHINERY INVESTMENT/ACRE 226.00 | 12254 | 95.05 95.05 94.21 68.22 71.30 64.36
TOTAL WORK DAYS 71 146 204 266 334 347 567 573
GROSS CROP VALUEIACRE 129.08 | 208.40 | 137.11 134.09 | 10444 | 11413 | 160.58 84.49
CROP PRODUCTION COST/ACRE 187.77 | 177.31 | 116.90 | 109.28 94.06 99.80 11585 | 68.22
FERTILIZER COST/ACRE 13.27 18.81 14.91 10.82 9.23 15.04 18.65 7.74
TOTAL CROP ACRES 308 771 1,222 1,738 2,277 2,689 3,146 4,640
ACRES IN GRASS 1,147 1,073 629 863 896 1,157 0 890
% CROP ACRES IRRIGATED 16% 39% 23% 19% 18% 11% 27% 14%
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FARM MANAGEMENT ASSOCIATION SW
HIGH 25% - AVERAGE - LOW 25%

o _|HIGH25%|  |AVERAGE  [LOW25%| MY FARM
INCOME

INET LIVESTOCK INCOME $77,656 $36,812 $14,727
TOTAL CROP INCOME 219,538 129,283 99,882
GOV. PMTS. ] 49,186 33,259 28,281
CROP INSURANCE 20,361 12,633 11,998
OTHER INCOME 50,146 21,115 14,592
VALUE OF FARM s
PRODUCTION | 416,889 233,102] 169,481
CROP VALUE / CROP ACRE 162 125 100
EXPENSES

CASH OP. EXP. $285,639 $183,566 $180,249
EXP/ $100 GROSS (VFP) 75.59 ~ 87.16 | 117.74
INTEREST EXP RATIO 0.0484 0.0517 0.0567
IMACH COST/ TOTAL EXP (%) 24.91 31.29 40.47
MACH INV/ CROP ACRE 89.92 88.67 70.81
MACH COST/CROP ACRE 38.11 40.17 36.07
CROP PROD COST/ CROP ACRE | 114.96 107.12 77.40
NET INCOME $101.777 $29,927 -$30,074
LOANS / ASSETS 0.38 0.31 0.29
CUR ASSETS/CUR LOANS 2.09 2.11 1.83
% CROP ACRES IRR 25% 19% 17%
% TILLABLE LAND 77% 77% 74%
TOTAL CROP ACRES 2,102 1,632 1,535
ACRES IN GRASS 1,283 926 934
YIELDS

DRY WHEAT 30.30 28.10 25.50
DRY CORN N/A N/A N/A
DRY MILO 77.40 61.30 54.60
IRR WHEAT 43.70 38.80 37.60
IRR CORN 187.50 194.00 173.80
IRR MILO 128.60 118.40 115.90
IRR SOYBEANS 54.90 48.00 41.20
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INCOME AND EXPENSE ANALYSIS
**BY NET INCOME

SUMMARY AND ANALYSIS

2004 KANSAS FARM MANAGEMENT ASSOCIATION, SW

AVERAGE MY FARM
199 FARMS
ITEM PER FARM PER FARM
1 BEEF 39,086
2 DAIRY AND MILK 1,495
3 SHEEP 410
4 SWINE 2
5 POULTRY AND EGGS 775
6 OTHER LIVESTOCK 528-
7 CUSTOM FEEDING 6,249
8 FEED PURCHASED 10,677-
9 LIVESTOCK INCOME $36,812
10 CORN 53,246
11 GRAIN SORGHUM 13,714
12 SOYBEANS 7,248
13  SUNFLOWERS 802
1% WHEAT 39,906
15 HAY AND FORAGE 12,690
16 OTHER CROP 1,677
17 GOVERNMENT PAYMENTS 33,259
18 CROP INSURANCE PROCEEDS 12,633
19 OTHER INCOME 21,115
20 VALUE OF FARM PRODUCTION $233,102
21 HIRED LABOR 13,879
22 MACHINERY REPAIRS 20,697
23 IRRIGATION REPAIRS 3,327
24 BUILDING REPAIRS 1,302
25 INTEREST PAID 12,056
26 SEED-OTHER CROP EXPENSE 16,570
27 CROP INSURANCE 5,787
28 FERTILIZER-LIME 19,992
29 MACHINE HIRE 16,110
30 ORGANIZATION FEE, PUBLICATION 2,670
31 VET-MED-DRUGS 2,003
32 CROP STORAGE-MARKETING 1,015
33 LIVESTOCK MARKETING-BREEDING 1,164
34 DAIRY EXPENSE 1%
35 GAS-FUEL-OIL 12,812
36 IRRIGATION ENERGY 16,168
37 REAL ESTATE TAXES 4,354
38 PERSONAL PROPERTY TAXES 954
39 GENERAL FARM INSURANCE 4,662
40 UTILITIES 3,787
41 CASH FARM RENT 7,758
42 HERBICIDE-INSECTICIDE 15,357
43 CONSERVATION 331
44 AUTO EXPENSE 798
45 TOTAL OPERATING EXPENSE $183,566
46 DEPRECIATION-MACHINERY 17,222
47 DEPRECIATION-BUILDINGS .

48 TOTAL FARM EXPENSE

50 UNPAID FAMILY LABOR

1,176
51 UNPAID OPERATOR LABOR 24,300
52 MANAGEMENT CHARGE 9,054
53 CURRENT ASSET CHARGE - 8% 7,648
54 NONCURRENT ASSET CHARGE - 8% 32,253
55 RETURN LABOR-MANAGEMENT 11,151-
56 RETURN TO CAPITAL 7,452
57 ASSET TURNOVER RATIO .
58 OPERATING PROFIT MARGIN RATIO .0320
59 % RETURN ON ASSETS .0103
60 % RETURN ON EQUITY .0092-
61 TOTAL EXPENSE RATIO .8716
62 ADJUSTED TOTAL EXPENSE RATIO 1.0197
63 [ECONGMIC TOTAL EXPENSE RATIO 1.1909

ASSETS/LOANS/FINANCIAL RATIOS JANUARY 1 DECEMBER 31 JANUARY 1 DECEMBER 31

64 CURRENT ASSETS 177,657 184,850
65 NONCURRENT ASSETS 534,219 544,084
66 CURRENT LIABILITIES 83,912 87,403
67 NONCURRENT LIABILITIES 132,936 139,031
68 CURRENT RATIO 2.12 2.1
69 DEBT TO ASSET RATIO .30 3

11
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ANALYSIS OF THE FARM BUSINESS

SUMMARY AND ANALYSIS

2004 KANSAS FARM MANAGEMENT ASSOCIATION, SW

**BY NET INCOME AVERAGE MY FARM
AVERAGE ASSET & NET WORTH VALUES
70 BREEDING LIVESTOCK 22,247 i
71 MACHINERY AND EQUIPMENT 79,897
72 MOTOR VEHICLES & LISTED PROPERTY 74,325
73 BUILDINGS 24,772
74 OWNED LAND 334,121 :
75 TOTAL ASSETS 720,405
76 NET WORTH 498,765
|
LABOR g
3] 77 NUMBER OF OPERATORS .90
78 NUMBER OF WORKERS 1.32 8
79 TOTAL WORK DAYS 241
80 VALUE FARM PRODUCTION/WORKER 176,579 :
~| 81 NET FARM INCOME/WORKER 22,670 3
PER GPERATOR BASIS :
82 TOTAL ASSETS 800,450 :
83 VALUE GF FARM PRODUCTION 259,002 .
84 NET FARM INCOME 33,252
OTHER FACTORS
85 % CROP ACRES IRRIGATED 19.35
86 % TILLABLE LAND 76.56
87 CROP MACH COST/TOT EXPENSE(%) 31.29
ACRES TOTAL| CNT| OWNED| CNT |RENTED| CNT TOTAL| CNT| OWNED| CNT |RENTED| CNT
88 TOTAL ACRES 2109] 195 1012 | 156 | 1485 | 173
89 NON-IRRIGATED CROP ACRES 1380 184| 616 | 148 | 1064 | 153
90 IRRIGATED CROP ACRES 569| 107 292 | 59 | 533 | 82
91 TOTAL CROP ACRES 1632 193] 713 | 152 | 1251 | 165
92 PASTURE ACRES 926| 102] 614 | 79| 718 | 64
93 FARMSTEAD ACRES 28| 7 7| 55 27| 39 |
CROP _VALUE, COSTS, ACRES TOTAL __|PER CROP ACRE{PER HARV.ACRE [ TOTAL PER CROP ACRE| PER HARV.ACRE|
94 ACRES 1582 953 B
95 CROP MACHINERY INVESTMENT 140,314 88.67 147.22
96 CROP MACHINERY COST 63,573 40.17 66.70 |
97 GROSS CROP VALUE 202,209 125.21 207.90 f:
98 CROP PRODUCTION COSTS 171,238 107.12 177.87 |:
NON- IRRIGATED ACRES AVE. OWNED RENTED AVE. OWNED RENTED
CNT__|ACRES| ACRES YIELD| ACRES YIEL CNT | ACRES| ACRES YIELD| ACRES YIELD
99 CORN 5 [ 179
100 GRAIN SORGHUM 105 | 284 | 135 | 61.3| 266 | 55.
101 SOYBEANS
102 SUNFLOWERS
103  WHEAT 161 | 558 | 256 | 28.1| 464
104 OTHER CROPS 4 42
105 ALFALFA 1M | 17 78 2.2] 149
106 OTHER HAY & FORAGE 47 | 124 57 162
107 VEGETABLES
108 TRUCK CROPS
109 FRUIT - FLOWERS - TREES
IRRIGATED ACRES AVE. OWNED RENTED AVE. OWNED RENTED
CNT |ACRES| ACRES YIELD| ACRES YIELD[] CNT | ACRES| ACRES YIELD| ACRES YIELD
110 CORN 71 | 337 | 173 | 194.0] 350 | 210.0
111 GRAIN SORGHUM 41 | 156 | 131 [ 118.4] 143 | 112.9
112 SOYBEANS 39 1173 | 118 | 48.0| 160 | 52.5
113 SUNFLOWERS 6 1162 162 | 12.
3l 114 WHEAT 59 |224 | 150 | 38.8{ 207 | 49.
115 OTHER CROPS 7 | 144 126
116 ALFALFA 29 | 227 | 148 5.5 207 5.
117 OTHER HAY & FORAGE 2¢ | 106 74 123
118 VEGETABLES
119 TRUCK CROPS
120 FRUIT - FLOWERS - TREES
AVERAGE LIVESTOCK INVENTORIES AND SALES
121 BEEF COWS 1%
122 DAIRY COWS 1
123 EMES
124 SOWS
125 BEEF PURCHASED FOR RESALE SALES 89
126 SWINE PURCHASED FOR RESALE SALES
127 TURKEYS
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SECTION

RETURN OVER VARIABLE COSTS 2004

' $156

r
l

$26—¢13

$1

]l =

W

ng?s_mm=

LVaHM

ﬁm_
1VaHM
%mn_
O
Add

$44

SNEAOS

|

=
(A,

T U9MOVE

ﬂmmm

NYOD

_ | “4m_

SMO2

4339

13



