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DEFINITION OF TERMS
The following information outlines some of the terms used in this report.
Accrual Income

The various kinds of livestock, crop and gross farm income values are computed
by the accrual method. For example, beef income is computed as follows:

Total 2003 beef sales $100,000
Ending beef inventory 75,000

Total $175,000
Total 2003 beef purchases $40,000
Beginning beef inventory 45,000

Total $85,000
Accrual Beef Income $90,000

Value of Farm Production (Line 20)
Equal to Gross Farm Income minus Cost of Purchased Feed.

Net Farm Income (Line 49)

Return to operator’s labor, management, and net worth computed on an accrual
basis. Partnerships are counted as one farm.

Current & Non-Current Asset Charge (Line 53 & 54)
Represents an 8% interest charge, or opportunity cost, on current and non
current assets (net of current and non current liabilities).

Return to Labor and Management (Line 55)

Net Farm Income less a charge for the following three items: (a) 8% of the net
worth in long term assets, (b) 8% of the net worth of current and intermediate
assets, and (c) the estimated value of unpaid farm labor of family members
other than the farm operator. Provides a measure of the operator's own earning
for his labor and management after giving credit for his net worth.

Return to Capital (Line 56)
Net Farm Income plus interest paid less $27,000 labor charge for each operator
less estimated value of unpaid family labor less a management charge (10% of

Gross Farm Income). Provides a measure of the operator’s return to capital after
crediting for labor and management.



Percent Return on Equity (Line 60)
Return to Capital minus interest paid divided by the operator’s equity in the farm
operation. Represents the rate of return on the operator’s equity.

Current Assets (Line 64)
Value of livestock, supplies, crops, inventories and current accounts receivable.

Non Current Assets (Line 65)
Value of machinery, motor vehicles, owned land, buildings and non current
accounts receivable.

Crop Machinery Costs (Line 96)

Crop share of repairs, fuel, and machine hire, and machinery and motor vehicle
depreciation, and farm share of auto and 8% interest charge on machinery
investment less off the farm work.

Gross Crop Value (Line 97)

Value of total crop production, including government payments and insurance
proceeds. This value is a productivity measure for the crop portion of the farm
business. (It is NOT a measure of the operator's gross farm income because it
includes the landlord’s share of crop production.)

Crop Production Costs (Line 98)

All direct production costs to the farm operator used in producing crops. This
value does not include production expenses paid by the landlord on leased land,
interest charge on the land, interest payments, cash farm rent, or a charge for
the operator’s labor.



2006 DATA - SW KANSAS KANSAS FARM MANAGE:MENTASSOCIATION
INCOME AND EXPENSE ANALYSIS Annu‘f\zlfE 'gggﬁtunk Summary

SORTED BY NET FARM INCOME MY FARM
103 FARMS
ITEM PER FARM PER FARM
1 BEEF 38,800
2 DAIRY AND MILK 2,069
3 SHEEP 1,334
4 SWINE
5 POULTRY AND EGGS
6 OTHER LIVESTOCK -716
7 CUSTOM FEEDING 6,925
8 FEED PURCHASED -12,325
9 LIVESTOCK INCOME $ 36,087
10 CORN 46,522
11 GRAIN SORGHUM 33,296
12 SOYBEANS 5,680 .
13 SUNFLOWERS 702
14  WHEAT 47,087
15 HAY AND FORAGE 15,727
16 OTHER CROP 4,534
17 GOVERNMENT PAYMENTS 36,679
18 CROP INSURANCE PROCEEDS 17,175
19 OTHER INCOME 15,384
20 VALUE OF FARM PRODUCTION $ 258,873
21 HIRED LABOR 18,562
22 WMACHINERY REPAIRS 22,863
23 IRRIGATION REPAIRS 3,081
24 BUILDING REPAIRS 1,546
25 INTEREST PAID 12,491
26 SEED-OTHER CROP EXPENSE 12,454
27 CROP INSURANCE 5,530
28 FERTILIZER-LIME 23,233
29 MACHINE HIRE 15,326
30 ORGANIZATION FEE, PUBLICATION 2,916
31 VET-MED-DRUGS 3,309
32 CROP STORAGE-MARKETING 653
33 LIVESTOCK MARKETING-BREEDING 3,452
34 DAIRY EXPENSE 76
35 GAS-FUEL-OIL 22,371
36 IRRIGATION ENERGY 16,380
37 REAL ESTATE TAXES 5,603
38 PERSONAL PROPERTY TAXES 1,061
39 GENERAL FARM INSURANCE 5,214
40 UTILITIES 3,446
41 CASH FARM RENT 14,586
42 HERBICIDE-INSECTICIDE 21,853
43 CONSERVATION 340
44 AUTO EXPENSE 869
45 TOTAL OPERATING EXPENSE $ 217,217
46 DEPRECIATION-MACHINERY 17,557
47 DEPRECIATION-BUILDINGS 1,453
48 TOTAL FARM EXPENSE $ 236,228
UNPAID FAMILY LABOR
51 UNPAID OPERATOR LABOR 26,502
52 MANAGEMENT CHARGE 8,614
53 CURRENT ASSET CHARGE - 8% 8,653
54 NONCURRENT ASSET CHARGE - 8% 48,579
55 RETURN LABOR-MANAGEMENT -35,548
56 RETURN TO CAPITAL -940
57 ASSET TURNOVER RATIO .2713
58 OPERATING PROFIT MARGIN RATIO -.0036
59 % RETURN ON ASSETS -.0010
60 % RETURN ON EQUITY -.0188
61 TOTAL EXPENSE RATIO .9125
62 ADJUSTED TOTAL EXPENSE RATIO 1.0519
63 ECONOMIC TOTAL EXPENSE RATIO 1.2730
ASSETS/LOANS/FINANCIAL RATIOS JANUARY 1 DECEMBER 31 JANUARY 1 DECEMBER 31
64 CURRENT ASSETS 224,583 231,326
65 NONCURRENT ASSETS 728,551 723,866
66 CURRENT LIABILITIES 120,085 119,490
67 NONCURRENT LIABILITIES 121,909 116,037
68 CURRENT RATIO 1.87 1.94
69 DEBT TO ASSET RATIO .25 .25




2006 DATA - SW KANSAS
ANALYSIS OF THE FARM BUSINESS

AnnuAt\zllE RIA’é'Eoﬁthk Summary

KANSAS FARM MANAGEMENT ASSOCIATION

SORTED BY NET FARM INCOME MY FARM

AVERAGE ASSET & NET WORTH VALUES

70 BREEDING LIVESTOCK 27,521

71 MACKINERY AND EQUIPMENT 88,044

72 MOTOR VEHICLES & LISTED PROPE 95,164

73 BUILDINGS 19,997

74 OWNED LAND 492,108

75 TOTAL ASSETS 954,162

76 NET WORTH 715,402

LABOR

77 NUMBER OF OPERATORS .98

78 NUMBER OF WORKERS 1.41

79 TOTAL WORK DAYS 220

80 VALUE FARM PRCDUCTION/WORKER 182,380

81 NET FARM INCOME/WORKER 15,954

PER OPERATOR BASIS

82 TOTAL ASSETS 972,094

83 VALUE OF FARM PRODUCTION 263,738

84 NET FARM INCOME 23,071

OTHER FACTORS

85 % CROP ACRES IRRIGATED 14.48

86 % TILLABLE LAND 81.07

87 CROP MACH COST/TOT EXPENSE(%) 30.91

ACRES TOTAL| CNT| OWNED| CNT |RENTED TOTAL| CNT| OWNED| CNT |RENTED| CNT

88 TOTAL ACRES 21281 103 1088 | 95 | 1387

89 NON-IRRIGATED CROP ACRES 14901 102 713 | 94 | 1076

90 IRRIGATED CROP ACRES 4221 61| 246 | 43 | 409

91 TOTAL CROP ACRES 1725| 103| 825 | 94 | 1221

92 PASTURE ACRES 732 56| 562 | 45 | 582

93 FARMSTEAD ACRES 26| 19 3| 14 2

CROP VALUE, COSTS, ACRES TOTAL _ [PER _CROP ACRE|PER HARV.ACRE TOTAL PER_CROP ACRE| PER HARV.ACRE|

94 ACRES 1725 1001 ‘

95 CROP MACHINERY INVESTMENT 163,893 94.99 163.71

96 CROP MACHINERY COST 73,008 42.32 72.93

97 GROSS CROP VALUE 221,831 128.57 221.59

98 CROP PRODUCTION COSTS 194,745 112.87 194.5

NON- IRRIGATED ACRES AVE. OWNED RENTED AVE. OWNED RENTED
CNT |ACRES| ACRES YIELD| ACRES YIELDE| cNT | ACRES| ACRES YIELD| ACRES YIELD

99 CORN 7 | 212 203 | 19.80

100 GRAIN SORGHUM 57 | 274 | 176 | 53.1| 212 | 51.2f

101 SOYBEANS

102 SUNFLOWERS

103 WHEAT 96 |58 | 270 | 21.2] 482

104 OTHER CRGPS

105 ALFALFA 5 65 59 2.1

106 OTHER HAY & FORAGE 27 | 151 78 214

107 VEGETABLES

108 TRUCK CROPS

109 FRUIT - FLOWERS - TREES

IRRIGATED ACRES AVE. OWNED RENTED AVE. OWNED RENTED
CNT |ACRES| ACRES YIELD| ACRES ACRES| ACRES YIELD| AGRES YIELD

110 CORN 32 | 288 | 146 | 142.5| 317

111 GRAIN SORGHUM 23 | 132 | 104 | 90.2| 129

112 SOYBEANS % |76 | 142 | 52.9] 144

113  SUNFLOWERS

114  WHEAT 26 | 193 | 159 | 34.9] 154

115 OTHER CROPS 4 | 234

116 ALFALFA 16 | 165 | 103 4.5 201

117 OTHER HAY & FORAGE 17 97 82 83

118 VEGETABLES

119 TRUCK CROPS

120 FRUIT - FLOWERS - TREES

AVERAGE LIVESTOCK INVENTORIES AND SALES

121 BEEF COWS 7

122 DAIRY COWS

123 EWES

124 SOWS

125 BEEF PURCH. FOR RESALE SALES 100

126 SWINE PURCH. FOR RESALE SALES

127 TURKEYS




KANSAS FARM MANAGEMENT ASSOCIATION

Detailed Cost Analysis
2006 DATA SOUTHWESTERN KANSAS 103 FARMS
EXP. LIVESTOCK CROPS___
CASH ACCRUED INVENT  NON-CASH TOTAL  TOTAL TOTAL PER CROP PER HARVESTED
DESCRIPTION EXPENSE EXPENSE CHANGE COSTS CosTS ACRE ACRE
( 1725) ¢ 1001)

HIRED LABOR 18,613 18,613 372 18,241 10.57 18.22
OPERATOR LABOR 26,501 26,501 530 25,971 15.06 25.95
FAMILY LABOR 961 961 19 941 .55 .4

TOTAL LABOR $46,076 $921 $45,154 $26.18 $45.11
MACHINERY REPAIRS 26,182 241- 25,941 2,59 23,347 13.53 23.32
IRRIGATION REPAIR 3,080 3,080 308 2,772 1.61 2.77
MACHINE HIRE 15,326 15,326 766 14,560 8.44 14.55
GAS-FUEL-OIL 22,337 33 22,371 2,460 19,910 11.54 19.89
FARM AUTO EXPENSE 869 869 95 3 45 77
DEPR-MOTOR VEHICLE 9,104 9,104 2,276 6,828 3.96 6.82
DEPR-MACHINERY 8,453 8,453 1,183 7,269 4.21 7.26

TOTAL MACHINERY $85, 146 $9,684  $75,462 $43.75 $75.39
SEEDS-CROP INSURANCE 11,844 6- 615 12,453 12,453 7.22 12.44
FERTILIZER-LIME 23,060 47- 219 23,232 23,232 13.47 23.21
IRRIGATION ENERGY 16,380 16,380 16,380 9.50 16.36
CRCP STOR-MARKETING 573 103 553 1,230 1,230 .7 1.23
HERBICIDE-INSECT 22,247 393- 21,853 21,853 12.67 21.83
CROP SUPPLIES 2 2 2

TOTAL CROP EXPENSE $75,153 $75,153 $43.57 $75.08
DAIRY EXPENSE 76 76 76
FEED PURCHASED 12,885 129 689- 12,325 12,325
VET-MEDICINE-DRUGS 3,309 3,309 3,309
LVSTK MARKET-BREED 3,451 3,451 3,451
LIVESTOCK SUPPLIES

TOTAL LVSTK EXP. $19,162  $19,162
BUILDING REPAIRS 1,546 1,546 417 1,128 .65 1.13
CONSERVATION 339 339 339 .20 .34
DEPR-BUILDINGS 1,453 1,453 174 1,278 74 1.28

TOTAL IMPROVEMENT $3,339 $591 $2,747 $1.59 $2.74
INTEREST PAID 12,752 261- 12,491 2,748 9,743 5.65 9.73
CASH FARM RENT 14,035 14,035 4,49 9,544 5.53 9.53

NET C & I ASST CHG 20,474 20,474 7,780 12,693 7.36 12.68

NET LT ASSET CHG 36,758 36,758 6,984 29,774 17.26 29.74

TOTAL ASSET CHARGE $83,758  $22,003  $61,755 $35.80 $61.69
FARM ORG FEE-TRAVEL 2,916 2,916 641 2,274 1.32 2.27
REAL ESTATE TAXES 5,562 5,562 m 5,451 3.16 5.45
PROPERTY TAXES 1,056 45 1,102 22 1,080 .63 1.08
GEN FARM INSURANCE 5,186 5,186 51 5,134 2.98 5.13
FARM UTILITIES 3,446 3,446 448 2,998 1.74 3.00

TOTAL OTHER EXP $18,213 $1,2764  $16,938 $9.82 $16.92
TOTALS $227,080 $277- $341 $103,705 $330,851 $53,638 $277,212  $160.70  $276.94




