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DEFINITION OF TERMS
The following information outlines some of the terms used in this report.

Accrual Income

The various kinds of livestock, crop and gross farm income values are computed
by the accrual method. For example, beef income is computed as follows:

Total 2003 beef sales $100,000
Ending beef inventory 75,000

Total $175,000
Total 2003 beef purchases $40,000
Beginning beef inventory 45,000

Total 85,000
Accrual Beef Income $90,000

Value of Farm Production (Line 20)
Equal to Gross Farm Income minus Cost of Purchased Feed.

Net Farm Income (Line 49)

Return to operator’s labor, management, and net worth computed on an accrual
basis. Partnerships are counted as one farm.

Current & Non-Current Asset Charge (Line 53 & 54)

Represents an 8% interest charge, or opportunity cost, on current and non
current assets (net of current and non current liabilities).

Return to Labor and Management (Line 55)

Net Farm Income less a charge for the following three items: (a) 8% of the net
worth in long term assets, (b) 8% of the net worth of current and intermediate
assets, and (c) the estimated value of unpaid farm labor of family members
other than the farm operator. Provides a measure of the operator’s own earning
for his labor and management after giving credit for his net worth.

Return to Capital (Line 56)
Net Farm Income plus interest paid less $27,000 labor charge for each operator
less estimated value of unpaid family labor less a management charge (10% of

Gross Farm Income). Provides a measure of the operator’s return to capital after
crediting for labor and management.



Percent Return on Equity (Line 60) .
Return to Capital minus interest paid divided by the operator’s equity in the farm
operation. Represents the rate of return on the operator’s equity.

Current Assets (Line 64) .
Value of livestock, supplies, crops, inventories and current accounts receivable.

Non Current Assets (Line 65)
Value of machinery, motor vehicles, owned land, buildings and non current
accounts receivable.

Crop Machinery Costs (Line 96)

Crop share of repairs, fuel, and machine hire, and machinery and motor vehicle
depreciation, and farm share of auto and 8% interest charge on machinery
investment less off the farm work.

Gross Crop Value (Line 97)

Value of total crop production, including government payments and insurance
proceeds. This value is a productivity measure for the crop portion of the farm
business. (It is NOT a measure of the operator’s gross farm income because it
includes the landlord’s share of crop production.)

Crop Production Costs (Line 98)
All direct production costs to the farm operator used in producing crops. This
value does not include production expenses paid by the landlord on leased land,

interest charge on the land, interest payments, cash farm rent, or a charge for
the operator’s labor.



2005 DATA - SW KANSAS
INCOME AND EXPENSE ANALYSIS
SORTED BY ADJ. TOTAL EXPENSE RATIO

AnnuA(\té R{Q’Grgﬁthk Summary

KANSAS FARM MANAGEMENT ASSOCIATION

MY FARM
98 FARMS
ITEM PER FARM PER FARM
1 BEEF 46,746
2 DAIRY AND MILK 2,445
3 SHEEP 1,969
4 SWINE -10
5 POULTRY AND EGGS
6 OTHER LIVESTOCK 793
7 CUSTOM FEEDING 9,09
8 FEED PURCHASED -15,611
9 LIVESTOCK INCOME 3 45,427
10 CORN 32,895
11 GRAIN SORGHUM 18,854
12 SOYBEANS 8,944
13 SUNFLOWERS 30
14 WHEAT 63,569
15 HAY AND FORAGE 7,651
16 OTHER CROP 7,754
17 GOVERNMENT PAYMENTS 55,740
18 CROP INSURANCE PROCEEDS 8,286
19 OTHER INCOME 15,386
20 VALUE OF FARM PRODUCTION $ 264,536
21 HIRED LABOR 18,489
22 MACHINERY REPAIRS 22,779
23 IRRIGATION REPAIRS 2,168
24 BUILDING REPAIRS 1,472
25 INTEREST PAID 13,842
26 SEED-OTHER CROP EXPENSE 11,586
27 CROP INSURANCE 7,169
28 FERTILIZER-LIME 27,762
29 MACHINE HIRE 24,685
30 ORGANIZATION FEE, PUBLICATION 3,476
31 VET-MED-DRUGS 3,993
32 CROP STORAGE-MARKETING 2,575
33 LIVESTOCK MARKETING-BREEDING 1,431
34 DAIRY EXPENSE 29
35 GAS-FUEL-OIL 17,225
36 IRRIGATION ENERGY 13,825
37 REAL ESTATE TAXES 5,313
38 PERSONAL PROPERTY TAXES 1,195
39 GENERAL FARM INSURANCE 4,713
40 UTILITIES 4,661
41 CASH FARM RENT 11,863
42 HERBICIDE- INSECTICIDE 21,158
43 CONSERVATION 342
44 AUTO EXPENSE 968
45 TOTAL OPERATING EXPENSE $ 222,719
46 DEPRECIATION-MACHINERY 16,583
47 DEPRECIATION-BUILDINGS 1,455
48 TOTAL FARM EXPENSE $ 240,757

ARM :INCOME

50 UNPAID FAMILY LABOR 1,102

51 UNPAID OPERATOR LABOR 26,394

52 MANAGEMENT CHARGE 8,773

53 CURRENT ASSET CHARGE - 8% 9,172

54 NONCURRENT ASSET CHARGE - 8% 46,244

55 RETURN LABOR-MANAGEMENT -32,739

56 RETURN TO CAPITAL 1,353

57 ASSET TURNOVER RATIO .2873

58 OPERATING PROFIT MARGIN RATIO .0051

59 % RETURN ON ASSETS .0015

60 % RETURN ON EQUITY -.0180

61 TOTAL EXPENSE RATIO .9101

62 ADJUSTED TOTAL EXPENSE RATIO 1.0472

63 ECONOMIC TOTAL EXPENSE RATIO 1.2567
ASSETS/LOANS/FINANCIAL RATIOS JANUARY 1 DECEMBER 31 JANUARY 1 DECEMBER 31
64 CURRENT ASSETS 215,744 242,065
65 NONCURRENT ASSETS 683,661 700,331
66 CURRENT LIABILITIES 106,208 122,305
67 NONCURRENT LIABILITIES 111,588 116,295
68 CURRENT RATIO 2.03 1.98
69 DEBT TO ASSET RATIO .24 .25




2005 DATA - SW KANSAS KANSAS FARM MANAGEMENT ASSOCIATION

ANALYSIS OF THE FARM BUSINESS Annu“(‘l’{E £€gﬁtUnk Summary

SORTED BY ADJ. TOTAL EXPENSE RATIO MY FARM

AVERAGE ASSET & NET WORTH VALUES
70 BREEDING LIVESTOCK 32,051
71 MACHINERY AND EQUIPMENT 79,509
72 MOTOR VEHICLES & LISTED PROPE 83,834
73 BUILDINGS 17,938
74 OWNED LAND 476,518
75 TOTAL ASSETS 920,901
76 NET WORTH 692,703 I
LABOR
77 NUMBER OF OPERATORS .97
78 NUMBER OF WORKERS 1.43
79 TOTAL WORK DAYS 231
80 VALUE FARM PRODUCTION/WORKER 184,385
81 NET FARM INCOME/WORKER 16,575
PER OPERATOR BASIS
82 TOTAL ASSETS 942,049
83 VALUE OF FARM PRODUCTION 270,611
86 NET FARM INCOME 24,326
OTHER FACTORS
85 % CROP ACRES IRRIGATED 16.64
86 % TILLABLE LAND 73.00
87 CROP MACH COST/TOT EXPENSE(%) 32.40
ACRES TOTAL| CNT| OWNED| CNT |RENTED ToTAL| CONT| OWNED| CNT |RENTED| CNT
88 TOTAL ACRES 2343 o8| 1151 | 87 | 1505
89 NON-IRRIGATED CROP ACRES 1471 95| 664 | 8 | 1110
90 IRRIGATED CROP ACRES 526| 53| 283 | 34 | 522
91 TOTAL CROP ACRES 1728 97{ 778 | 85 | 1269
92 PASTURE ACRES 1069 57 765 44 852
93 FARMSTEAD ACRES 391 26 15 | 2
CROP VALUE, COSTS, ACRES TOTAL _ |PER CROP ACRE|PER HARV.ACRE}]|  TOTAL PER_CROP ACRE| PER HARV.ACRE
94 ACRES 1710 1065
95 CROP MACHINERY INVESTMENT 143,654 83.99 134.83
96 CROP MACHINERY COST 78,002 45.61 73.21
97 GROSS CROP VALUE 260,682 152.41 244 .68
98 CROP PRODUCTION COSTS 203,955 118.03 189.48 |
NON- IRRIGATED ACRES AVE. OWNED RENTED [ AVE. OWNED RENTED
CNT__|ACRES| ACRES YIELD| ACRES YIELD] CNT | ACRES| ACRES YIELD| ACRES YIELD
99 CORN 13 | 168 169 | 46.3f
100 GRAIN SORGHUM 52 |285 | 177 | e8.8] 243 | 67.0f
101 SOYBEANS g
102 SUNFLOWERS .
103 WHEAT 86 658 279 37.9] 530 38.2}
104 OTHER CROPS 4 | 117
105 ALFALFA 8 48 48 3.7
106 OTHER HAY & FORAGE 30 | 142 64 182
107 VEGETABLES
108 TRUCK CROPS
109 FRUIT - FLOWERS - TREES
IRRIGATED ACRES AVE. OWNED RENTED n AVE. OWNED RENTED
__CNT_|ACRES| ACRES YIELD| ACRES YIELD|| CNT | ACRES| ACRES YIELD| ACRES YIELD
110 CORN 26 337 170 | 163.4] 399 | 189.9E
111 GRAIN SORGHUM 21 148 | 119 | 101.7| 141 | 108.3F
112 SOYBEANS 20 | 164 | 173 | s57.3] 138 | s2.0f
113  SUNFLOWERS
114 WHEAT 27 (208 | 172 | 45.8] 190 | S52.6f
115 OTHER CROPS
116 ALFALFA % | 183 | 105 5.3 179 4.6}
117 OTHER HAY & FORAGE 13 | 101 85 66
118 VEGETABLES
119 TRUCK CROPS
120 FRUIT - FLOWERS - TREES
AVERAGE LIVESTOCK INVENTORIES AND SALES
121 BEEF COWS 8
122 DAIRY COWS
123 EWES
124 sows ,
125 BEEF PURCH. FOR RESALE SALES %

126 SWINE PURCH. FOR RESALE SALES
127 TURKEYS




KANSAS FARM MANAGEMENT ASSOCIATION
Detailed Cost Analysis

98 FARMS

W

2005 DATA SOUTHWESTERN KANSAS
EXP. LIVESTOCK CROPS
CASH ACCRUED INVENT  NON-CASH TOTAL TOTAL TOTAL __ PER CROP  PER HARVESTED
DESCRIPTION EXPENSE EXPENSE CHANGE COSTS COSTS ACRE ACRE
1710 ( 1065)
HIRED LABOR 18434.26 18434.26 1106.06  17328.20 10.13 16.27
OPERATOR LABOR 26393.88  26393.88 1583.63  24810.25 14.50 23.30
FAMILY LABOR 1102.04 1102.04 66.12 1035.92 .61 .97
TOTAL LABOR $45930.18  $2755.81 $43174.37 $25.23 $40.54
MACHINERY REPAIRS 24966.34 123.43- 24862.91 3229.58  21613.33 12.63 20.29
IRRIGATION REPAIR 2167.72 2167.72 281.80 1885.92 1.10 1.77
MACHINE HIRE 24719.58 64.64- 24654 .94 2218.94  22436.00 13.11 21.07
GAS-FUEL-OIL 17597.70 129.90- 243.14- 17224.66 2755.95  14468.71 8.46 13.59
FARM AUTO EXPENSE 967.78 967.78 154.84 812.94 .48 .76
DEPR-MOTOR VEHICLE 8172.87 8172.87 2288.40 5884.47 3.44 5.53
DEPR-MACHINERY 8410.52 8410.52 1598.00 6812.52 3.98 6.40
TOTAL MACHINERY $86441.40 $12527.51 $73913.89 $43.20 $69.40
SEEDS-CROP INSURANCE  12125.12 66.93- 471.74- 11586.45 11586.45 6.77 10.88
FERTILIZER-LIME 27651.07 98.49- 209.19 27761.77 27761.77 16.23 26.07
IRRIGATION ENERGY 13825.07 13825.07 13825.07 8.08 12.98
CROP STOR-MARKETING 2236.99 351.68 515.28- 2073.39 2073.39 1.21 1.95
HERBICIDE- INSECT 20673.96 25.66- 509.91 21158.21 21158.21 12.37 19.87
CROP SUPPLIES 92.62 92.62 92.62 .05 .09
TOTAL CROP EXPENSE $76497.51 $76497.51 $44.71 $71.83
DAIRY EXPENSE 29.43 29.43 29.43
FEED PURCHASED 15230.73 13.58 367.03 15611.34  15611.34
VET-MEDICINE-DRUGS 3956.32 3956.32 3956.32
LVSTK MARKET-BREED 1430.73 1430.73 1430.73
LIVESTOCK SUPPLIES 11.04 11.04 11.04
TOTAL LVSTK EXP. $21038.86 $21038.86
BUILDING REPAIRS 1471.76 1471.74 470.96 1000.78 .58 .94
CONSERVATION 342.12 342.12 342.12 .20 .32
DEPR-BUILDINGS 1454.55 1454.55 247.27 1207.28 .71 1.13
TOTAL IMPROVEMENT $3268.41 $718.23  $2550.18 $1.49 $2.39
INTEREST PAID 13507.60 334.30 13841.90 3737.31 10104.59 5.91 9.49
CASH FARM RENT 12441.43 12441.43 4105.67 8335.76 4.87 7.83
NET C & I ASST CHG 19485.33  19485.33 7599.28  11886.05 6.95 11.16
NET LT ASSET CHG 35930.90  35930.90 8264.11  27666.79 16.17 25.98
TOTAL ASSET CHARGE $81699.56 $23706.37 $57993.19 $33.89 $56.45
FARM ORG FEE-TRAVEL 3476.29 3476.29 938.60 2537.69 1.48 2.38
REAL ESTATE TAXES 5158.53 5158.53 257.93 4900.60 2.86 4.60
PROPERTY TAXES 1192.27 156.97 1349.24 67.46 1281.78 .75 1.20
GEN FARM INSURANCE 4704.00 4704.00 188.16 4515.84 2.64 4.24
FARM UTILITIES 4660.85 4660.85 792.34 3868.51 2.26 3.63
TOTAL OTHER EXP $19348.91  $2244.49 $17104.42 $10.00 $16.06
TOTALS $232967.63 $347.48 $40.37- $100950.09 $334224.83 $62991.27 $271233.56 $158.52 $254.68




FARM MANAGEMENT ASSOCIATION SW
HIGH 25% - AVERAGE - LOW 25%

2005
| HIGH25%  AVERAGE  LOW25%  :MYFARM
INCOME ' L L o
_ ’ ! : ;
NET LIVESTOCK INCOME $73,053, $45.427.  $42,112°
TOTAL CROP INCOME 199,141 139,697 106,190
GOV. PMTS. 78,289 55,740 . 55855
CROP INSURANCE 11,971 8286 . 8218
OTHER INCOME | . 24,989/ 15386 | 12,225 |
VALUE OF FARM | s S o L
PRODUCTION | 387,444 | 264536 = 224600
CROP VALUE / CROP ACRE 171, 152, 143.
EXPENSES
CASH OP. EXP. $263931 | $222,719,  $256072
EXP/ $100 GROSS (VFP) | 73530 . 9101, 123730
INTEREST EXP RATIO | 00599 | 0.0622 0.0631 |
MACH COST/ TOTALEXP (%) | 3462, | 3240 2898
MACH INV/ CROP ACRE ., 8310' | 83.99; 102.54
MACH COST/CROP ACRE | 5144 4561 4755 .
CROP PROD COST/ CROP ACRE . 124.16 - 118.03 136.59 -
NETINCOME ' $102570  $23779 ' 853287
LOANS / ASSETS . 026 | 024 022
CUR ASSETS/CUR LOANS 244 203 1970 |
% CROP ACRES IRR 2%, 7% . 16%
% TILLABLE LAND 69%. 73% | 63%
TOTAL CROP ACRES 1997 . 1,728 1,693
ACRES IN GRASS; . 1321) 1,089 1,494
| 3 o |
_ L : | ; .
YIELDS I | L ; o
DRY WHEAT 4250, |  38.20 3810
DRY CORN 5 NA) 1 46.30, NA
DRY MILO | 71600 ' 67.00. 6430, |
' 3 ? | ' : j
! | ! i ' i
IRR WHEAT NA. 5260 40000
IRR CORN ' ! 19050, . 189.90 NA
IRR MILO ; I 11250, | 108.30; 109.30, |
IRR SOYBEANS | 6270 | 57.30, 41700
IRRALFALFA : NA . 460 430
1 | I i Lo
| | o | o
| IR Z o
's | | - o
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SOUTHWEST KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS: 5-YEAR AVERAGE & 2005

BEEF BACKGROUNDING
[ 2000-2004 Average | 2005
Number of Farms 10 6
Number of Head 503 674
Weight Produced / Head 288 336
Weight / Head Sold 788 770
Weight / Head Purchased 486 461
Sale Price / Cwt $84.99 $107.06
Purchase Price / Cwt $100.29 $129.33
Gross Income / Cwt $67.47 $76.07
Feed Costs / Cwt $37.08 $37.37
Nonfeed Costs / Cwt $42.48 $48.89
_ Head _Total Dollars $/Cwt__ §/Head Head  Total Dollars __ $/Cwt__$/Head
INCOME:
Steers - Heifers Sold 519 348,030.30 702 578,532.07
Ending Inventory 280 156,590.86 526 357,309.42
Gross Sales 799 $504,621.16 1,228 $935,841.49
Steers - Heifers Purchased 558 272,276.22 859 511,613.43
Beginning Inventory 274 144,214.59 401 252,566.81
Gross Purchases 832 $416,490.81 1,260 $764,180.24
Net Sale Gain (33) $88,130.35 $60.79  $175.35 (32) $171,661.25 $75.76  $254.69
Patronage Refunds 693.47 182.25
Miscellaneous Income 8,747.02 516.32
Livestock Futures 234.61 -
OTHER INCOME $9,675.10 $6.67 $19.25 $698.57 $0.31 $1.04
GROSS INCOME $97,805.45 $67.47  $194.60 $172,359.82 $76.07  $255.73
EXPENSES:
Labor Hired 4,647.68 $3.21 $9.25 1,823.29 $0.80 $2.71
General Machinery Repairs 5,563.07 3.84 11.07 5,937.17 2.62 8.81
Interest Paid 9,762.17 6.73 19.42 16,529.28 7.29 24.52
Feed Purchased 53,746.37 37.08 106.94 84,680.04 37.37 125.64
Machine Hire - Lease 3,353.27 2.3 6.67 14,013.68 6.18 20.79
Farm Org Fees / Travel / Publ 585.17 0.40 1.16 2611.77 1.15 3.88
Vet Medicine / Drugs 8,805.80 6.07 17.52 13,432.80 5.93 19.93
Livestock Marketing / Breeding 4,619.69 3.19 9.18 1,721.16 0.76 2.55
Gas / Fuel / Oil 1,689.41 1.17 3.36 5,338.98 2.36 7.92
Personal Property Tax 176.35 0.12 0.35 119.34 0.05 0.18
General Farm Insurance 1,020.53 0.70 2.03 917.68 0.41 1.36
Utilities 1,205.46 0.83 240 672.80 0.30 1.00
Auto Expense 643.27 0.44 1.28 342.83 0.15 0.51
Livestock Futures 728.89 0.50 1.45 3,575.33 1.58 5.30
TOTAL VARIABLE COSTS $96,547.13 $66.60 $192.10 $151,716.15 $66.86  $225.10
RETURN ABOVE VARIABLE COSTS $1,258.32 $0.87 $2.50 $20,643.67 $9.11 $30.63
Depreciation 2,628.78 1.81 5.23 6,634.33 293 9.84
Real Estate Tax 611.33 0.42 1.22 4,027.83 1.78 5.98
Unpaid Operator Labor 6,115.67 4.22 12.17 11,520.00 5.08 17.09
Interest Charge * 9,424.38 6.50 18.75 21,568.39 9.52 32.00
TOTAL FIXED COSTS $18,780.16 $12.95 $37.37 $43,750.55 $19.31 $64.91
TOTAL EXPENSE $115,327.28 $79.56  $229.46 $195,466.70 $86.27  $290.01
NET RETURN TO MANAGEMENT ($17,521.84) ($12.09) (334.86) ($23,106.88)  ($10.20)  ($34.28)
NET RETURN TO LABOR-MGT ($6,758.49) ($4.66) (3$13.45) ($9,763.59) ($4.31) ($14.49)
Factors:
Feed Costs $37.08  $106.94 $37.37 $125.64
Nonfeed Costs $42.48  $122.52 $48.89  $164.37

“Interest charge equals: ((8.0% times one-half gross purchases) plus (8.0% times one-half the variable costs) plus (4.0% times depreciation times 8))

minus cash interest paid.
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SOUTHWEST KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS : 5-YEAR AVERAGE & 2005

IRRIGATED (ALL) CORN
| 2000-2004 Average 2005

Number of Farms 61 8

Crop Acres 321 219

Acres Owned 54 45

Acres Rented 266 174

Yield / Acre 192 188

Bushels 46,871 31,056

Operator Percentage 76.17% 75.61%

Gross Income / Acre $412.91 $375.24

Variable Costs / Acre $333.71 $316.79

Total Expense / Acre $433.69 $397.58

Gross Income / Bushel $2.83 $2.65

Total Expense / Bushel $2.97 $2.80

Total Dollars  $/Bushel $/Acre Total Dollars  $ / Bushel $/ Acre

INCOME:

Corn (Operator's Share) $107,387.99 $2.29 $334.54 $65,233.92 $2.10 $297.87
Patronage Refunds $426.37 0.01 1.33 $288.88 0.01 1.32
Government Payments $18,763.57 0.40 58.45 $14,863.25 0.48 68.33
Miscellaneous Income $4,293.67 0.09 13.38 $1,247.33 0.04 5.70
Crop Insurance Proceeds $1,674.08 0.04 5.22 $443.65 0.01 2.03
OTHER INCOME $25,157.70 $0.54 $78.37 $16,943.11 $0.55 $77.37
GROSS INCOME $132,545.68 $2.83 $412.91 $82,177.03 $2.65 $375.24
EXPENSES:

Labor Hired $4,309.54 $0.09 $13.43 $781.07 $0.03 $3.57
General Machinery Repairs $8,361.02 0.18 26.05 $4,385.66 0.14 20.03
lrigation Equipment Repairs $3,846.38 0.08 11.98 $3,071.02 0.10 14.02
Interest Paid $5,019.07 0.1 15.64 $2,945.96 0.09 13.45
Seed / Other Crop Expense $15,789.34 0.34 49.19 $11,343.04 0.37 51.79
Crop Insurance $3,690.05 0.08 11.50 $2,877.16 0.09 13.14
Fedtilizer / Lime $14,863.12 "0.32 46.30 $11,551.15 0.37 52.74
Machine Hire - Lease $7,800.62 0.17 24.30 $2,356.82 0.08 10.76
Farm Org Fees / Travel / Publ $956.75 0.02 298 $397.56 0.01 1.82
Gas / Fuel/ Oil $5,096.57 0.11 15.88 $4,740.85 0.15 21.65
Irigation Fuel - Pumping $16,609.02 0.35 51.74 $11,842.84 0.38 54.08
Crop Storage & Marketing $526.66 0.01 1.64 $578.80 0.02 2.64
Personal Property Tax $331.92 0.01 1.03 $35.21 0.00 0.16
General Farm Insurance $1,916.46 0.04 597 $1,017.20 0.03 4.64
Utilities $2,430.56 0.05 7.57 $832.69 0.03 3.80
Cash Farm Rent $1,852.72 0.04 577 $853.06 0.03 3.80
Herbicide / Insecticide $12,878.11 0.27 40.12 $9,259.71 0.30 4228
Conservation $13.74 0.00 0.04 $28.81 0.00 0.13
Auto Expense $828.01 0.02 2.58 $478.99 0.02 2.19
TOTAL VARIABLE COSTS $107,119.65 $229 $333.M $69,377.70 $2.23 $316.79
RETURN ABOVE VARIABLE COSTS $25,426.04 $0.54 $79.21 $12,799.33 $0.41 $58.44
Depreciation $10,071.49 021 31.38 $3,302.77 0.11 15.08
Real Estate Tax $635.31 0.01 1.98 $819.35 0.03 3.74
Unpaid Operator Labor $8,955.52 0.19 27.90 $6,243.75 0.20 28.51
Interest Charge * $4,630.82 0.10 14.43 $2,096.83 0.07 9.57
TOTAL FIXED COSTS $24,293.15 $0.52 $75.68 $12,462.70 $0.40 $56.91
Land Charge ** $7,800.63 $0.17 $24.30 $5,229.51 $0.17 $23.88
TOTAL EXPENSE $139,213.42 $2.97 $433.69 $87,069.91 $2.80 $397.58
NET RETURN TO MANAGEMENT ($6,667.74) ($0.14)  ($20.77) ($4,892.88) ($0.16) (322.34)
NET RETURN TO LABOR-MGT $6,597.33 $0.14 $20.55 $2,131.94 $0.07 $9.73

*Interest charge equals: ((8.0% times three-fourths the variable costs) plus (4.0% times depreciation times 8)) minus cash interest paid.

**Land charge represents a charge (equal to landlord's share) on owned land and equals (production from owned acres X price / unit X 33.33%). Crop
production paid to the landlord on rented land (already removed above), or cash rent is the charge on rented land.

This crop enterprise is based on the operator's share of production, and thus includes only production expenses paid by the operator. A charge for

management is not included in the expenses.
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SOUTHWEST KANSAS FARM MANAGEMENT ASSOCIATION
PROFIT CENTER ANALYSIS : 5-YEAR AVERAGE & 2005

IRRIGATED (ALL) WHEAT
2000-2004 Average | 2005

Number of Farms 40 5
Crop Acres 216 219
Acres Owned 36 150
Acres Rented 180 69
Yield / Acre 46 42
Bushels 7,274 8,233
Operator Percentage 73.65% 88.98%
Gross Income / Acre $144.32 $175.46
Variable Costs / Acre $142.53 $163.12
Total Expense / Acre $187.92 $242.08
Gross Income / Bushel $4.28 $4.67
Total Expense / Bushel $5.57 $6.44

Total Dollars $/Bushel $/Acre Total Dollars  $ / Bushel $/ Acre
INCOME:
Wheat (Operator's Share) $21,191.25 $2.91  $98.20 $26,419.78 $3.21 $120.64
Patronage Refunds $231.48 0.03 1.07 $102.30 0.01 0.47
Government Payments $7,361.86 1.01 341 $9,231.25 1.12 42.15
Miscellaneous Income $992.27 0.14 4,60 $1,102.79 0.13 5.04
Crop Insurance Proceeds $1,367.29 0.19 6.34 $1,570.58 0.19 747
OTHER INCOME $9,952.91 $1.37 $46.12 $12,006.92 $1.46 $54.83
GROSS INCOME $31,144.15 $4.28 $144.32 $38,426.70 $4.67 $175.46
EXPENSES:
Labor Hired $2,339.98 $0.32 $10.84 $4,171.65 $0.51 $19.05
General Machinery Repairs $3,244.84 0.45 15.04 $2,631.91 0.32 12.02
Irrigation Equipment Repairs $1,230.97 0.17 5.70 $735.28 0.09 3.36
Interest Paid $1,988.67 0.27 9.22 $3,163.31 0.38 14.44
Seed / Other Crop Expense $1,414.47 0.19 6.55 $1,012.84 0.12 4.62
Crop Insurance $1,363.48 0.19 6.32 $2,415.10 0.29 11.03
Fertilizer / Lime $3,646.51 0.50 16.90 $4,890.41 0.59 22.33
Machine Hire - Lease $2,260.02 0.31 10.47 $316.44 0.04 1.44
Farmm Org Fees / Travel / Publ $345.83 0.05 1.60 $477.75 0.06 2.18
Gas / Fuel / Gil $2,258.49 0.31 10.47 $3,512.33 0.43 16.04
Irigation Fuel - Pumping $5,311.61 0.73 24.61 $5,248.16 0.64 23.96
Crop Storage & Marketing $143.82 0.02 0.67 $278.43 0.03 1.27
Personal Property Tax $136.10 0.02 0.63 $21.04 0.00 0.10
General Farm Insurance $757.77 0.10 3.51 $1,105.41 0.13 5.05
Utilities $904.03 0.12 4.19 $488.10 0.06 223
Cash Farm Rent $652.16 0.09 3.02 $0.00 - -
Herbicide / Insecticide $2,557.44 0.35 11.85 $3,037.18 0.37 13.87
Conservation $0.16 0.00 0.00 $28.81 0.00 0.13
Auto Expense $202.19 0.03 0.94 $0.00 - -
TOTAL VARIABLE COSTS $30,758.54 $4.23  $142.53 $33,534.15 $4.07 $153.12
RETURN ABOVE VARIABLE COSTS $385.61 $0.05 $1.79 $4,892.55 $0.59 $22.34
Depreciation $3,580.88 0.49 16.64 $3,328.15 0.40 15.20
Real Estate Tax $286.99 0.04 1.33 $921.90 0.11 4.21
Unpaid Operator Labor $3,497.42 0.48 16.21 $8,640.00 1.05 39.45
Interest Charge * $1,005.93 0.14 4.66 $0.00 - -
TOTAL FIXED COSTS $8,381.21 $1.15 $38.84 $12,890.05 $1.57 $58.86
Land Charge ** $1,412.44 $0.19 $6.55 $6,590.37 $0.80 $30.09
TOTAL EXPENSE $40,552.20 $5.57 $187.92 $63,014.57 $6.44 $242.08
NET RETURN TO MANAGEMENT ($9,408.04) (31.29) ($43.60) ($14,587.87) ($1.77) (366.61)
NET RETURN TO LABOR-MGT ($3,570.64) ($0.49) ($16.55) ($1,776.22) ($0.22) ($8.11)

*Interest charge equals: {(8.0% times three-fourths the variable costs) plus (4.0% times depreciation times 8)) minus cash interest paid.

**Land charge represents a charge (equal to landlord's share) on owned land and equals (production from owned acres X price / unit X 33.33%). Crop
production paid to the landlord on rented land (already removed above), or cash rent is the charge on rented land.

This crop enterprise is based on the operator's share of production, and thus includes only production expenses paid by the operator. A charge for

management is not included in the expenses.
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